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CHAIRMAN’S INFORMATION REQUEST NO. 2

(Issued October 7, 2016)

To further clarify the Postal Service’s request to add Priority Mail Express
Contract 42 to the competitive product list of the Mail Classification Schedule, filed
September 27, 2016,* the Postal Service is requested to provide such additional
information in the form of a written response to the below questions. The response is
due no later than October 12, 2016.

The Postal Regulatory Commission has a statutory duty to “ensure that each
[United States Postal Service] competitive product covers its costs attributable.”

39 C.F.R. § 3633(a)(2). This requirement is reflected as a compliance standard in

39 C.F.R § 3015.7(b). Furthermore, 39 C.F.R. 8§ 3015.6 states that if “the Commission
determines additional information is necessary to enable it to evaluate whether
competitive products will be in compliance with 39 U.S.C. § 3633(a), it may . . . require

the Postal Service to provide additional information as deemed necessary.”

! Request of the United States Postal Service to Add Priority Mail Express Contract 42 to
Competitive Product List and Notice of Filing (Under Seal) of Unredacted Governors’ Decision, Contract,
and Supporting Data, September 27, 2016 (Request).
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Please refer to Priority Mail Express Contract 42 filed under seal and the
response to Chairman’s Information Request No. 1.2 The Postal Service’s Response to
CHIR No. 1 states that “the Postal Service does not expect to incur any additional costs
for 10:30 AM or Sunday/Holiday delivery.” The cost model provided in the Postal
Service’s Request also does not reflect the contract’s “Additional Delivery Fees” feature.
1. Does the Postal Service intend to state that the unit cost for Priority Mail Express

delivered on Sundays and Holidays is equivalent to the unit cost for Priority Mail

Express as a whole?

a. If so, please explain.

b. If not, please provide:

I The volume of Priority Mail Express delivered before 10:30 AM in
FY 2015, disaggregated by delivery via Letter Route, Special
Purpose Route, and Rural Carriers.

il. The volume of Priority Mail Express delivered on Sundays and
Holidays in FY 2015, disaggregated by delivery via Letter Route,
Special Purpose Route, and Rural Carriers.

iii. The total unit cost of Priority Mail Express on Sundays and
Holidays in FY 2015.

iv. The Cost Segment 3 unit cost of Priority Mail Express on Sundays
and Holidays in FY 2015.
V. The Cost Segment 6 unit cost of Priority Mail Express on Sundays
and Holidays in FY 2015.
Vi. The Cost Segment 7 unit cost of Priority Mail Express on Sundays
and Holidays in FY 2015.
Vil. The Cost Segment 10 unit cost of Priority Mail Express on Sundays

and Holidays in FY 2015.

2 Response of United States Postal Service to Chairman’s Information Request No. 1, October 4,
2016 (Response to CHIR No. 1).
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2. Is the Postal Service able to provide an updated cost model for Priority Mail
Express Contract 42 that reflects all of the contract’s service offerings? If not,

please explain.

By the Acting Chairman

Robert G. Taub



