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Standard Mail Exigent Surcharges

	This library reference contains two Excel files: “Standard Mail Exigent Surcharges.xlsx” and “Blended Exigent Surcharge Calculations.xlsx.”
Standard Mail Exigent Surcharges
	Excel file “Standard Mail Exigent Surcharges.xlsx” shows the Commission’s calculation of the exigent surcharges created by the Docket No. R2013-11 prices for Standard Mail. 
Blended Exigent Surcharge Calculations
	Excel file “Blended Exigent Surcharge Calculations.xlsx” shows the Commission’s calculation of the weighted-average exigent surcharges for the new FSS price cells.
[bookmark: _GoBack]	In Attachment C, Excel file “Attachment C-Remand (Rev 3-17-15).xlsx,” the Postal Service provides the exigent surcharges for the new Standard Mail FSS prices.  However, the Commission calculated different exigent surcharges for some of the new Standard Mail FSS price cells.[footnoteRef:1]  For instance, Attachment C contains the following example to show how the Postal Service calculated the exigent surcharges: [1:  The Commission assumes that the exigent surcharges in this library reference were used with the FSS volumes reported in Excel file “CAPCALC-STD-R2015-4-Remand-USPS.xslx,” tabs “FSS Blended Rate Auto,” and “FSS Blended Rate NonAuto” to develop the weighted-average exigent surcharges for the new FSS price cells.  However, if another methodology was used, the Postal Service should clearly explain the methodology.  Additionally, the Commission observes that some of the FSS Non-Scheme volumes in tabs “FSS Blended Rate Auto” and “FSS Blended Rate NonAuto” do not match the volumes in tabs “L-F-P Com. Cap Weights” and “L-F-P NP Cap Weights.”] 
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However, as Library Reference PRC–LR–R2015–4/6 shows, the correct existing surcharge for Commercial Automation 5-Digit DNDC Flats is $0.015 ($0.352-$0.337), not $0.017. Thus, the exigent surcharge for the new Commercial Automation Flats FSS Scheme Pallet price cell needs to be corrected.
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NOTE: All exigent surcharges for the new Standard Mail FSS cells were calculated from existing exigent surcharges 

using the weighted average of the piece origins.  For example, the newly created FSS price cell for 

Commercial Automation Flats FSS Scheme Pallet pieces entered at the DNDC had a total of 2,704,573 

pieces in Hybrid Year Q1FY2014-Q4FY2014.  12, 188 pieces were previously Automated 3-Digit Flats, 

278,547 pieces were previously Automated 5-Digit Flats, and 2,413,838 pieces were previously Carrier Route 

Flats.  The exigent surcharges for these pieces were $0.011 (3-Digits), $0.002 (5-Digit), and $0.011 

(Carrier Route).  Thus, the weighted average formula is:

((12,188*$0.011)+(278,547*$0.017)+(2,413,838*$0.011))/2,704,573 = A33


