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The attached files provide a complete set of input and output files for the Branching AIDS model as of August 12, 2014.  The model and data are under continuous refinement and modification, so these files should be regarded as a snapshot of the model at its current state of development.  The attached files have not been reviewed or endorsed by the Commission or any Commissioner.   
Documentation Files
AIDS Model_Presentation_Aug_2014 – A MS PowerPoint presentation of the Branching AIDS model. 
NOTICE DOCUMENTATION REV2 – A MS Word file describing the model and methods of estimation. This documentation file is a revised version of the Postal Elasticity Paper filed in Library Reference 1 in the current docket.
Data Files
[bookmark: _GoBack]NEWMODCASCADE4 – An Excel worksheet in which the USPS volume and revenue data are assembled and organized prior to seasonal adjustment.
NEWMOD FWI PRICES4 – A Lotus123 worksheet in which the USPS FWI prices are assembled and organized prior to use.
Estimation File
NEWMODREGS14 – A Lotus123 worksheet in which all of the equations of the Branching AIDS model are fit and the elasticity tables are composed.  The model employs a modified trans-log trunk equation for all US mail (the Standard model).
Print Files
DEMETRAVOLUMESREPORT and DEMETRAREVENUESREPORT - .pdf files reporting the results of seasonally adjusting the quarterly volume and revenue series using DEMETRA and the Census ARIMA X12 method.
EQUATION TABLES14 – .pdf files holding formatted tables of the estimates of the Trunk equation and all of the combined AIDS share equations for the models fit by NEWMODREGS14.
ELASTICITY TABLES14 – .pdf files holding formatted tables of the estimates of matrices of demand elasticities for the models fit by NEWMODREGS14.
Related Papers
Technical documentation related to several papers referenced in				 NOTICE DOCUMENTATION REV2. 
The following papers are available at the PRC website:						
Cigno, Margaret M., Elena S. Patel and Edward S. Pearsall, ’Estimates of US Postal Price Elasticities of Demand Derived from a Random-Coefficients Discrete-Choice Normal Model’, 7/12/2012,
http://www.prc.gov/prc-docs/library/refdesk/techpapers/CignoPatelPearsall%20Paper_2761.pdf

Cigno, Margaret M., Elena S. Patel and Edward S. Pearsall, ‘A Random-Coefficients Discrete-Choice Normal Model of Demand’, 7/12/2012,
http://www.prc.gov/prc-docs/library/refdesk/techpapers/RCDCNormal_Rewrite_EP4_2758.pdf

Pearsall, Edward S., ’The Effects of Worksharing, Other Product Innovations and the 9/11-Anthrax Attack on U.S. Postal Volumes and Revenues’, Presented June 2-5, 2004 at the Twelfth Conference on Postal and Delivery Economics, Cork, Ireland., 6/2/2004, 
http://www.prc.gov/prc-docs/library/refdesk/techpapers/pearsall/LongDemandModelPaper.pdf


