Library Reference PRC-LR-R2013-11/2
Calculation of Lost Contribution due to the Great Recession 
And

Surcharge Revenue Limitation Calculation

I.  Calculation of Lost Contribution due to the Great Recession

This  part of the library reference consists of one Excel file which calculates the estimated lost revenue and lost contribution from volumes lost due to the Great Recession as determined by the Commission in PRC Library Reference PRC-LR-R2013-11/1.
Contents:

File:  PRC_LR_R2013-11_2 Final.XLS

II. Surcharge Revenue Limitation Calculation
The file “Surcharge Revenue Limitation Calculation” contains the Commission’s calculation of the Surcharge Revenue Limitation.

The calculation requires the following inputs:

Tabs “Attach 12 2014 Cont AR 10-1-13” and “Attach 26 2014 Cont AR 10-1”

These two tabs are taken from the spreadsheet “Nick.Stamnt.Attach.Rev.11.23.213.xls”

The calculation is as follows:

Tab “Attach 26 2014 Cont AR 10-1” column M compares the unit revenue projected for FY 2014 After Exigent Rates to FY2014 After CPI rates by subclass. Column N multiplies the unit revenue differential (the surcharge) by subclass volumes. This is the total revenue projected for the surcharge of $2,118,489,079. This is contained in cell U20.

Tab “Attach 26 2014 Cont AR 10-1” cell Q38 contains the calculation of increased contribution from FY2014 After CPI rates to FY 2014 After Exigent Rates of $1,808,938,895.

Cells P64 to Q64 contain the calculations for Chapter VII Table VII-2:

Table VII-2 : Calculation of Revenue Surcharge Limitation

	Line No.
	Source
	Description
	Amount

	1
	"Nick.Statment.Attach.Rev.11.22.13.xls" TAB       "Attach 28 Add Conrib Oct-1"
	Postal Service's Projected Contribution 
	 $         1,808,938,895 

	2
	Table IV-8
	Commission's Projected Contribution Loss
	 $         2,771,777,540 

	3
	Line 2 / Line 1 - 1
	Ratio of Commission's Projected Contribution Loss to Postal Service's Projected Contribution Loss 
	                               1.53 

	4
	Table VII-1
	One Year Revenue from Exigent Rate Adjustment
	 $         2,118,489,079 

	5
	Line 3
	Percent Increase in Commission Estimate of Contribution Loss
	                               1.53 

	6
	Line 4 x Line 5
	Revenue to be Recovered from Exigent Surcharge in Excess of Postal Service Annual Projection
	 $   3,246,091,100 


