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The Postal Service hereby files its responses to question 5 of Chairman’s

Information Request No. 1, issued on October 23, 2012. The question is stated

verbatim, and is followed by the response.
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RESPONSE OF UNITED STATES POSTAL SERVICE TO
QUESTION 5 OF CHAIRMAN'S INFORMATION REQUEST NO. 1

5. The Postal Service proposes a new workshare discount called High Density Plus. Notice
at 26.

a. Pursuant to 39 CFR 3010.14(c), please provide:
I. A statement explaining reasons for establishing the discount;

ii. All data, economic analyses, and other information relied on to justify
the discount; and

iii. A certification based on comprehensive, competent analyses that the
discount will not adversely affect either the rates or the service levels
of users of postal services who do not take advantage of the discount.

b. Please provide an explanation of why Carrier Route is the appropriate
benchmark for High Density Plus. Please identify the type of mail likely to
covert to High Density Plus in the response.

c. Please indicate when the Postal Service will propose a methodology to
calculate a unit cost avoidance for High Density Plus.

RESPONSE:

(a, b, ¢): Upon further review, the Postal Service believes that the proposed High-
Density Plus price tier should not have been added as a workshare discount
on pages 11 and 12 of Attachment B to the Postal Service’s Notice of Market-
Dominant Price Adjustment (Notice). The Postal Service does not believe
that High-Density Plus mailings involve work avoided by the USPS because
of mailer activity. Indeed, the Postal Service is not proposing any new mailer
preparation requirements as part of its introduction of the High-Density Plus

price tier.
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RESPONSE OF UNITED STATES POSTAL SERVICE TO
QUESTION 5 OF CHAIRMAN'S INFORMATION REQUEST NO. 1

Rather, as the Postal Service explained in its Notice, the introduction of
a new High Density Plus price tier would simply encourage High-Density
customers to grow volumes in order to qualify for better pricing. After the
introduction of the High-Density Plus price tier, customers will receive
progressive rate breaks for High Density (at least 125 pieces), High Density
Plus (at least 300 pieces), and Saturation (90% or 75% of the route). Errata
will be filed removing the High-Density Plus line from pages 11 and 12 of
Attachment B to the Notice. The Postal Service regrets any confusion that

these errors may have caused.

! Docket No. R2013-1, Notice of Market-Dominant Price Adjustment, at 26 (October 11, 2012).
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