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UNITED STATES OF AMERICA

POSTAL REGULATORY COMMISSION

WASHINGTON, D.C. 20268-0001

Notice of Market-Dominant
Docket No. R2013-1
Price Adjustment

CHAIRMAN’S INFORMATION REQUEST NO. 3
(Issued October 24, 2012)
To clarify the record, the Postal Service is requested to provide written responses to the following questions.  Answers should be provided as soon as possible, but no later than October 29, 2012.
Standard Mail

1. For the discounts between nonmachinable ADC letters and nonmachinable mixed ADC letters, nonmachinable 3-digit letters and nonmachinable ADC letters, nonmachinable 5-digit letters and nonmachinable 3-digits letters, and automation 3-digit flats and automation ADC flats, the Postal Service identifies the exception claimed under 39 U.S.C. 3622(e)(2)(B) as justification for those passthroughs exceeding 100 percent.

a. Please explain how this exception applies to these discounts.  Provide qualitative description and/or quantitative analysis (e.g., economic damage or disruption to business plans) to support use of this exception.
b. For each of these discounts, pleases provide a schedule for phasing out the amount of discount above the avoided costs.
2. Please refer to proposed MCS language for Picture Permit Promotion on pages 14, 32, 39, and 49 of Attachment A.  Please confirm that First-Class Mail Flats, commercial and nonprofit Standard Mail Flats, commercial and nonprofit Standard Mail Carrier Route Flats, and commercial and nonprofit Standard Mail High Density and Saturation Mail Flats are eligible for the Picture Permit Promotion.  If confirmed, please provide updated MCS language for the Picture Permit Promotion on pages 14, 32, 39, and 49 of Attachment A.  If not confirmed, please revise the “Eligible Mail Classes” section on page 10 of Attachment D to be consistent with the proposed MCS language.

3. Attachment D, page 5 of the Notice, identifies Standard Mail Regular and Non Profit Marketing Parcels as the “Eligible Mail Classes” for the Product Samples Promotion.  Attachment A, page 39 of the Notice, lists the Samples Promotion under Carrier Route.  Please explain if Carrier Route parcels are eligible for the promotion, and revise Attachment A or Attachment D accordingly.

4. Please refer to USPS-LR-R2013-1/2, Excel file: Mail to Mobile Promotions-STD-R2013.xls, tabs: Revenue Forgone Comm LFP, Revenue Forgone NP LFP, Revenue Forgone Comm HD SAT CR, and Revenue Forgone NP HD SAT CR.  Please confirm the Revenue forgone excludes the revenue forgone from pound-rated pounds.  If confirmed, please provide the rationale for excluding the forgone revenue from pound-rated pounds and provide updated workpapers accordingly.  If not confirmed, please explain.

Periodicals

5. The Postal Service provides a list of classification changes on page 53 of its request.  Included in these changes is “eliminate classification and fee for Periodicals Additional Entries.”

a. Please confirm that this change relates to DMM section 230.  If not confirmed, please specify the DMM section.

b. Please confirm that the fees collected pursuant to this regulation are not included in the Price Cap calculations.  If not confirmed, please specify the sheet and cell where the fees are included.

c. How will the elimination of this entry requirement impact Periodicals mailers?

d. Will Periodicals mailers be able to enter mail at multiple Post Offices without paying an additional fee? 

By the Chairman.
Ruth Y. Goldway

