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OCANSPS-T5-35. Please refer to your response to OCAAJSPS-Tl-46(d) (redirected 
from witness Garvey) and to your Exhibit USPSdD (USPS-T-5, page 30). In your 
interrogatory response you state, “[IIf document length is a parameter used to define 
potential batch types, some are highly unlikely to be chosen at all.” 
a. 

b. 

C. 

d. 

e. 

f. 

9. 

h. 

i. 

j. 

Please confirm that your Exhibit 5D shows 16,444,(000) 8.5x1 1 pieces of year- 
one MOL consisting of more than 15 pages. If you do not confirm, please state 
what the number 16,444 in your exhibit represents. 
Please confirm that your Exhibit 5D allocates 31 percent of the 16,444,(000) 
pieces, or 5,103,(000) pieces, to First Class flats. If you do not confirm, please 
show the correct allocation and explain its basis. If you do confirm, please 
explain the basis for your allocation. 
Please confirm that your Exhibit 5D allocates 33.3 percent of the 5,103,(000) 
pieces, or 1,699,(000) pieces, respectively to the four-ounce, five-ounce, and six- 
ounce weight increments of First Class flats. If you do not confirm, please show 
the correct allocation and explain its basis. If you do confirm, please explain the 
basis for your allocation. 
Please confirm that a 29-page, 8.5x1 1 flat with envelope would weigh 6.2 
ounces. If you do not confirm, please provide the correct weight and show its 
derivation. 
Please confirm that your Exhibit 5D assumes that there will be no year-one, 
First-Class, 8.5x1 1 MOL pieces in excess of 28 pages. If you do not confirm, 
please show where such pieces appear in your exhibit and explain the basis for 
your allocation. If you do confirm, please explain the basis for your assumption. 
Please list all subclass/job-type/page-count categories for which you have 
assumed zero year-one volume and explain the basis for your assumption. 
Please provide an allocation of year-one MOL volume across subclasslprint- 
site/job-type/page-count categories that is consistent with your Exhibit 5D. If 
more than one such allocation exists, please provide the best one and explain 
why your choice is best. 
Please confirm that you have implicitly assumed that the likelihood of particular 
job-type/page-count batches declines with page count. If you do not confirm, 
please explain why you have assumed zero year-one volumes for certain high- 
page-count batches. 
Do you agree that it is reasonable to assume that the likelihood of particular job- 
type/page-count batches declines with page count. If you do not agree, please 
provide a more plausible assumption and justify it. 
Please confirm that one-page documents are more likely than any other MOL 
documents. If you do not confirm, please identify all page counts that are more 
likely and explain the basis for your response. 
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OCAIUSPS-T5-35 Response: 

a. Confirmed 

b. Confirmed. 

c. Confirmed. 

d. Confirmed. 

e. Confirmed. This assumption is implied in the result of the allocation described in 

part d. 

f-i. All volume distributions embodied in my testimony and/or interrogatory responses 

are derived from the testimony of witness Rothschild (USPS-T-4). While the survey 

permits reasonable inferences regarding general parameters, it does not allow informed 

construction of precise estimates of volumes within subclass/job-type/page-count 

categories as contemplated in this interrogatory. In order to estimate postage 

revenues, I made an admittedly simplistic assumption that all documents exceeding 15 

pages in length would be flats with weights evenly distributed among 4 ounce, 5 ounce, 

and 6 ounce increments, This assumption produces the seemingly anomalous result 

that all documents contain fewer than 29 sheets of paper. However, though this 

assumption is simplistic, it is based on an observed inverse relationship between 

document length and relative share of document volume. This relationship is apparent 

from the data provided by witness Rothschild which clearly demonstrate a decline in 

volume as the length of the document decreases. As a practical matter, there may be 

no job-type/page-count combinations that produce zero batches in a given year. 

However, as document length and complexity increase, alternatives to digital printing 
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are presumably more cost competitive. For instance, the probability that a customer 

would use Mailing Online to send a 48 page, spot color, duplex printed, tape bound 

document is likely to be very small. An alternative to my approach would have been to 

estimate volumes for all possible combinations. This approach, which would have 

produced a seemingly complete set of volumes, would have entailed a number of 

assumptions for the sake of spurious precision. As mentioned above, data supporting 

this approach were lacking. 

j. Not confirmed. Though this may be a reasonable conclusion, the testimony of 

witness Rothschild aggregates one and two page documents into a single category, 

and provides no additional basis for concluding that one page documents are more 

likely than two page documents. Witness Seckar assumes that one and two page 

documents are equally likely (Exhibit USPS2A). To the extent that I have relied on 

witness Seckar’s testimony, my testimony employs the same assumption. 
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OCANSPS-T5-36. Please provide, and show the derivation of, a total year-one 
nonpostage revenue for MOL based on current printer contract prices. 

OCAIUSPS-T5-36 Response: See response to OCAAJSPS-T5-37. Year-one revenues 

would be those listed under the heading “1999”. 
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OCANSPS-TS-37. Please provide, in hard copy and stand-alone electronic form (see 
USPS-LR-8/MC98-I), a version of your Exhibit 5B (USPS-T-5, pages 25-26) based on 
current contract printer prices and corrected information systems costs (see 
OCANSPS-T3-77). 

OCAIUSPS-T5-37 Response: 

Attached is a projection of Mailing Online premailing revenues for the period 

covered originally by my Exhibit 5B. An electronic version of the attachment has been 

filed as LR-USPS-19. Because the current contract contains different cost elements 

than witness Seckar’s analysis, it was not possible to simply update the original exhibit. 

Furthermore, in light of witness Stirewalt’s response to OCANSPS-T3-77, I have used 

the original estimate of 0.1 cents per impression in preparing revenue estimates. 

It should be noted that this interrogatory implicitly assumes that the current 

contract is a reasonable proxy for average Mailing Online costs. In fact, it is a single 

contract in a high cost area. Actual average costs are likely to be very different from 

those in the contract. Consequently, the Postal Service still considers the original 

exhibit, based on witness Seckar’s costs, to be a “better” estimate of Mailing Online 

revenues. 
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Feature 

MAILING ONLINE MARKET TEST UNIT COSTS 

Paper (per sheet) 

(4 8%x11 

W 81/2x14 

Cc) 11 xl7 

Contract 

cost IS cost Total Cost 

$ 0.0047 $ 

0.0068 

0.0108 

$ 

0 

0 

0.001 

0.001 

0.001 

0.001 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

0.0047 

0.0068 

0.0108 

Printing (per impression) 

(d) Simplex (8% x 11) 

W Simplex (8% x 14) 

(9 Duplex (8% x 11) 

(9) Duplex (8% x 14) 

(h) Spot Color (per impression) 

Finishing 

0) Folding (per fold) 

U) Stapling (per staple) 

W) Saddle Stitch (per finished piece) 

(1) Tape Binding (8% x 11) (per finished piece) 

(m) Tape Binding (8% x 14) (per finished piece) 

(n) Applying Tabs to Self Mailer 

Envelopes 

(0) #I 0 envelope 

(P) Flat envelope 

Inserting (per envelope) 
(4) #I 0 envelope 

(0 Flat envelope 

0.0207 

0.0207 

0.0207 

0.0207 

0.0100 

0.0100 

0.0080 

0.2000 

0.4500 

0.5500 

0.0700 

0.0150 

0.0540 

0.0136 
0.1550 

0.0217 

0.0217 

0.0217 

0.0217 

0.0100 

0.0100 

0.0080 

0.2000 

0.4500 

0.5500 

0.0700 

0.0150 

0.0540 

0.0136 
0.1550 

-- - 
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OCA/USPS-T5-38. Please refer to your Exhibit USPSdD, at page I. 
a. Please confirm that the Mailing Online volume of 24,680,375 for l-2 page, 11x17 

pieces is computed as follows: 36,369 /295,665 * 200,490. If you do not 
confirm, please explain and show the correct calculation. 

b. Please confirm that the Mailing Online volume of 24,680,375 for l-2 page, 11x17 
pieces includes volume for l-2 page, 11x17 Black & White and 11x17 Spot color, 
Simplex pieces. If you do not confirm, please explain 

C. Please provide the volume for l-2 page, 11x17 Black & White and 11x17 Spot 
color, Simplex pieces. 

d. Please provide the price per piece for l-2 page, 11x17 Black & White and 11x17 
Spot color, Simplex pieces. 

RESPONSE: 

a. Confirmed. 

b-c. Not confirmed. At the time of the filing of this case, technical constraints 

precluded the preparation of spot color documents on 11X17 paper. As is indicated in 

witness Seckar’s testimony, there are no 11X17 color impressions (USPS-T-2, Exhibit 

A, p. 2). Consequently, all 11X17 documents would be Black & White. 

d. See attachment, which was also filed electronically as LR-USPS-19. Though the 

attachment calculates hypothetical prices, using what I regard as appropriate 

assumptions given the volume projections in witness Rothschild’s testimony (USPS-T- 

4) the requested document configurations are anomalous. Customers who attempt to 

select a document configuration that results in simplex printing on 1 l/l7 paper will be 

given a message indicating that this option is not available. Such documents would 

inevitably contain a significant amount of white space and are better suited to 8.5/l 1 

paper. This restriction was not known when the cost and pricing testimony was 

prepared. This apparent inconsistency arises from survey results which specify values 
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for specific variables, for instance the relative proportion of simplex documents, without 

additional detail regarding the interrelationships between variables, e.g. paper size and 

color. Resolution of such anomalies would depend either on much more exhaustive 

research, or on arbitrary assumptions regarding customer choice under constrained 

conditions. It is unlikely that either would produce appreciably better results. 



Attachment to 
Response to OCNUSPS-T5-38 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 
(8) 
(9) 

Note 

Two impressions per sheet 

Vo. 10 letter size envelope 
rhree folds oer document: 
me vertical, two horizontal 

rw0 staples along vertical 
‘old 

[(l)+(2)+(3)+(4)+(5)+(6)+(7)] 
(8)V .25 

K7)+63)1 
?rst-Class automation basic 
‘ate for a 1 ounce letter (R97 
ates) 
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DECLARATION 

I, Michael K. Plunkett, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information, and 

belief. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 

participants of record in this proceeding in accordance with section 12 of the Rules of 

Practice. 

55Ln-A 3-L . , 
David H. Rubin 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-I 137 
November 9, 1998 


