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Compliance Calculations for Package Services

	This Library Reference presents the Commission’s calculations to determine compliance of the Postal Service’s planned rates for Package Services, along with discount and avoided cost calculations for worksharing discounts.  
	The file, “R2012-3 Package Services Cap Calculations.xlsx,” uses hybrid billing determinants (Q4 FY 2010 – Q3 FY 2011) to create a weighted index of the current and planned rates, and then calculates the percentage change in the index that results from the implementation of the planned rates.  
	There were five corrections to the original cap compliance spreadsheets filed by the Postal Service in R2012-3.  Overall, these corrections reduce the weighted average price increase from 2.133 percent to 2.115 percent.
First, in the worksheet, “New SPPP Prices,” single-piece Parcel Post Pickup On Demand revenue is added to the single-piece Parcel Post cap compliance calculations.  See Response to CHIR No. 1, question 4.
	Second, in the worksheet “Curr. BPM Prsrt. Parcels Prices,” the Presorted Non-Dropshipped Zone 8 per pond rate is corrected from $0.565 to $0.568.  ld at question 3. This change increases the current revenue index for BPM Parcels by $26,811.
	Third, in the worksheet, “BDs for BPM Presort Parcels,” the hybrid billing determinant volumes for Basic Presort Non-Dropshipped Zones 1&2, 3, 4, and 5 of Basic Presort Parcels are corrected.  ld at question 7.  This correction increases the volume for Basic Presort Non-Dropshipped Parcels by 3,443,779 pieces.  Coupled with the third change above, this hybrid billing determinant correction results in a smaller average price increase for BPM Parcels (from 1.886 percent to 1.812 percent).
Fourth, in the worksheet, “New BPM SP Flats Prices,” the Zone 8 per pound rate is corrected from $0.56 to $0.59. This correction has no impact on the average price increase for BPM Flats.  ld. at question 5.
	Fifth, in the worksheet, “New BPM Presort Flat Prices,” the Carrier Route DSCF pound rate is corrected from $0.430 to $0.0430. This correction had no impact on the average price increase for BPM Flats. See Revised Preface to Library Reference USPS-R2011-2/4, filed November 8, 2011 at 5.
	The Excel file “R2012-3 Package Services Worksharing.xlsx” calculates workshare passthroughs with R2012-3 proposed rates and FY 2010 avoided costs using Commission approved methodologies.
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