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Compliance Calculations for First-Class Mail

	
This Library Reference contains files which calculate the aggregate change in rates for First-Class Mail and compare worksharing discounts to the corresponding avoided costs.

	The Excel file FCM cap calculations 2011.xlsx presents the calculation of the aggregate change in rates for the class.  The file FCM passthroughs.xlsx presents the worksharing discount passthroughs for the class.  It incorporates the cost avoidance estimates revised to exclude the effects of Proposal 9, as filed by the Postal Service in response to Chairman’s Information Request (CHIR) No. 1.

Library Reference PRC-R2011-2-LR1 also includes two files related to First-Class Mail International.  The Excel workbook file, R2011-2_Outbound FCMI RateCap Calc.xls, replicates the Postal Service’s original file, CAPCALC-FCMI-FY2010.xls, with the addition of citations to sources.	
	
	The Excel workbook file, R2011-2_Inbound FCMI RateCap Calc_REV_FINAL.xls, revises the Postal Service’s original file, Inbound_CAPCALC-FCMI-FY2010.xls, based upon responses to Chairman’s Information Request (CHIR) No. 1, Questions 13 – 15.  The referenced responses address the Postal Service’s inclusion of inbound Registered Mail in, and the exclusion of Canada-origin FCMI from, the calculation of revenues, and explain the use of provisional terminal dues in the calculation of revenues for target system countries.  The Commission’s revised workbook file removes inbound Registered Mail from, and includes Canada-origin FCMI in, the calculation of revenues.  These revisions result in an increase in the percentage change in price (i.e., a smaller negative percentage) for inbound FCMI and a decrease in the percentage change in price for FCMI as a whole, compared to the percentage changes reported by the Postal Service in CAPCALC-FCMI-FY2010.xls.
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