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The Postal Service hereby provides notice of a revision to its original estimate of 

unemployment compensation benefit contributions associated with implementing the 

service changes under review in this docket. 

As originally estimated, these costs were $91.3 million.  See USPS Library 

Reference N2010-1/1 at 22; see also the response of USPS witness Corbett to 

DFC/USPS-T2-1 (May 7, 2010).  As explained below, three factors contribute to the 

estimate of unemployment compensation benefit contributions being revised to $142.5 

million. 

First, it has since been determined that the national average number of weeks 

that unemployed persons collect benefits has risen from 15 to 20.1 weeks.  Second, the 

average state maximum allowable weekly benefit has increased by six percent from 

$405 to $429. 

Finally, the original estimate was based upon year-to-date workhours for rural 

carrier associates (RCAs) and temporary rural carriers (TRCs), leading to an 

understatement of the number of RCAs and TRCs in the higher workhour categories, 

compared to if data for the whole fiscal year were used.  The calculation of the 
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unemployment compensation for RCAs and TRCs requires a breakdown of the 

numbers of these employee groups as follows: 

  500 hours or less = minimum allowable benefit 

  501-1000 hours = 25th percentile of min to max allowable benefit 

  1001-1500 hours = 75th percentile of min to max allowable benefit 

 1501 hours or more = maximum allowable benefit 

This understatement is estimated to account for about $15 million of the increase from 

$91.3 milllion to $142.5 million.  
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