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In response to Order No. 511%, the Public Representative hereby comments on
the August 2, 2010, Notice of United States Postal Service Filing concerning
Classification Changes and its August 9 Errata (together, Notice).

The instant Notice comports with title 39 and Commission procedural rules.

Discussion of the issues identified for comment by interested parties follows.

Compliance with CFR 3020.91

The intent of Section 3020.91, which requires the Postal Service to file notice of
its proposed changes with the Commission no less than 15 days prior to the effective
date of the proposed changes, is met. In this case, the Notice states that the
classification changes are to become effective at 12:01 a.m. on August 23, 2010.

Accordingly, the Postal Service has complied with this notification requirement.

! Commission Order 511, Notice and Order Concerning Classification Changes, August 9, 2010
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Compliance with 39 U.S.C. 3642

The data accompanying the instant Notice appear to include the necessary
content, analyses and justifications. The Notice also contains a rationale for
maintaining confidentiality concerning pricing, processes which enable discounted
pricing, the attendant formulae and other contractual terms which are matters of
commercial sensitivity.? Here, it would appear that the Postal Service has concisely
justified the extent of confidentiality appropriate in this matter, providing a brief
explanation for maintaining the confidentiality of each aspect of the matters remaining
under seal.

The Public Representative has accessed and reviewed all materials the United
States Postal Service submitted under seal in this matter, documentation in its original
(not redacted) version.

Upgrade for Expedited Parcels

The Notice explains that some mail previously handled as surface mail under the
bilateral agreement with Canada Post will be upgraded and handled as Priority Mail (as
Xpresspost is handled per the agreement). A hybrid category of residual Xpresspost
items would exist for the remainder of this agreement, but Canada Post by terms of this
modified agreement, will no longer dispatch mail to the United States for surface
handling. The underlying contract with Canada Post Corporation had been approved by

the Postal Service Governors (Decision 09-16) in a rightful exercise of their authority,

% Request, Attachment 2, Application for Non-Public Treatment of Materials.
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and presented to the Commission for timely publication in the Mail Classification
Schedule (MCS). The current Bilateral Agreement is effective January 1, 2010 and
continues until December 31, 2011.

The Public Representative has accessed and reviewed all materials the United
States Postal Service submitted under seal in this matter, documentation in its original
(not redacted) version.

Conclusion

The Public Representative acknowledges that the minor modifications to the
bilateral agreement with Canada Post Corporation for Postal Service delivery of
Competitive Service products in the United States comports with provisions of title 39.
The Public Representative respectfully submits the preceding Comments for the

Commission’s consideration.
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