
BEFORE THE 
 POSTAL REGULATORY COMMISSION 
 WASHINGTON, D.C. 20268-0001 
 
CANADA POST – UNITED STATES POSTAL SERVICE 

CONTRACTUAL BILATERAL AGREEMENT FOR INBOUND 

COMPETITIVE SERVICES  
MINOR CLASSIFICATION CHANGE  
 

 
Docket No. 
MC2010-33 
 
 

 
NOTICE OF ERRATUM TO NOTICE OF UNITED STATES POSTAL SERVICE OF 

PROPOSED MINOR CLASSIFICATION CHANGE CONCERNING CANADA POST – 
UNITED STATES POSTAL SERVICE CONTRACTUAL BILATERAL AGREEMENT 

FOR INBOUND COMPETITIVE SERVICES  
(August 9, 2010) 

 
 The Postal Service hereby files an erratum to its Notice of Proposed Minor 

Classification Change Concerning Canada Post-United States Postal Service 

Contractual Bilateral Agreement for Inbound Competitive Services.  On page 5 of the 

pleading, the Postal Service corrects the Governors’ Decisions that establish rates for 

inbound EMS to include Governors’ Decision No. 08-20 in addition to Governors’ 

Decision No. 08-5.  A copy of revised page 5 is attached to this notice, along with the 

remaining pages of the cover pleading affected by the presence of additional text on 

page 5. The Postal Service regrets any inconvenience caused by this erratum.  
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IV. Future Filings Related to Upgraded Xpresspost Items 

Through separate notices to be filed with the Commission in the future, the 

Postal Service will give effect to a second form of upgrade for items currently received 

as Xpresspost.  As discussed above, currently, Xpresspost items are handled in the 

U.S. in the Priority Mail network.  Beginning on August 23, such items would no longer 

be subject to Xpresspost rates; rather, they would be handled in the Express Mail 

network and subject to established rates for inbound Express Mail Service (EMS), which 

are currently established through price formulas contained in Governors’ Decision Nos. 

08-5 (for negotiated rate agreements) and 08-20 (for EMS Cooperative members).4    

The Postal Service intends to give effect to the upgrade for Xpresspost through two 

separate measures: 

 1.  For Xpresspost items received in the remainder of calendar year 2010, the 

rates paid by Canada Post are equivalent to the “tier 1” rates paid by other EMS 

Cooperative members, with the minor exception that the Canada Post rates 

denominated in Special Drawing Rights (SDR) have three digits after the decimal point 

rather than two digits.5  The Postal Service accordingly considers that the calendar year 

2010 rates paid by Canada Post for Xpresspost for calendar year 2010 may be merged 

with the rates for EMS from other countries and reported as part of the EMS product 

                                            
4 Decision of the Governors of the United States Postal Service on the Inbound Price Of Services Offered 
Under Express Mail International (EMS) Bilateral/Multilateral Agreements (Governors' Decision No. 08-5); 
Decision of the Governors of the United States Postal Service on the Establishment of New Prices and 
Classifications for Inbound Express Mail International  (Governors' Decision No. 08-20).     
5 See Canada Post Corporation-United States Postal Service Contractual Bilateral Agreement filed as 
enclosure under letter from Anthony Alverno, Chief Counsel, USPS, to Shoshana Grove, Secretary, 
Postal Regulatory Commission, Attachment 1, Page 2, January 21, 2010 (EMS Rates); see also Docket 
No. CP2009-57, nonpublic annex, Excel spreadsheet WP-Inbound_EMS-02, page 2 (“inputs”).   
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known as Inbound International Expedited Services 2.6  To give effect to the change, in 

the next quarterly filing of the EMS country listing responsive to Order No. 1627 due by 

October 1, 2010, the Postal Service will list Canada as a tier 1 country, since it will be 

dispatching EMS-rated items beginning on August 23, 2010.  For reporting purposes, 

the Postal Service proposes to aggregate Canada-origin volumes with other inbound 

EMS received from August 23, 2010, to the end of the fiscal year and in Quarter 1 of 

Fiscal Year 2011, consistent with the Mail Classification Schedule.  

2.  For Xpresspost items received in calendar year 2011, the EMS rates paid by 

Canada Post are expected to be treated as a separate “product” on the mail 

classification schedule if the rates offered to Canada Post differ from the rates charged 

other postal operators.  If that proves to be the case, then the Canada Post agreement’s 

classification treatment in this regard would be akin to the classification of the inbound 

EMS agreement with China Post, which is listed as a separate product on the mail 

classification schedule as Inbound International Expedited Services 3.8  Thus, assuming 

that the rates charged to Canada Post for EMS-rated items are not the same as other 

rates charged to other countries, then before the end of calendar year 2010, the Postal 

Service will accordingly initiate a separate, combined mail classification and competitive 

price change proceeding to give effect to the calendar year 2011 rates for Xpresspost 

handled in the EMS network.  

V. Conclusion 

                                            
6 PRC Order No. 281, Order Concerning Filing of Changes in Rates for Inbound International Expedited 
Services 2, Docket No. CP2009-57, August 19, 2009, at 5. 
7 Order No. 162, Order Adding Inbound International Expedited Services 2 to Competitive Product List, 
Docket Nos. MC2009-10 and CP2009-12, December 31, 2008.   
8 See PRC Order No. 365, Order Adding Inbound International Expedited Services 3 to the Competitive 
Product List, Docket Nos. MC2010-13 and CP2010-12, December 22, 2009.   
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 The Postal Service hereby gives notice of the minor classification change 

described above.  The Postal Service requests that the Commission find the change to 

be consistent with 39 U.S.C. § 3642 and change the Mail Classification Schedule no 

later than August 20, 2010, as indicated in the attachment, in order to enable Canadian-

origin dispatches for competitive services to be handled and rated according to the 

changes described above by the morning shift on Monday, August 23, 2010, when the 

service upgrade is planned to take effect.  
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