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BEFORE THE

POSTAL REGULATORY COMMISSION
WASHINGTON, D.C. 20268-0001

Docket Nos.
COMPETITIVE PRODUCT PRICES MC2010-27
GLOBAL PLus 2A CONTRACTS (MC2008-7) CP2010-69

NEGOTIATED SERVICE AGREEMENTS

NOTICE OF THE UNITED STATES POSTAL SERVICE OF FILING A
SIGNED GLOBAL PLUS 2A NEGOTIATED SERVICE AGREEMENT
(July 15, 2010)

On July 13, 2010, the Postal Service filed a Notice of Filing Two Functionally
Equivalent Global Plus 2A Contracts Negotiated Service Agreements. That notice
stated that the USPS intended to enter into certain Global Plus 2A contracts. Although
certain aspects of the agreement that is the subject of this docket awaited finalization
between the parties, the impending expiration of the current agreement with the same
customer and the regulatory time-frame demanded that the Postal Service submit the
materials in the form in which they were filed. The notice stated that the parties
expected to finalize the agreement soon and that any lingering details would not affect
the rates, classification, or other fundamental basis for the notice.

The Postal Service and the customer have since executed a final version of the
agreement that forms the basis of this filing. A redacted signed Global Plus 2A contract
that is the subject of the dockets referenced above is attached to this notice and

substitutes the draft version originally filed on July 13, 2010. A nonpublic version of this

agreement is also being filed separately under seal with the Postal Regulatory

! Notice of the United States Postal Service of Filing Two Functionally Equivalent Global Plus 2A
Contracts Negotiated Service Agreements, Docket Nos. MC2010-27, CP2010-69, and CP2010-70, July
13,2010, at 1



Commission (Commission) and substitutes the version originally filed. With respect to
the agreement filed under seal with this notice, the Postal Service hereby incorporates
its Application for Non-Public Treatment, which was filed in the dockets referenced

above, as an attachment to its July 13, 2010 notice.?

Respectfully submitted,

UNITED STATES POSTAL SERVICE
By its attorneys:

Anthony F. Alverno
Chief Counsel, Global Business

Christopher C. Meyerson

Arneece Williams
Paralegal Specialist

475 L'Enfant Plaza, S.W.
Washington, D.C. 20260-1137
(202) 268-7820; Fax -5628
christopher.c.meyerson@usps.gov
July 15, 2010

21d. at Attachment 5.



Attachment 1 to Postal Service Notice
PRC Docket Nos. MC2010-27 and CP2010-69

GLOBAL PLUS 2 SERVICE AGREEMENT BETWEEN
THE UNITED STATES POSTAL SERVICE AND

This Agreement ("Agreement” n

(“Mailer”), with offices at and the

United States Postal Service ("USPS"), an indepsndent establishment of the: Executive -

Branch of the United States Government, with office at 475 L'Enfant Plaza SW,
Washington, DC 20260-9998. The Maller and the USPS may be refen'ed to indeualIy
as a "Party” and together as the "Partles.”

INTRODUCTION

WHEREAS, the Parties desire to enter into a non-exciusive rslationship whereby the
USPS will provide certain products and/or services to the Mailer pursuant to the terms
and conditions contalned herein;

WHEREAS, the Partles acknowledge and understand that the commencement of
performance under this Agreement is subject to the approval of various entities with
oversight responsibilities, which may include but not be limiied to the USPS
management's executve committee, the USPS Governors, and/or the Postal
Regulatory Commission. Accordingly, the Mailer acknowledges and understands that
the ability of the USPS to perform under this Agreement may not occur;

WHEREAS, in light of the aforementioned acknowledgements, the Parties desire to be
bound by the terms of this Agreement;

NOW, THEREFORE, in consideration of the mutual promises set forth below, the
Parties hereby agree as follows:

ARTICLE 1. PURPOSE OF THE AGREEMENT
This Agreement shall govern the use the Maller may make of customized mall service
for Global Bulk Economy (GBE) service and Global Direct (GD) service.

ARTICLE 2. DEFINITIONS
As used in this Agreement:

1. "IMM" means the International Mail Manual as found on the USPS website
pe.usps.com on the date of mailing.

2, ‘DMM* means the Domestic Mall Manual as found on the USPS wsabsits
pe.usps.com on the date of mailing.

3. "CPC" means Canada Post Corporation, a Canadlan crown corporation and the
designated postal operator for Canada.

4, “GD" means Global Direct service. Global Direct service is mall that conforms to
the size, shape, and mail piece specifications as determined by a postal
administration other than the USPS and Is malled in the United States for
intended delivery in a country other than the United States by the postal
administration of that country.
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Attachment 1 to Postal Service Notice
PRC Docket Nos. MC2010-27 and CP2010-69

5. “GBE" means .Global Bulk Economy service. Global Bulk Economy service:
, pmvldes for letter-post Items. dlapatbhed In bulk via surface transportation. -+ .

6. “Lettermall" meéns mallable tterns ‘as defined by Canadian law for lettermail,
Including, but not limited to the Letter Mail Regulations, SOR/88-430, and Letter
. Definition, Regulations, SOR/83-481, as applicable.  When in USPS cus‘tody.,
: Lettarmail is sealacl agalinst Inspactlon under U.S, law.

7. “Global Direct ~ Canada Lettermall". means Global Direct service In connection
with Leftermail to Canada. Gioba) -Direct — Canada Lettermail is subject to
Canada Post Corporation specifications for domestic Canadian lettermall. When
in USPS custody, Global Direct ~ Canada Lettermall Is sealed agalnst inspection
under U.S. law.

8. “Incentive Lettermall® means one or more tenders of large volumes of identical
lettermail items meeting mall preparation requirements set by CPC and .eligibie
for CPC's domestic incentive |ettermail prices. When in USPS custody, Incentive
Lettermall is sealed agalnst Inspection under U.S. law.

8. “Global Direct — Canada Incentive Lettermail” means Global Direct service in
connection with Incentive Lettermail to Canada. Global Direct — Canada
Incentive Lettermall Is subject to CPC's specifications for domestic Canadian
incentive lettermail. When in USPS custody, Global Direct — Canada Incentive
Lettermail Is sealed agalnst inspaction under U.S, law.

10. “"Admall" means mailable items bearing a uniform message that promote the sale
or use of products or services; or soliclt donatlons or contributions; or report on
financial performance, primarily for promotional purposes.,

11.  "Global Direct —- Canada Admail" means Global Direct service used In connection
with Admall to Canada, Global Direct — Canada Admall is subject to Canada
Post Corporation specifications for domestic Canadian Addressed Admail
service. Global Direct - Canada Admail is not sealed against inspection under
U.S. law.

12. “"Publlcations Mail" means aimost any kind of periodical.

13. “Global Direct — Canada Publications Mall® means Global Direct service used In
connection with Publications Mail to Canada. Global Direct — Canada
Publications Mail Is subject to Canada Post Corporation specifications for
domestic Canadlan Publications Mail, Global Direct — Canada Publications Mail
is not sealed against inspection under U.S. law,

14. "M-bags” means special sacks for printed matter directed to a single addressee
at a single address in another country.

16. "United States" or "U.S." means the United States of America, its tenﬂoﬂes and

possessions.

16. "Qualifying Mall" means Mail that moets the requlrements set forth In Artlcle Sof. -
this Agreement.

17.  “Non-Qualifying Mail" means Mail that does not meet the requirements set forth
In Article 3 of this Agreement. :
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Attachment 1 to Postal Service Notice
PRC Docket Nos. MC2010-27 and CP2010-69

18. “Effective Date” means the ﬂrst date on whk::h the USPS is willfng to aocept.
. Quallfying'Mail.- - = .. - Pl .

19, “IPA" means international Priority Alrmall service.
20. "ISAL" means Intamaﬁonai Surface Alr Lift service.

21. “EMI" means Exprass Mall.International service with the exception of the E.xpress' :
Mail lntemaﬁonal FIat-Rate Envelope. :

22, "PMI" means Priorlty Mail Intamartlonal sewice with the exception of the Priorlty :
Mail Intemational Flat-Rate Envelope, Priority Mall Intematlonal Small Flat-Rats -
Box, Priority Mall Intemational Regular/Medium Flat-Rate Box, and the Priority
Mall Intemational Large Fiat—Rate Box.

ARTICLE 3. QUALIFYING MAIL

Only mall that mests the following requirements shall quallfy as Quallfying Mail except
as those requirements conflict with the applicable specific preparation requirements set
forth in Article 4,

1.  GBE. Every item must comply with the preparation and payment requirements
the USPS shall provide the Maller, The average weight of GBE Items must be at

least four (4) ounces.

2. Global Direct. Every item must comply with the preparation requirements of the
destination country.

3 GBE M-bags. Every Item must comply with the preparation requirements set

farth in IMM 260 for direct sacks of printed matter to a single addressee at a
single address.

ARTICLE 4. SPECIFIC PREPARATION REQUIREMENTS

1. Mailings of Qualifying Mail must be kept separate from any other type of mail the
Mailer tenders.’

2. International mailings must be separated from domestic mallings.

3 Mailings of GBE may be tendered to the USPS without a country name in the
delivery address provided the items are contained in properly labeled direct
country receptacies.

4, Mailings of Global Direct — Canada must comply with the preparation and pre-
notification requirements the USPS provides the Mailer. Such requirements are
subjsct to any changes CPC may make and are binding upon the Maller on the
effective. date determined by CPC whether or not they are reflected in any -
documentation the USPS provides to the Maller. The Mailer is responsible for
ensuring that the tems meet CPC preparation requirements found on the CPC
website (www.canadapost.com).

5. The Mailer may apply to the USPS in writing in the event the Mailer wishes an
sxception(s) to the requirements set forth In supplied documentation Intended to
provide preparation and/or pre-notification requirements for GBE or Global Direct
- Canada malilings. Responses to such applications may be subject to. review
and approval by CPC in addition to the USPS review.
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ARTICLE 5. NON-QUALIFYING MAIL

The USPS, at ks option and without forfelting any of s rights under this‘Agreement, -
may either refuse to accept Non-Qualifying Mall or accept Non-Qualifying Mail under the .

terms, oondttlons and handllng charges the USPS andfor CPC speclfy. .-

' ARTICLE 6. oauemous OF THE USPS

The USPS hereby agrees:

1.

2.

. Supplies. To furnish the Maller or its agent(s) with the postal equlpmont and

postal supplies required for the use of Qualifying Mail.

Training. To provide the Mailer or its agent(s) with the praparation requirements
for Quallfying Mall and any tralning necessary to prepare mall in conformity with
the requirements for Qualifying Mail.

Transportation. To arange with camiers to transport Qualifying Mail to
international destinations for delivery by the appropriate authority. -

. To provide the Mailer with a report regarding postage pald by the
Mailer to the USPS, by month, for Qualifying GBE, and Global Direct mallings.
The USPS will provids this report on a quarterly basis and shall include the:

a. Customer name and permit number;
b. Date of the mailing statement;

c Service / product; and
d Postage paid.

CPC Penalties. To inform the Mailer, via e-mail as provided In Article 30, If CPC
informs the USPS that mail presented under this Agreement has not been
prepared in accordance with CPC regulations. Such notification shall provide the
Mailer, in advance, with the opportunity to elther take back possession of the
mailing In Canada, correct the problem identifled by CPC, and re-tender the mail
directly to CPC at the Mailers expense, or Inform the USPS that the Mailer will
pay any penalty CPC may assess as a result of the identified non-conformance
with CPC regulations. In the event that the Maller elects to Inform the USPS that
it will pay any penalty CPC may assess as a result of the identified non-
conformance with CPC regulations, the USPS shall provide the Mailer with an
invoice for the penalty CPC assesses. The procedure of repossession by the
Mailer and retender to CPC In this Paragraph Is subject to the discretion of CPC.

Confldentiglity. To seek non-public treatment of information it determines to be
eligible for protection from public disclosure under applicable law and practice
when it files the Agreement with the Postal Regulatory Commission; or when it
files information (including data) In connection with the Agreement in accordance
with other regulatory requirements.
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Attachment 1 to Postal Service Notice
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ARTICLE 7. OBLIGATIONS OF THE MAILER
The Maller hereby agrees: ;

1. Tender Amount. To tender to the UsSPS mall Intended for delivery outside the
United States that generates at least:

a. F
in combined actual postage calculated after all discounts
ave been applied for IPA, ISAL, GBE, GD, EMI and PMI Quallfying Mail

during the term that begins on the Effective Date of this Agreement and
snds on December 31, 2010 (any postage pald to the USPS during the
term of this Agreement that falls within the month of January 2011, shall
be applled to any agreement(s) the Parties shall enter into with an
Effective Date that falls within the month of January 2011); and

b.
must be In

combined actual postage calculated after all discounts have bean applied
for EMI and PMI, during the term of this Agreement; or

e. A combined actual volume of [N

In actual postage calculated after all discounts have been
applied for EMI and PMI in Paragraph (b) above during the term of this
Agreement,

2. Tender Locatlons. To tender:

a.  One hundred percent (100%) of Global Bulk Economy In drop shipments
to the USPS facility at the New Jersey International and Bulk Mall Center,
80 County Road, Jersey City, NJ 07097-9998.

b. One hundred percent (100%) of Global Direct — Canada Lsttermail in drop
shipments to any USPS international Service Center location and one
hundred percent (100%) of Global Direct — Canada Admail and Global
Direct— Canada Publications Mail In drop shipments at the appropriate
deposit location as specified in Annex 2.

3. Advance Notification. To provide:

a.  The Manager, Customized Mall, via e-mail to jcmusps@usps.gov, with
notification of intent to drop ship mall at a specific location two weeks
before the initial shipment to that location.

b. The Manager, Customized Mail, via e-mail to jcmusps@usps.gov, with
notification of new permit numbers used for Qualifying Mail, one week in
advance of using the new numbers. The message should include the
permit number, the city, state, and ZIP Code where the permit Is held, and
the name of the permit owner., The message should also include a
requested effective date.
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Attachment 1 to Postal Service Notice
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. The appropriate USPS acceptance sites with notification If the intended
+ vyolume of mall to be presented varies more than twenty-five percent - -
. (25.00%) . higher or lower than normal daily volumes. The Mailer shall

make every effort to inform the appropriate USPS acceptance sites at - we 3§

least forty-eight (48) hours in advance of presenting the mall.

4, Payment of Postage. Ta pay postaga to the USPS, either directly or through a.
mailing agent:

a. . For Giobal’ ‘Direct- Qualifymg Mail by use nf a dedicated unique permtt'
' imprint-to be used -only for Global Direct mallings subject to the condlitlons
stated in DMM 604.5, with the exception that DMM 604.5.1.1 shall not
apply.
b. For Global "Direct Quallfylng Mail, the indicia must conform to the
" requirements in any preparation requirement document the USPS may -

provide the Mailer, subject to any disclaimer(s) that document may
contain, and such other CPC requirements as may apply.

c For GBE by use of dedicated permit imprints to be used only for GBE
mailings.

d. Non-identical-weight items are acceptable as authorized under the specific
procsdures In one of the speclal payment programs in DMM 705.

5. Penalty. To pay any penalty CPC may assess for mail not prepared In
accordance with CPC regulations provided that the USPS has provided the
Maller with notice of the non-conformance with CPC regulations and has
provided the Mailer with an opportunity to retrieve the non-conforming mail under
the circumstances described in Article 8, Paragraph 5.

a. CPC will Inform the USPS of any penalty assessed on Qualifying Mail
presented under this Agreement that Is not prepared In accordance with
CPC regulations,

b.  The USPS will invoice the Maller for these assessed penalties.

& The Mailer shall pay to the USPS the amount of the assessed penalties
within thirty (30) days of the date of the invoice. All invoices that are not
paid within thirty (30) days will incur an annual late

Any Invoicing
subsequent to payment of the invoice. In addition to late payment
penalties (finance charges), the USPS reserves the right to pursue other.
available remedies.

6. Monthly Reporting. To provide the USPS with a report on a monthly basis, in a . -
format to be specified by the USPS, that states for Global Bulk Economy and
Global Direct mailings: i

a. The total revenue, pleces, and weight for each product mailed In the
preceding month separated by point of tender to the USPS, destination
country, and country price group for each permit owned by the Mailer
under this Agreement. The Mailer will undertake all reasonable efforts to
provide the same Information for each permit holder malling under this
Agreement;
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11.

Attachment 1 to Postal Service Notice
PRC Docket Nos. MC2010-27 and CP2010-69

b. This requirement shall- include the final month of the Agreement,

[nfomaﬂon Link. Tc establish a secure data connection with the USPS in order

to ensure that the USPS can.receive the neécessary Information for- Customs
clearance as well as the data needed to monitor the proper prices and ‘country
destination of mallings under this Agreement. The Maller will be responsible for
all aspects . of service quality of the information link, Interconnectivity, . and
Interoperability of network services of such data connection, which shall be
avallable under commercially reasonable standards but shall be capable of

ensuring that the data for all Quallfying Mail under this Agreement are available
to the USPS,

Customs and Export Documentation. To provide any necessary documentation.
including data provided in alectmnic format, in connection with each mailing, in

the form and at the time specified by the USPS, Customs & Border Protection,
Transportation Security Administration, the U.S. Census Bureau, a destination
country foreign government, or.other authority. .The Maller further understands
that the failure to provide any such requlred documentation may result in refusal
at acceptance, delay in processing, involuntary selizure by Customs authorities,
and/or return of mail to sender.

Customs and Export Requirements, To comply with any regulation or order
promulgated by the USPS, Customs & Border Protection, Transportation Security
Administration, the U.S. Census Bureau, a destination country forsign
government, or other govemmental unit with jurisdiction over mail, to facilitate the
Customs processing of Its mall, according to any requirements specified by those
authorities.

Responsibility. To ensure that all entities mailing under the aegis of this
Agreement, having provided the USPS with a permit number and notification of
intent to mail under the terms of Paragraph 3 above, follow the terms and
conditions set forth in this Agreement as they pertain to the preparation and
tender of mailings.

Confidentiality. To treat as confidential and not disclose to third parties, absent
express written consent by the USPS, any information related to this Agreement
that Is treated as non-public by the Postal Regulatory Commission. .

ARTICLE 8. POSTAGE PRICES
In consideration of Article 7 Paragraph 1, and In accordance with Article 9 but subject to
Article 13, the Mailer:

s

2,

will receive a discount of [ NN of to base rstes for
Global Bulk Economy service found In Annex 1 to this Agreement,

Will pay postage according to the price charts in Annex 3 to this Agreement for
Global Direct — Canada Lettermall, Global Direct — Canada Incentlve Letterrmail,
Global Direct — Canada Admail, and Global Direct — Canada Publications Mail,
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ARTICLE 9. APPROVAL OF PRICES |

The discount.In Paragraph 1 of Article 8 and the prices for Global Direct Service hsted in.
Annex 3 are contingent upon any and all. necessary approvals for corresponding USPS,
prices by the USPS Govemars, the USPS Board of Govemors, the USPS Pricing
Steering Committes, and/or the. Urilted States Postal Regulatory Commission. :

ARTICLE 10. SUSPENSIONS OF MAIL SERVICE ' :
In the event that a suspension of mail service from the United States to a glven country,
would prevent delivery of Quallfying Mail fo addressees in that country, the Mailer shall
not tender Quaillfying Mail to the USPS untll service Is restored. The minimum
commitment for Qualifying Mail as set forth in Article 7 of this Agreement shall be
recalculated pro rafa to refiect the reduction in avallable service time,

ARTICLE 11. GOVERNING LAW
This Agreement shall be governed by, construed, and enforced In accordance with
United States federal law.

ARTICLE 12. TERM OF THE AGREEMENT

% The Effective Date of this Agreement shall be 12:01 am. on August 1, 2010.
The Agreement will remain in effect until 11:59 p.m. on January 16, 2011, unless
terminated sooner pursuant to Article 14,

2, The Maller acknowledges that this Agreement is subject to regulatory oversight
and that such oversight might affect the Effective Date.

3 The USPS will notify the Maliler of the status of the approval procese or of
potential fulfliiment of the approval process, or when major steps in the process
are completed. The USPS also will respond to Maller inquiries concerning the
status of the process.

ARTICLE 13. PENALTY AND REIMBURSEMENT

1. In the event that the Maller doas not mest its minimum commitment as set forth
in Article 7 Paragraph 1, the Maller agrees to pay the USPS

The actual amount to be
determined by the USPS.

2. Should payment be dus under the terms of this Article, payment must be made
no later than three (3) months after the date the USPS informs the Mailer of the
amount of the required payment, If the USPS does not receive payment within
three (3) months after the date the USPS informs the Maller of the amount of the
required payment, any customized agreement in effect shall be terminated on a
date the USPS shall determine.

s For purposes of calculating the paymeénts detailed In this Article, postage pald for
IPA, ISAL, GBE, GD, EMI, and PMI shall be counted from August 1, 2010, and
shall Include December 31, 2010, as the final inclusive date.
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ARTICLE 14. TERMINATION OF THE AGREEMENT

Either Party to'this Agreement, In Its sole discretion, may-terminate this- Agreement for
any reason, by giving.the other Party a thirty-(30) day written notification, unless a time
frame loniger than thirty (30) days that falls within the term of the Agreement s indicated
by the terminating Party. In the event that this' Agreement I8 terminated befors:the
anticipated termination date in Article 12, the Mailer remains bound. by the terms of
Article 7 Paragraphs 5 and 6, and Article 13, except that the Maller’s obligation, if any,
under Articles 7 and 13 shall be Calcula’tad on a pro rata basis to reflect the actual
duration of the agreement. -

ARTICLE 15. POSTAGE UPDATES

1 The prices in Annex 3 are based in part on the exchange rate between the
United States Dollar and the Canadian Dollar reported on June 1, 2010, aon the
following URL on the International Monetary Fund website.
hitp://www.imf.oro/extemal/np/fin/dat th.aspx? tType=REP
The USPS will continue to use this webslte or any successor website the
International Monetary Fund may establish.

a. The USPS Postal Fiscal Year quarters begin on October 1, January 1,
April 1, and July 1.

b. The USPS will review the forelgn exchange rate of the Canadian Doliar as
measured in United States Dollars ("Exchange Rate") reported on the
International Monetary Fund website

C. Should the Exchange Rate change

(the USPS wil
orices In the then-current Annex 3

2. In the event that the costs the USPS incurs to provide Global Bulk Economy
service, Global Direct — Canada Lettermall, Global Direct — Canada Incentive
Lettermall, Global Direct — Canada Admail, or Global Direct — Canada
Publications Mall Increas during the term of
this Agreement, the USPS reserves the right to adjust the prices for that service
during the term of this Agreement.
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3. The prices for. Global Direct — Canada Lettermail, Global Direct — Canada
- Incentive'L.ettermall, Global Direct — Canada Admall, and Global Direct - Canada
Publications Mail listed in.Annex 3 are based on CPC prices, . The. USPS will
adjust the prices In Annex 3. If CPC .changes tg prices for domestlc Canadian
- Lettermall; Incéntive Lettermail, Admeail, or Hubllcatlons Mall dunng the: term of .
this Agreement , W

. e . . .
this Agreement falling below the CPC prices for dornes'ac Canadlan Lettermall
Incentlve Lettermail, Admall, or Publications Mall as expressed in United States
Dollars, the USPS will adjust the then-current prices in Annex 3 as necessary to
avoid such a result. _

5. Any revision of prices In Annex 3 shall go into
axcept for

owing:

Any price revision pursuant to Paragraphs 1 and 4 (NN
— In such cases, the price

revision will take effect simultaneous with the price revislon pursuant to
Paragraph 3 above, except that for purposes of Paragraph 1, if CPC does

not chanie its rates in January, any price revision will take place [JJj

a.

b. Any price revision pursuant to Paragraph 2. In such cases, the price
revision wlill take effect as specified by the USPS.

8. The USPS shall use Its best efforts to provide the Maller with notification of any
revision to the prices in Annex 3 at least fifteen (15) days prior to the date on
which the revised prices will take effect.

/4 The USPS shall use its best efforts to provide the Maliler with notification of any
revision to the prices for Global Bulk Economy service at least thirty-five (35)
days prior to the date on which the revised prices will take effect.

8. The Maller acknowledges that revisions in prices may be subject to regulatory
oversight and such oversight might affect the effective date of any price revision.

0. No revision to the prices In Annex 3 shall be retroactive,

.10.  In the event that this Agreement is extended for. any period of time under the
terms of Article 27, the price adjustment prtwlslona of this Article shall continue to
apply during the extension term,
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ARTICLE 16, NO SERVICE GUARANTEE. »

- Nothing in this Agreement:shall be construed as ‘a rapresantatlon or guarantee by the -
USPS that Qualifying Mall wﬂl ba dallverad to the apprbpriato addrasseas wlthln any

particular time be s :

ARTICLE 1? CUSTOMS DUTIES AND TAXES o
Customs duties and taxes for packages malled undor this Agmement are the
responsibility of the. addressese. | 6 5

ARTICLE 18, INDEMNITY :

The Mailer shall indemnify and save harmiess the USPS and its officers, agents, and
employees from any and all claims, losses, costs, damages, or expenses ("Claims”)
growing out of, or connected In any other way with the discharge by the Maller of any
-undertaking contained in this Agreement, except for Claims arising out of the negligence
or wiliful misconduct of the USPS or of Its officers, agents, or employees.
Notwithstanding its obligation to Indemnify the USPS, the Mailer shall not be liable for-
any consequential damages suffered by the USPS. :

ARTICLE 19, LIMITATION OF LIABILITY: INSURANCE

£ The liability of the USPS under this Agreement shall be limited to the refund of
postage for Qualifying Mall that Is lost or destroyed in bulk after being tendered to
the USPS and prior to being recelved by the delivery authority outside of the
United States, The USPS shall not be liable for any actual or consequential
damages suffered by the Mailer as the result of late delivery or non-delivery of
Qualifying Mail. Quallfying Mail mailed under thls Agreement is not insured
against delay in delivery. Neither mdemnny payments nor postage refunds will
be made In the event of delay

2. The USPS bears no responsiblility for the refund of postage in connection with
actions taken by Customs authorities.

ARTICLE 20. FORCE MAJEURE '

Neither party shall be liable for its fallure to perform under the terms of this Agreement
due to any contingency beyond its reasonable control, Including acts of God, fires,
floods, wars, sabotage, accidents, and labor disputes or shortages; govemmental laws,
ordinances, rules and requiations, whether valid or invalid; court orders, whether valid or
invalid; Inability to obtain material, equlpment or transportation; and any other similar or
different conﬁngency

ARTICLE 21. NO WANER

The failure of either party to this Agreement to insist upon the performance of any of the
terms and conditions of thls Agreement, or the walver of any breach of the terms and
conditions of this Agreement, shall not be construed as thersafter waiving any such
terms and conditions, but these shall continue and remain in full force and effect as If
such forbearance or waiver had not occurred.
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ARTICLE 22, NUMBER AND GENDER
The use of any particular gender or-the plural: or singular number in this Agreament is
intended to includa the other gender or number as the text may require. SO

ARTICLE 23 EFFEGT OF PARTIAL INVALIDITY ¢ 9
The Invalidity of any portion of this Agreement will not and shall not- ba deemad ta. affeci :
_the validity of -any other pmvlslon In the event that any provislon of this Agreement.is
.. held to be invalid, the parties agree that the remalining provisions shall-be.deemed to be
in full force and effect. .

ARTICLE 24, ASSIGNMENT

The rights of each party under this Agmement are personal to that party and may not be
assngned or transferred to any other person, firm, corporation, or other entity without the
prior, express, and written consent of the other party. Granting such consent shall not .
be unreasonably withheld and shall be allowed for assignment to a subsidlary or affillate
of the Mailer.

ARTICLE 25. PARAGRAPH HEADINGS AND REFERENCE CITATIONS

The ftitles to the paragraphs of this Agreement are solely for the convenience of the
parties and shall not be used to explain, modify, simplify, or aid in the interpretation of
the provisions of this Agreement. All citations to provisions in the DMM and IMM within
this Agreement are intended to refer to the substantive information found within the
cited sections(s) at the time this Agreement was drafted. Subsequent changes to the
citations or the relevant substantive information due to published revisions of the DMM
or IMM shall be applicable to this Agreement upon the effective date of such revisions.

ARTICLE 26. ENTIRE AGREEMENT AND SURVIVAL

; This Agreement, Global Plus 2 Service Agreement, including all Annexes thereto
for Qualifying Global Bulk Economy service, Global Direct — Canada Lettermail,
Global Direct — Canada Incentive Lettermail, Global Direct -~ Canada Admall, and
Global Direct — Canada Publications Mail, along with the companion Global Plus
1 Service Agreement, Including all- Annexes thereto for Qualifying International
Priority Alrmail service (IPA), Intemational Surface Alr Lift service (ISAL),
Express Mail Intemational (EMI) and Priority Mail Intemational (PMI), shall
constitute the entire agreement between the Parties as It pertains to Quallfying
Global Bulk Economy, Global Direct — Canada Lettermail, Global Direct —
Canada Incentive Lettermall, Global Direct — Canada Admall, Global Direct —
Canada  Publications Mall, International Priority Alrmall service = (IPA),
International Surface Air Lift service (ISAL), Express Mall Intemational (EMI), and
Priority Mall International (PMI) Intended for dellvery outside the United States.

2i Nelther the Maller nor the USPS is released from any obligations arising under:
the Global Plus Service Agreement between the Mailer and the USPS executad
by the Maller on April 28, 2008, and by the USPS on April 30, 2008; and the
Global Plus Service Agreement between the Mailer and the USPS executed by
the Maller on June 19, 2008, and by the USPS on June 19, 2008.

contdrte . or R e eerene
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- 3. Neither the Mailer nor the USPS is released from any obligations arising under - .
o ithe! Global ' Plus 1 .Sérvice : Agreement: between . the Maller -and -the USPS
* executed by the Mailer on'June. 16; 2009, and by the USPS on Juns 19, 2009; -
and the Global Plus 2 Service Agreement between the Mailer and the USPS . -
~ executed by the Maller on June 16, 2009, and by the USPS on June 18, 2009; -

. Wth the exception of the Agraementa mehtloned in Article 26, Paragraphs 2 and’
3, any prior understanding or representation of any kind regarding the use of said -
Qualifying Mall originating in the Unitetd States and Intended for dellvery outside
the United States, which precedes the date of this Global Plus 1 Agreement and
the companion Global Plus 2 Agreement, shall not be binding upon either Party
except to the extent incorporated in this Agreement.

5. The provision of Article 8, Paragraph 6; Article 7, Paragraph 11; and Article 32
shall expire ten (10) years from the date of termination or expiration of this
Agreement.

ARTICLE 27. MODIFICATION

1% Any modification of this Agreement or additional obligation assumed by either
party in connection with this Agresment, with the exception of changes to prices
under the terms of Article 15, shall be binding only if placed in writing and signed
by each party.

2 Modifications may be contingent upon any and all necessary approvais by USPS
management’'s executive committee, the Board of Governors of the USPS, the
Governors of the USPS, the Postal Regulatory Commission, the Antitrust
Division of the Department of Justice, the Federal Trade Commission and/or any |
other governmental body with oversight responsibility for the USPS.

3. If such approvals are required, the modifications will not become effective until
such time as all necessary approvals are obtained.

4, The USPS will notify the Maller of the date the modification becomes effective
within thirty (30) days after receiving the approval of the entities that have
oversight responsibliity for the USPS.

5. The USPS will notify the Maller of the. status of the approval process or of
- potential fulfiliment of the approval process, when major steps in the process are
completed. The USPS also will respond to Mailer inquiries conceming the status

of the process.

ARTICLE 28. MAILABILITY AND IMPORTABILITY '

All iterns malled under this Agreement must conform to the export naqulremanta of the
United States, the mallability requirements of the USPS as detalled in IMM 130 and any
importation restrictions of any destination country. The Maller Is solely responsible for

the importation smtus of Qualifying Mall mailed under this Agreement as detailed in IMM
112,

Contdertaors S~ e v
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ARTICLE 29. PRESERVATION AFTER TERMINATION
Termination of this. Agreement shall- be without prejudice to any rights, -obligations, and .- .- -

* . liabilities of the Maiter. accrued yp:to and including the effective date of sush termination.

In the event of termination of the Agreement, the Maller shall be liable to make final - .
settiement of all amounts owing: as of the effective date of termination within three (3) .
months of wntten notlce by the USPS of any deﬁciency or liability under this Agraament .

ARTICLE 30. NOTICES = : A
All notices' or demands required. by this Agreement shall be sufficient if dehvared
personally or malled via Express Mall to the following Individuals: :

To the United States Postal Service:
Managing Director, Global Business and Vice President
United States Postal Service -
475 L'Enfant Plaza, SW Room 4016
Washington, DC 20260-4016

To the Mai

or via e-mail:

To the United States Postal Service at; icmusps@usps.gov

ARTICLE 31. CONDITIONS PRECEDENT

The Parties acknowledge and understand that all obligations of the USPS under
this Agreement, including the prices listed In Annex 3, shall be gontingent on the
USPS recelving approvals hereinafter ("Condltions Precedent") from one or more -
Internal and external bodies that have oversight responsibilities. Conditions
Precedent may include, but are not limited to: approvals or, if applicable, non-
objection, from responsible USPS management officials, the USPS Board of
Governors, the USPS Governors, the Postal Regulatory Commission, the
Antitrust Divislon of -the Department of Justice, the Federal Trade Commission,
and/or any other governmental body with oversight responsibllity for the USPS.
The Parties acknowledge that the Agreement may not be approved by such
Individuals or bodles. Until such time that all Conditions Precedent are fulfilled
that are necessary to allow the Postal Service to provide the products or services
contemplated under the Agreement, no obligation shall exist for the USPS and
no benefit shall inure to either Party.

2. In the event that the Conditions Precedent are not fulfliled, the USPS shall have
no llability, which shall include no obligation to pay costs associated with any
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action taken by the Mailer prior to the Effective Date of the Agreement.. Further,

- in 'the -event of termination of the' Agreement. or the fallure of any Condition
Precedent, the USPS shall not'be held liable for any damages including; without:
limltation, ‘actual; special; .indilrect; incidental; punitive;. consequential; or any

. other damages, which shall include but not be limited to damages for loss of -
business profits; business interruption; any other loss; and/or for costs incurred .
by either Party attributable to such nonﬂpproval such as attamefs_ fees.

ARTICLE 32. CONFIDENTIALITY : A
The Mailer acknowledges that as part of securing approval of this’ Agreemant and In
other subsequent regulatory filings, the Agreement and supporting dacumentation will
be flled with the Postal Regulatory Commission (“Commission”) In a docketed
proceading, The Mailer authorizes the USPS to determine the scope of information that
must be made publicly available in any Commission docketed proceeding. The -Mailer
further understands that any unredacted portion of the Agreement or supporting
information will be available on the Commission’s public website, www.prc.gov. In
addition, the USPS may file Information in connection with this instrument (including
revenue, cost, or volume data) In other Commission dockets. The Mailer has the right,
in accordance with the Commission's rules, to address its confidentiality concems
directly with the Commission. The procedure for making an application to the PRC for
non-public treatment of materials believed to be protected from disclosure is found at
Title 39, Code of Federal Regulations, Section 3007.22 found on the Commission's
website www.prc.gov/Docs/B3/634670rder225.pdf. At the request of the Mailer, the
USPS will notify the Mailer of the docket number of the Commission proceeding to
establish the prices in this instrument once assigned.

ARTICLE 33, COUNTERPARTS

The parties may execute this Agreement in one or more counterparts (Indudlng by

facsimile or by electronic means such as .pdf format), not all partles need be signatories

to the same documents, and all counterpart-signed documents shall be deemed an

original and one Instrument. ,
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In witness whereof, this Agreement.is deemed executed on the latter of the two dates
accompanying the Parﬁes signatures ' _ ,

ON BEHALF OF THE UNITED STATES POSTAL SERVICE:

_Q/MA (el Z;

Name: Frank A. Cebello
Title: Executive Director, G al Busin Management
Date; L / ‘ g:/ ID

ON BEHALF OF

Signature:

Name:
Title:
Date! '7/ / 3':// O

ANNEX 1  GLOBAL BULK ECONOMY (GBE) BASE PRICES
ANNEX2  MAILING LOCATIONS FOR GLOBAL DIRECT — CANADA
ANNEX 3  GLOBAL DIRECT — CANADA PRICE CHARTS
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ANNEX 1
GLOBAL BULK ECONOMY (GBE) BASE PRICES

Postage '
The foliowing are base pri from whi ' are: applied,
The GBE ﬂdiscount Is off these base
prices,

The per-piece price applies to each piece regardiess of Its welght. The piecs price is
applied to each item mailed in 2 GBE sack. The per-pound price applies to the net
weight (gross weight minus tare weight of mailing equipment) of the sack for the specific
price group. Fractions of a pound are rounded to the next whole pound for postage
calculation.

Global Bulk Economy Base Prices
Base prices for mail tendered at the New Jersey International and Bulk Mail Center:

Price Group

Per-Pie + .

ODNOORBEON -
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ANNEX 2
MAILING LOCATIONS FOR GLOBAL DIRECT — CANADA

. GLOBAL DIRECT - CANADA LETTERMAIL
GLOBAL DIRECT — CANADA INCENTIVE LETTERMAIL
GLOBAL DIRECT - CANADA ADMAIL.

. GLOBAL DIRECT ~ CANADA PUBLICATIONS MAIL -

JOHN F. KENNEDY AIRPORT MAIL CTR

US POSTAL SERVICE

JOHN F. KENNEDY INTERNATIONAL AIRPORT BLDG 250
JAMAICA NY  11430-9908

NEW JERSEY INTERNATIONAL BULK MAIL CTR
US POSTAL SERVICE

80 COUNTY RD

JERSEY CITY NJ 07097-9998

JT WEEKER INTERNATIONAL SERVICE CTR
US POSTAL SERVICE

OHARE INTERNATIONAL AIRPORT

514 EXPRESS CENTER DR

CHICAGO IL 60688-9098

Confldential USPS -2: 06/2010  Agresment Annex 2 Page 1 of 1
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ANNEX 3
' GLOBAL DIRECT ~ CANADA PRICE CHARTS

PRICES FOR GLOBAL DIRECT — CANADA LETTERMAIL

'ALL PRICES ARE EXPRESSED IN U.S. DOLLARS
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ANNEX 3
* GLOBAL DIRECT -~ CANADA PRICE CHARTS

PRICES FOR GLOBAL DIRECT — CANADA INCENTIVE LETFTERMAIL

ALL PRICES ARE EXPRESSED IN U.S. DOLLARS
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ANNEX 3

'GLOBAL DIRECT — CANADA PRICE CHARTS

PRICES FOR GLOBAL DIRECT = CANADA ADMAIL

. ALL PRICES ARE EXPRESSED IN U.S. DOLLARS

PRICES FOR GLOBAL DIRECT — CANADA PUBLICATIONS MAIL
ALL PRICES ARE EXPRESSED IN U.S, DOLLARS




