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GCA/USPS-T2-3
Please refer to your prefiled testimony at page 11, line 12, to page 12, line 3, where, after discussing the decline in pieces/delivery point/day and the change in mail mix from FY 2000 to FY 2009, you state “The only viable possibility on the horizon to reverse the effects of those trends on that fundamental measure of the viability of the delivery network is to reduce the number of delivery days per week, thereby lowering the denominator of the ratio.”

(a)  Does the discussion in the cited passage assume no change in the relative per-piece contribution to institutional costs obtained from the various classes of mail?

(b)  If your answer to (a) is not an unqualified “yes,” please describe fully (i) what consideration you gave to alleviating the financial problem caused by the increased proportion of lower-contribution mail (mail mix shift) by adjusting rates for such mail, and (ii) your reasons for concluding that reduction in delivery days was the only viable measure for alleviating the effects of the mail mix shift.
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