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Background
The Postal Service, on February 9, 2010, filed a petition to initiate an informal rulemaking proceeding to consider a change in analytical methods approved for use in periodic reporting.[footnoteRef:1]  The Postal Service has labeled its proposal “Proposal One” because it intends that it relate to the FY 2010 rather than the FY 2009 compliance reporting cycle.  Proposal One seeks authorization from the Commission to immediately eliminate the rail portion of the Transportation Cost System (TRACS) sampling, and proposes instead to distribute rail costs using the Inter-BMC highway distribution factors.  The basis for this proposal as noted by the Postal Service is a shift in current  [1:  Petition of the United States Postal Service Requesting Initiation of a Proceeding to Consider a Proposed Change in Analytic Principles (Proposal One), February 9, 2010 (Petition).] 


transportation focus in some instances from rail to trucks and a resulting reduction in expected rail expenses for this year (FY 2010) on the order of roughly 75 percent (relative to FY 2009) due to the implementation of the Network Distribution Centers (NDC’s) which began late in FY 2009 and is reportedly ongoing in FY 2010.
DISCUSSION
In support of Proposal One, the Postal Service submitted an analysis of the estimated effect of substituting the Inter-BMC keys for the rail keys on the total FY 2009 Cost Segment 14 costs by product.[footnoteRef:2]  The percentage changes for individual products are generally less than 1 percent.  In addition, no additional compliance issues arise due to the proposed changes.  Table 2 is based on FY 2009 data, and as such, if rail expenses decrease on the order of 75 percent as the Postal Service expects, the effects of this proposal will be considerably smaller than those shown in the Postal Service’s analysis in Table 2.  Thus, the Public Representative supports the approval of Proposal One by the Commission which will enable the Postal Service to make better use of its data collection resources. [2:   See attached Table 2 of the Petition] 
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