USPS-FY09-12  


STANDARD MAIL NON FLAT-MACHINABLE (NFM) AND PARCEL 

MAIL PROCESSING UNIT COST ESTIMATES
I.  PREFACE
A.  Purpose and Content
USPS-FY09-12 documents the additional mail processing unit cost estimates for Standard Mail non flat-machinables (NFM) and parcels. 
B.  Predecessor Documents
Docket No. R2006-1, USPS-LR-L-115.
Docket No. ACR2007, USPS-FY07-12.
Docket No. ACR2008, USPS-FY08-12.

C.  Methodology    
USPS-FY09-12 relies on the Postal Regulatory Commission (PRC) cost methodology from Docket No. R2006-1.
D.  Input/Output
The Standard Mail NFM and parcels additional mail processing unit cost estimates are calculated using the following inputs:

Input Source



Input Description



USPS-FY09-7



Volume variability factors







Premium pay factors







Wage rates

USPS-FY09-11



Standard Mail flats mail processing unit







cost estimates by rate category






CRA proportional adjustment factor







Productivity estimates







Automation flats density tables







Coverage factors
USPS-FY09-14



Mail characteristics study data






Bundle data and densities
USPS-FY09-23



Productivity data

USPS-FY09-25



Piggyback factors

USPS-FY09-26



Standard Mail flats mail processing unit 







cost estimate by cost pool
USPS-FY08-15



Manual incoming secondary parcel







sorting productivity estimate
Docket No. R2001-1


Manual flats density tables

USPS-LR-J-63
Docket No. R2001-1


Parcel operating assumptions

USPS-LR-J-64
Docket No. R97-1



Arrival profile

USPS-LR-H-131




Docket No. R97-1



Productivity data

USPS-LR-H-132



Dispatch profile
Mail Condition Reporting System

Parcel Post and Standard Mail pieces 







per hamper
FY08 Parcel Post volume, cubic feet
Parcel Post single-piece cubic feet per piece 
and weight data



(not available in FY09)
The Standard Mail cost estimate outputs are relied upon to develop the shape-based cost differentials contained in USPS-FY09-3.

II.  ORGANIZATION
The Standard Mail NFM and parcels cost estimates are presented in the Microsoft Excel workbook ‘STD NFM PARCEL.XLS’ in the spreadsheet tab entitled ‘ADDITIONAL COST SUMMARY,’ page 1 of USPS-FY09-12.
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