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Pursuant to 39 C.F.R. § 3050.11,  the Postal Service requests that the 

Commission initiate a proceeding to consider a proposal to improve analytic principles 

relating to the Postal Service’s periodic reports.  The proposal, labeled as Proposal 

Thirty, is discussed below, and in greater detail in the attached text.1  

Proposal Thirty involves a necessary adjustment to FY09 Quarter 4 Parcel Select 

billing determinants used in cost models.  A mid-year classification change caused an 

aggregation in the Quarter 4 billing determinants of a breakout necessary for the cost 

models.  Therefore, the essence of the proposal is to impute that breakout for Quarter 4, 

based on available data for Quarters 1-3. 

While the time is short between this filing and the filing of the ACR, the Postal 

Service infers from Order No. 169 (Jan. 12, 2009) that the Commission would 

                                            
1  Proposal One was filed as Docket No. RM2009-5 on June 22, 2009; Proposal Two 
was filed as Docket No. RM2009-7 on July 7, 2009; Proposals Three through Nineteen 
were filed as Docket No. RM2009-10 on July 28, 2009; Proposal Twenty was filed as 
Docket No. RM2010-1 on October 6, 2009; Proposal Twenty-One was filed as Docket 
No. RM2010-3 on October 20, 2009; Proposals Twenty-two through Twenty-five were 
filed as Docket No. RM2010-4 on October 23, 2009; Proposals Twenty-six through 
Twenty-eight were filed as Docket No. RM2010-5 on December 1, 2009; and Proposal 
Twenty-nine filed as Docket No. RM2010-6 on December 11, 2009. 
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nonetheless prefer that such a proposal still be submitted in advance of the ACR filing, if 

possible.  Moreover, since no Quarter 4 data are available to proceed without an 

adjustment of some type, this proposal is necessary to fill what would otherwise be a 

gap in the necessary input data.  The adjustment proposed is straightforward and 

intuitive.  

The Postal Service requests that the Commission initiate a rulemaking 

proceeding pursuant to 39 C.F.R. § 3050.11 to consider this proposal. 
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  PROPOSAL THIRTY 

PROPOSAL  THIRTY 
 

PROPOSAL TO MODIFY FISCAL YEAR (FY) 2009 PARCEL SELECT 
BILLING DETERMINANTS DATA FOR USE IN COST MODELS 

 
 

OBJECTIVE: 
 

To reapportion the Parcel Select “Non-Presort” billing determinants 

volume data to the Inter-BMC and Intra-BMC price categories for use in the FY 

2009 Parcel Select / PRS mail processing and transportation cost models.  

  
BACKGROUND: 
 

In Order No. 339, the Commission approved modifications made to the 

Parcel Select / PRS mail processing and transportation cost models which the 

Postal Service presented in Docket No. RM2009-10, Proposal 14.  Both models 

are used to estimate Parcel Select costs for the Inter-BMC, Intra-BMC, DBMC, 

DSCF, and DDU price categories.  During FY 2009, the Inter-BMC and Intra-

BMC price categories were merged into a “Nonpresort” category.  The FY 2009 

billing determinants, upon which both cost models rely, therefore contain volume 

data for the Inter-BMC and Intra-BMC price categories (quarters 1 – 3), as well 

as the Nonpresort (quarter 4) price category.  

  
RATIONALE: 
 

In order to accommodate the current versions of the cost models, the 

quarter 4 Nonpresort volume data must be reapportioned to the Inter-BMC and 

Intra-BMC categories.  The quarter 4 Nonpresort volumes for zones 6 through 8 

are proposed to be assigned to the Inter-BMC volume distribution table in the 

billing determinants. The quarter 4 Nonpresort volumes for zones 1 through 5 are 
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proposed to be assigned to the Inter-BMC and Intra-BMC tables based on the 

Quarters 1-3 percentages of the total Inter-BMC and Intra-BMC volume for zones 

1 through 5 represented by each price category. In addition, the OBMC Presort 

and BMC Presort volumes are also proposed to be assigned to the Inter-BMC 

volume distribution table. 

 
IMPACT: 
 

It is not possible to quantify the impact of this proposed modification, as 

the Nonpresort price category did not exist prior to FY 2009.  The expectation, 

however, is that the proposed imputation would provide a reasonable basis to 

estimate the necessary breakout.  Therefore, it should generate cost model 

results which appropriately approximate the results which would be obtained if 

the proportion of parcels traveling within and between BMCs were known with 

the same level of precision previously available directly from the billing 

determinants.  Additionally, the Quarter 4 volume breakout in question involves a 

very small portion of total FY09 Parcel Select packages. 
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