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ORDER NO. 283
UNITED STATES OF AMERICA

POSTAL REGULATORY COMMISSION

WASHINGTON, DC 20268-0001

Before Commissioners:
Ruth Y. Goldway, Chairman;

Nanci E. Langley, Vice Chairman;
Mark Acton;

Dan G. Blair; and
Tony L. Hammond
Mail Classification Schedule

Modification of Eligibility Requirements
Docket No. MC2009-38

For Global Expedited Package Services Contracts

ORDER ACCEPTING CLASSIFICATION CHANGE 

FOR GLOBAL EXPEDITED PACKAGE SERVICES CONTRACTS

(Issued August 19, 2009)

I. INTRODUCTION

The Postal Service proposes a change in classification for the Global Expedited Package Services (GEPS) product established in Docket No. CP2008-5.  For the reasons discussed below, the Commission accepts the Postal Service’s proposal.

II. BACKGROUND

On July 28, 2009, the Postal Service filed a formal notice with the Commission concerning a change in classification for Global Expedited Package Services (GEPS) contracts pursuant to 3020.90 et seq.
  The change reduces the minimum capability requirements for GEPS contracts from 5,000 pieces or $100,000 to 2,500 pieces or $50,000.

The Postal Service states that the lower minimum capability requirement would allow GEPS contracts to be available to a wider range of potential customers, while still large enough to warrant the transaction costs to offer a customized agreement to a potential customer.  Id. at 1. 

The Postal Service asserts this classification change is consistent with the requirements of 39 U.S.C. 3642, and further proposes conforming Mail Classification Schedule language.

In Order No. 270, the Commission gave notice of the docket, appointed a Public Representative, and provided the public with an opportunity to comment.
 

III. COMMENTS

Comments were filed by the Public Representative.
  No other interested person submitted comments.  The Public Representative states that the proposed change appears to be in the interest of the general public and is consistent with 39 U.S.C. 3642.  Id. at 1.  He discusses the Postal Service rationale for this change to allow GEPS contracts available to a larger group of potential customers and states that this may result in greater volumes of mail and more revenue.  Id. at 2.  He questions whether the magnitude of the change, a 50 percent reduction in the minimum capability requirements, gives rise to a new product.  He also suggests that a transitional scale may be preferable to the revised minimum capability requirements.  Id. at 2-3. 
IV. COMMISSION ANALYSIS

The Commission finds that the proposed change is in accordance with 39 CFR 3020.90 et.seq., and is not inconsistent with 39 U.S.C. 3642.  The revised minimum capability requirements for GEPS contracts do not establish a new product.  39 U.S.C. 102(6) defines a product as a postal service with a distinct cost or market characteristic for which a rate or rates are, or may reasonably be, applied.  In the instant case, the Postal Service has not proposed a change which meets the definition of a new product.  The Postal Service change is minor in that it only proposes a qualification requirement for mailer eligibility for a contract.  The mailer must have the capability of tendering the minimum amount of pieces of international mail, but this is not the minimum volume for a GEPS contract.  Finally, there is no basis in the record in this proceeding to consider whether different minimum capability refinements would be preferable.
The Commission accepts the revision and directs that the draft Mail Classification Schedule be modified to reflect the change for the minimum capability requirements for GEPS contracts from 5,000 pieces or $100,000 to 2,500 pieces or $50,000.

V.  ORDERING PARAGRAPH

It is Ordered:

The Commission accepts the revised minimum capability requirements for GEPS contracts of 2,500 pieces or $50,000, and the change will be reflected in the draft Mail Classification Schedule.

By the Commission.
Judith M. Grady
Acting Secretary

�  See Notice of United States Postal Service of Classification Change, July 28, 2009 (Notice).  This Notice is available on the Commission’s website, � HYPERLINK "http://www.prc.gov" �www.prc.gov�.


�  PRC Order No. 270, Notice and Order of Classification Change for Global Expedited Package Services Contracts, August 4, 2009 (Order No. 270).


� Public Representative Comments in Response to United States Postal Service Notice of Classification Change for Global Expedited Package Services Contracts, August 11, 2009 (Public Representative Comments).





