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UNITED STATES OF AMERICA

POSTAL REGULATORY COMMISSION

WASHINGTON, D.C. 20268-0001

Notice of Price Adjustment
Docket No. R2009-3
CHAIRMAN’S INFORMATION REQUEST NO. 2
(Issued May 27, 2009)

To clarify the basis of the Postal Service’s proposed Standard Mail Volume Incentive Program (Summer Sale), filed May 1, 2009, the Commission requests the Postal Service to provide a written response to the following questions.  Answers should be provided to the questions as soon as they are developed, but no later than June 2, 2009.
1. In the incremental volume projections provided for the Summer Sale program, threshold volumes were assumed to increase by 5.15 percent and 2 percent to establish high-low revenue estimates, respectively.  See Response of the United States Postal Service to Chairman’s Information Request No. 1, May 15, 2009, ChIR.1.Q7.Revenue projections.xls.
a. Please explain how these estimates were derived, whether by demand models provided by the Postal Service to the Commission on January 20, 2009, or another method.

b. Were separate percentage estimates derived for the various products in Standard Mail?  If so, please provide these product-specific volume response estimates, and a distribution for incremental volume by product.

2. With respect to evaluating the Summer Sale program after completion, please explain fully the Postal Service methodology for determining incremental volumes, revenues, and costs caused by the discount.
By the Chairman.

Dan G. Blair

