
 
 
 
 
 

July 31, 2008 
 
 
 
The Honorable Dan G. Blair 
Chairman 
Postal Regulatory Commission 
901 New York Avenue NW 
Suite 200 
Washington, DC 20268-1007 
 
Dear Chairman Blair: 
 
Thank you for your letter dated April 22, 2008 to Steven C. Preston, former 
Administrator of the U.S. Small Business Administration, on the Notice and Order 
instituting a proceeding styled as Report on Universal Postal Service and the Postal 
Monopoly, Docket No. PI2008-3.  Your letter was forwarded to the Office of Advocacy 
(Advocacy) for a response.   
 
Congress established the Office of Advocacy under Pub. L. 94-305 to represent the views 
of small business before Federal agencies and Congress.  Advocacy is an independent 
office within the Small Business Administration (SBA), so the views expressed by 
Advocacy do not necessarily reflect the views of the SBA or of the Administration.   
 
Advocacy appreciates the fact that you are soliciting comments to assist the Commission 
in meeting its obligation under Section 702 of the Postal Accountability and 
Enhancement Act.  Advocacy contacted the Postal Regulatory Commission after 
receiving your letter and explained that we would respond after having an opportunity to 
review comments and perform small business outreach to determine small business 
concerns.  
 
As noted in your letter, postal services play a vital role in the domestic and global 
economies.  Likewise, small businesses play a vital role in the economy.  Small firms:  
 

• Represent 99.7 percent of all employer firms.  
• Employ about half of all private sector employees.  
• Pay more than 45 percent of total U.S. private payroll.  
• Have generated 60 to 80 percent of net new jobs annually over the last decade.  
• Create more than half of nonfarm private gross domestic product (GDP).  
• Supplied 22.8 percent of the total value of federal prime contracts in FY 2006.  
• Hire 40 percent of high tech workers (such as scientists, engineers, and 
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computer workers).  
• Are 52 percent home-based and 2 percent franchises.  
• Made up 97 percent of all identified exporters and produced 28.6 percent of the 
known export value in FY 2004.  
• Small innovative firms produce 13 times more patents per employee than large  
patenting firms, and their patents are twice as likely as large firm patents to be 
among the one percent most cited.1 
 

Changes in postal policies may impact small entities and affect competition.  In 
reviewing the docket, it appears that groups that represent the interest of small entities, 
such as the Alliance of Independent Store Owners and Professionals and the Direct 
Marketing Association, filed comments or appeared at the hearings on the issue of 
universal service.  Advocacy encourages the Commission to give full consideration to 
any comments that it received from small entities in drafting its report to Congress.  
Moreover, if changes to postal services are necessary in the future, Advocacy encourages 
the Commission to consider viable alternatives to assure that the changes are not unduly 
burdensome for small entities. 
 
Thank you for the opportunity to review this important document and for your 
consideration of Advocacy’s comments.  If you have any questions regarding these 
comments or if Advocacy can be of any assistance in the future, please do not hesitate to 
contact Jennifer Smith at (202) 205-6943. 
 

Sincerely, 
      
             
     Thomas M. Sullivan 
     Chief Counsel for Advocacy 
 
 
 
 
 
 
 

 

                                                 
1 Source: U.S. Dept. of Commerce, Bureau of the Census; Advocacy-funded  research by Kathryn Kobe, 
2007 (www.sba.gov/advo/research/rs299tot.pdf); Federal Procurement Data System; Advocacy-funded 
research by CHI  Research, 2003 (www.sba.gov/advo/research/rs225tot.pdf); U.S. Dept. of Labor, Bureau 
of Labor Statistics, Current Population Survey; U.S. Dept. of Commerce, International Trade 
Administration. 

 


