UNITED STATES

F POSTAL SERVICE

February 3, 1998

=)

Hon. Margaret P. Crenshaw, Secretary
Postal Rate Commission R
1333 H Street, NW, Suite 300 - .
Washington, D.C. 20268-0001

a3

117

Dear Ms. Crenshaw: e &3

In connection with the Commission’s rules pertaining to periodic reports, 39
C.F.R. § 3001.102 (1997), | have enclosed copies of the following:

(1)  Civil Service Retirement Fund Deficit Report for Fiscal Years 1972
through 1987; and

(2)  Workers' Compensation and Estimation Report for Fiscal Year 1997.
Sincerely,

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Enclosures

cc. Ms. Brown
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ave WICE DEFERRED RETIREMENT LIABILITY

FY 1997
(3000)

BEGINNING ADDITIONS/
DEF. LIAB  ADJMTS

4272,697
213,138

400,526
214,928
1.191,043
620,620
332,808
1.414,140
496,096
321,108
1,663,717
208,463
655,181
3,728,964
708,246
602,113
2,126,669
661,703
653,209
1.202.208
339,719
1,636,943

651,465

865,460

2,023,036

3,453,811

$26,637,095

569,628

6559,628

EXPENSE

462,891
41,994

69,200
33,266
167,000
70,000
40,382
169,649
52,707
32,438
160,285
27,637
58,116
318,898
58,604
48,316
165,871
§0,270
41,013
083,647
24,620
116,146

45,319

59,104

135,791

228,108

34,67

$2,385,929

PRINCIPAL

$49,366

31,337

48,174
22,510
107.448
43,068
23,737
88,842
27.852
16,383
77,089
12,614
25,356
132,660
23,192
18,209
698,638
17,186
13,363
20,037
7.634

34,298

12,745

15,831

34,639

65,418

34,671

$1,064,074

23-Sep-97

INTEREST BRALANCE

$13.636
10,667

20,026
10.746
69,652
26,031
16,646

70,707

24,755
16,055
83,186
14,923
32,769
186.448
36,412
30,106
106,333
33,085
27,660
64,610
16,886

81,847

32,673

43,273

101,162

172,691

0

§1,331,855

$223.340
181,802

351,352
192,418
1,083,595
476,651
309,169
1,325,289
467.144
304,726
1,686,617
285,838
628,826
3,606,414
685,064
583,804
2,067,131
644,518
630,866
1,263,171
332,085
1,602,646

638,719

849,629

1,688,396

3,398,393

624,957

626,132,649
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United States Postal Service
FY 1997 Workers' Compensation Expense
($000)

July 1 - June 30 Expense

Plus Current 4th Quarter
Less Prior 4th Quarter
Subtotal

1997 Expense before Administrative Charge
Plus DOL Administrative Charge

Less 1998 Administrative Charge Included in
Chargeback Billing

Total FY 1997 Workers' Compensation Expense

Long-Term Accrual at 09/30/96
Plus 1997 Workers' Compensation Expense
Less Current Billing for Active Claims
Less Change to Portion Treated as
Short-Term

Long-Term Accrual at 09/30/97

Fiscal Year
Computation

231,931
165,805
(191,375)
206,361
206,361
19,221
{19,101)

206,481

4,890,000
206,481
(518,688)

4,577,793




United States Postal Service
FY 1997 Workers' Compensation Expense

($000)
Fourth Quarter
Calculation

Total Cost of New Claims 534,083
Estimated Percentage of New Claims _

Arriving in the Fourth Quarter 25.0%
New Claims Portion of Fourth Quarter Expense 133,623
One Quarter Inflation on Medical

Liability @ 2.86% Annualized 6,294
One Quarter Inflation of Compensation

Liability @ 2.11% Annualized 25,988

Rounding | -

Total FY 1996 Fourth Quarter Expense 165,805
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25+ USPS
25+ DOL

g
\OOJ-.]O'\U‘&PWNPD%

4
08-15-1997
17:05:52

21:

1
57,803
42,564
34,819
26,965
22,329
21,747
19,603
17,741
14,170
13,237
11,245

7,639

6,735

5,083

3,546

2,930

2,698

1,676

1,557

2,134

2,788

3,412

2,556

1,783

1,351

TOTAL 328,212
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UNITED STATES POSTAL SERVICE
WORKERS' COMPENSATION ESTIMATION MODEL

ESTIMATING RUN FOR 1997ANM
TOT. REM. LIABILITY ($000)

CLASS

3 4 5 6

43,110 36,142
35,801 30,739
30,454 25,288
26,513 21,956
19,632 19,216
17,698 16,317
15,402 16,003
13,929 15,198
12,727 13,512
8,962 10,591

7,410 9,459

4,980 7,885

4,023 5,654

4,353 5,531

3,019 3,758

3,037 2,930

2,487 2,666

2,554 3,444

2,250 3,575

2,375 3,568

3,064 4,555

3,745 4,757

3,179 3,823

2,064 3,009

1,608 3,135
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0 274,357 272,709 0 0
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24
25+ USPS
25+ DOL

TOTAL 402,366

23:

PARAMETERS :
INFLATION RATE =

CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
AGE 25+

€;3I¥OTAL

SO Wl R

. 08-15-1997
f/ 17:05:53

WORKERS '

UNITED STATES POSTAL SERVICE

COMPENSATION ESTIMATION MODEL

ESTIMATING RUN FOR 1997ANM

22: EST.

1 2
78,505
65,760
43,077
31,607
25,243
24,295
21,759
19,360
15,441
14,533
12,186
8,435
7,445
5,598
3,833
3,226
3,089
1,806
1,690
2,396
2,934
3,719
2,913
2,045
1,473

COOCOO0O0O0O00DO00OOOOOCOOOOOOOO

TOT.

INCURRED ($000)
CLASS

3 4
55,266 47,240
51,550 45,285
36,629 30,461
30,335 25,090
22,083 21,642
19,274 18,559
16,949 17,506
15,159 16,883
14,165 15,005
9,822 11,790
8,262 10,528
5,496 8,976
4,389 6,181
4,761 6,230
3,253 4,219
3,279 3,154
2,706 2,900
2,862 3,804
2,591 3,904
2,553 3,863
3,396 4,830
4,288 5,195
3,670 4,018
2,449 3,289
1,788 3,398

SMOOTHING FACTOR =

74,153,630
0
52,619,770
51,239,520
0

0

15,032
357,600
178,385, 540

1997ANM CURRENT COST

10%,

0 326,976 323,948

ESTIMATED TOTAL
REMAINING LIABILITY

0000000000000 C0000 O

0

DISCOUNT RATE
0%, LIFE ANNUITY =1992ANC, YEARS DATA

328,212,300
0
274,356,700
272,708,800
0

0

3,066
4,948,292
880,229,118
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PAGE: 21

MODEL:

OO0 O0O0O0OOCOCO0O00O0OO000COOQOODOORKHM

18

1,

1997ANM

5,306
0
5,306

SUMMARY REPORT FROM ESTIMATING RUN FOR 1997ANM RUN ON 08-15-1997

TOTAL COST INCURRED

402,366,000
0
326,976,500
323,948,400
0

0

18,098
5,305,892
058,614,806



F08-15-1997 UNITED STATES POSTAL SERVICE . PAGE: 20
16:34:37 WORKERS' COMPENSATION ESTIMATION MODEL MODEL: 1997

ESTIMATING RUN FOR 1997ANC

21: EST. TOT. REM. LIABILITY ($000)

CLASS
AGE 1 2 3 4 5 6 7
0 158,723 0 107,842 73,137 0 0 2,833
1 134,986 0 106,075 78,755 0 0 3,445
2 112,953 0 98,506 71,476 0 0 1,539
3 92,091 0 87,290 70,712 0 0 2,488
4 78, 781 0 74,346 64,508 0 0 2,580
5 80,260 0 70,836 67,078 0 0 4,780
6 72,182 0 63,514 74,113 0 0 1,541
7 73,811 0 62,925 72,635 0 0 2,089
8 62,130 0 61,679 61,645 0 0 1,177
9 65,718 0 49,298 58,350 0 0 2,341
10 57,760 0 39,417 55,369 0 0 5,399
11 36,638 0 32,576 52,894 0 0 1,763
H 12 38,700 0 27,316 42,518 0 0 2,964
; 13 35,904 0 27,991 42,536 0 0 2,562
! 14 23,707 0 20,339 33,842 0 0 1,083
: 15 17,641 0 22,081 23,229 0 0 2,143
: 16 19,799 0 17,889 25,469 0 0 1,604
17 15,193 0 21,345 34,847 0 0 3,191
18 14,778 0 19,580 38,632 0 0 2,931
r 19 21,407 0 30,167 43,818 0 0 3,861
20 30,007 0 36,172 51,495 0 0 3,331
- "21 40,227 0 42,609 61,767 0 0 4,482
§ 22 33,418 0 40,793 51,735 0 0 3,580
23 22,103 0 31,964 38,706 0 0 2,734
24 16,040 0 24,690 39,499 0 0 3,668
25+ USPS 75,259
i 25+ DOL : , 0
3 TOTAL %1,354,956 0 %1,217,238 %1,328, 764 0 0 70,107
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J16:34:37 WORKERS'

UNITED STATES POSTAL SERVICE

COMPENSATION ESTIMATION MODEL

ESTIMATING RUN FOR 1997ANC

22: EST. TOT.

INCURRED ($000)

PAGE: 21
MODEL: 199%97A

CLASS
1 2 3 4 5 6 7

161,985 0 111,507 76,678 0 0 2,896

147,079 0 117,630 88,005 0 0 3,613

125,470 0 109,014 79,140 0 0 1,673

102,123 0 96,405 77,311 0 0 2,645

85,987 0 81,393 70,319 0 0 2,722

87,449 0 76,661 72,269 0 0 5,121

78,465 0 68,881 79,996 0 0 1,611

79,916 0 67,861 78,402 0 0 2,248

67,312 0 66,746 66,232 0 0 1,235

70,758 0 53,490 62,783 0 0 2,475

62,149 0 42,615 59,631 0 0 5,706

39,669 0 35,318 57,024 0 0 1,881

42,277 0 29,839 45,850 0 0 3,143

39,199 0 30,343 46,025 0 0 2,742

25,623 0 22,147 36,797 0 0 1,145

19,110 0 24,197 25,302 0 0 2,275

21,535 0 19,448 27,725 0 0 1,707

16,482 0 23,376 37,793 0 0 3,403

16,162 0 21,317 41,959 0 0 3,140

23,383 0 32,926 47,800 0 0 4,122

: . 32,994 0 39,823 56,434 0 0 3,568

%sy 21 44,298 0 46,914 67,713 0 0 4,860

2 22 36,945 0 44,937 56,805 0 0 3,893

23 24,354 0 35,175 42,681 0 0 2,980

24 17,614 0 27,165 43,605 0 0 4,017
25+ USPS 83,119
25+ DOL 0

TOTAL %1,468,337 0 %1,325,127 %1,444,277 0 0 74,823

23: SUMMARY REPORT FROM ESTIMATING RUN FOR 1997ANC RUN ON 08-15-1997

PARAMETERS : SMOOTHING FACTOR = 10%, DISCOUNT RATE = 3%

INFLATION RATE = 0%, LIFE ANNUITY =1992ANC, YEARS DATA 25
ESTIMATED TOTAL

1997ANC CURRENT COST REMAINING LIABILITY TOTAL COST INCURRE]
CLASS 1 113,380,300 1,354,956,000 1,468,337, 00«
CLASS 2 0 0 {
CLASS 3 107,889,000 1,217,238,000 1,325,127,00
CLASS 4 115,513,700 1,328,764,000 1,444,277,00(
CLASS 5 0 0 {
CLASS 6 0 0 {
CLASS 7 4,715,549 70,107,260 74,822,811
AGE 25+ 7,859,376 75,259,280 83,118, 66(
m™TAL 349,357,933 4,046,324,744 4,395,682, 64¢



