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�
	Major Mailers Association Witness Richard E. Bentley


	Answers to ABA/EEI/NAPM Interrogatories 





ABA/EEI/NAPM-T1-1.  At page 13, line 14 of your testimony for Major Mailers Association


(MMA-T-1) you propose that the Commission recommend discounts that are “at least” 0.2¢ higher than those proposed by the USPS for the following FCLM rate categories: Automation Basic Presort; Automation 3-Digit Presort: Automation 5-Digit Presort; and Carrier Route.  With respect to such proposal, please confirm the following:





�
	a.  That your proposed discounts for the above-referenced FCLM rate categories are a floor, and that discounts significantly more than 0.2¢ above that being proposed by the USPS for such rate categories can be justified by the unit cost savings of such FCLM rate categories under the “PRC Method” shown in Table 5 at page 10 of your testimony.


�



RESPONSE:





	Confirmed.  The unit cost savings as shown in Table 5 of my testimony follow the Postal Service’s procedures except that it reflects the Commission’s cost attribution methodology utilized to support its Opinion in the last major rate case (Docket No. R94-1), rather than the Postal Service’s newly proposed cost methodology.  


	Had I further corrected these figures to reflect additional presort cost savings that the Postal Service omitted from its procedures, I would have shown that the Postal Service’s estimated unit cost savings were further understated by at least an additional penny.  Please see my response to USPS/MMA-T1-6(b).


















































�
	Major Mailers Association Witness Richard E. Bentley


	Answers to ABA/EEI/NAPM Interrogatories





ABA&EEI&NAPM/MMA-T1-1.  At page 13, line 14 of your testimony for Major Mailers Association (MMA-T-1) you propose that the Commission recommend discounts that are “at least” 0.2¢ higher than those proposed by the USPS for the following FCLM rate categories: Automation Basic Presort; Automation 3-Digit Presort: Automation 5-Digit Presort; and Carrier Route.  With respect to such proposal, please confirm the following:





	b.  If the Commission recommends a 33¢ rate for the basic First-Class stamp, instead of maintaining the current 32¢ rate, it would be even more appropriate for the Commission to recommend discounts for the above-reference FCLM rate categories substantially in excess of 0.2¢ higher than that proposed by the USPS.





RESPONSE:


	 Confirmed.  My proposal to raise the Service’s proposed First-Class Automation discounts by at least .2¢ is appropriate no matter what First-Class stamp is recommended by the Commission.  However, since the Commission must evaluate the revenue requirement for First-Class single piece and presorted combined, it is more appropriate to lower any or all of the other First-Class rate categories under a 33-cent stamp than under a 32-cent stamp.  These other rate categories include the presorted First-Class 1-ounce rates and the additional ounce rates.


	If the Commission recommends a 33-cent stamp, then in order to better comply with the its First-Class rate objectives of reducing the First-Class revenue requirement, it is more appropriate for the Commission to lower either First-Class presorted rates or additional ounce rates, or both.


�











 





 











