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Postal Service Interrogatories For MPA Witness Cohen 

USPSMPA-T2-15. Please refer to your testimony at page 28-29 and to Tr. 17/8143- 

8144. Please confirm that you have not calculated the variance of witness Degen’s 

distribution key entries (the ratio of IOCS costs for a particular subclass in a 

distribution key to total IOCS costs for the distribution key) or of distributed volume 

variable costs, If you do not confirm, please provide complete results of your 

analysis, along with complete documentation of statistical formulas and assumptions, 

USPSIMPA-TZ16. Please refer to your testimony at page 29. What fraction of mixed- 

mail costs is distributed using five or fewer tallies in witness Degen’s methodology? 

Please provide any intermediate calculations in electronic spreadsheet format. 

USPQMPA-T2-17. Please refer to your testimony at pages 31. 

(a) Is it your testimony that “not handling costs” are not causally related to mail 

handlings in the same cost pool? If not. please explain fully.’ 

(b) Is it your testimony that witness Degen’s not-handling distribution is 

inco,rrect primarily because you believe that “not handling costs” are not causally 

related to mail handlings in the same cost pool? If not, please explain fully. 

(cl Suppose it is correct to assume that “not handling costs” are causally 

related to mail handlings in the same cost pool. Would it then be appropriate to 

distribute the “not handling costs” within the same cost pool? Please explain any 

negative response. 



USPSIMPA-T2-18. Please refer to your testimony at page 31. 

(a) Please confirm that you and witness Stralberg propose to distribute most 

not-handling costs “by CAG and basic function.” If you do not confirm, please 

explain fully. 

(b) Please confirm that your distribution methodology assumes that most “not- 

handling costs” are caused by mail handlings in the same CAG and basic 

function. If you do not confirm, please explain the theory of cost causality that 

underlies your proposed distribution methodology. 

(cl Please provide the quantitative analysis of volume variability and/or cost 

causality, including all statistical tests that demonstrate the causal relationship 

between your cost driver(s) and “not handling costs,” upon which your proposed 

“not handling cost” distribution is based. 

(4 If your answer to part (a) indicates that you have perfomrmed no quantitative 

analysis of volume variability or cost causality, please confirm that your proposed 

“not handling cost” distribution is based on untested assumptions regarding 

patterns of cost causality. 

USPSIMPA-T2-19. Please refer to your testimony at page 31, lines 16-17. Please 

provide a precise definition of “not-handling costs for which we have no information 

as to causation.” 


