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USPS/AMMA-T2-1





Please confirm that your proposal would decrease the current differential between the per piece discounts for DBMC and DSCF from 0.5 cents per piece to 0.4 cents per piece.





RESPONSE





Confirmed.








USPS/AMMA-T2-2





a.	Please confirm that your proposal would result in an increase (versus the Postal Service proposed rates) of 1/2 cent per piece for non-destination entry, piece-rated ECR pieces.





b.	Please confirm that your proposal would result in an increase (versus the Postal Service proposed rates) of 1/10th of one cent for DBMC-entered piece-rated ECR pieces.





c.	Please confirm that your proposal would result in no change (versus the Postal Service proposed rates) for DSCF-or DDU-entered piece-rated ECR pieces.





RESPONSE





a.	Confirmed.





b.	Confirmed.





c.	Confirmed.








USPS/AMMA-T2-3





Please refer to your testimony at page 9, line 15 through page 10, line 6.





	a.	Is it your testimony that any piece dropshipped to the DBMC would have resulted in an additional cost to the Postal Service of 1.86 cents had the piece not been dropshipped?
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	b.	Could the additional cost be less than 1.86 cents?  Please explain why or why not.





	c.	If the additional cost was less than 1.86 cents, but a discount of 1.9 cents were extended to the mailer, would the result meet the objective of "maximizing productive efficiency."





RESPONSE





	3.a	Given the 9.04 cents per pound cost avoidance computed by the Postal Service (LR-H-111 page 2), a 3.3 ounce piece of Standard A mail will on average cost the Postal Service an additional 1.86 cents per piece if it is not dropshipped. [1.86 = 3.3 ounces x 9.04 cents per pound ¸ 16 ounces per pound].





	3.b	As indicated in my response to 3.a (above), I have accepted the Postal Service costing methodology and resultant estimated costs avoided for dropshipping.  The only estimated cost avoidance for destination entry for per piece mail is the 1.86 cents per piece developed by Witness Moeller.





	3.c	At 1.86 cents per piece and to the level of precision stated in the question, i.e., one tenth of one cent, the answer is yes.  The rounding of 1.86 cents per piece to 1.9 cents per piece does not impact the overall rate structure because of the cushion built into the 100% passthrough following Witness Moeller's rate calculation; namely, the subclass must continue to pay the markup (or meet the cost coverage) on the dropship savings.  If the estimate gets below 1.85 cents per piece, then the discount would be rounded to 1.8 cents.
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	DECLARATION








I, Gary M. Andrew, declare under penalty of perjury that the foregoing answers are true and correct, to the best of my knowledge, information, and belief.











                                                      


GARY M. ANDREW








Dated:                            
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I hereby certify that I have on this date served this document upon all participants of record in this proceeding in accordance with section 12 of the rules of practice.
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