
BEFORE THE 
POSTAL RATE COMMISSION RZCEIVil! 

WASHINGTON, D.C. 20268-0001 
Jfil{ I2 il 29 Pi! 97 

r’p-:;i ::,,.ri ,‘,,’ ,,~~ 
Cii ;,~a. i, it::. .: 1:; .,:.I., 

POSTAL RATE AND FEE CHANGES, 1997 [ Docket No. R971-1 

UNITED STATES POSTAL SERVICE 
INTERROGATORIES AND REQUESTS FOR PRODUCTION OF DOCUMENTS TO 

DOUGLAS F. CARLSON 
(USPSlDFC-Tl-l-18) 

Pursuant to rules 25 and 26 of the Rules of Practice and Procedure and ruie 2 of 

the Special Rules of Practice, the United States Postal Service directs the following 

interrogatories and requests for production of documents to Douglass F. Carlson: 

USPSlDFC-Tl-l-18. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

%!%loiA 31 I f-&L, 
David H. Rubin 

475 L’Enfant Plaza West, SW. 
Washington, D.C. 20260-I 137 
(202) 268-2986; Fax -5402 
January 12, 1998 



USPSIDFC-Tl-1. Please refer to your testimony at page 2, line 31, to page 3, line 8. 

Do you think that your proposal will reduce the use of picture post cards? Please 

explain your answer. 

.S~ 

USPSIDFC-Tl-2. Please refer to page 4, line 13 of your testimony. 

(4 Please describe the uses you make of the 200 to 300 stamped cards you use 

per year. 

(b) With respect to each type of use you describe in your response to part (a), 

why do you use stamped cards instead of postcards? 

USPSIDFC-Tl-3. Please refer to page 4, lines 13-22 of your testimony. 

(a) Are the index cards you would substitute for stamped cards blank on both 

sides, or do they contain markings, such as ruled lines? If the latter, please 

describe any markings on the index cards. 

(b) Do you consider these index cards to be as attractive as starnped cards? 

(c) Why do you believe that these index cards might not be as compatible with 

automation as stamped cards? Please explain fully. 

USPSIDFC-Tl-4. Please refer to page 5, lines 20 to 22, of your testimony. 

(a) Confirm that the current fee for stamped cards is 0 cents. If you cannot 

confirm, please explain fully. 

(b) Where in this case has the Postal Service proposed increasing the fee for 

manufacturing a stamped card from one cent to two cents? 



USPSIDFC-Tl-5. Please refer to page 6, lines 19 to 20, of your testimony. Do you 

believe that the benefits of hypothetical combined rates (postage plus the stamped 

envelope fee) for stamped envelopes would outweigh any benefits from having 

separate stamped envelope fees? Please explain fully. 
-- 

USPSIDFC-Tl-6. Please refer to page 6, line 34 and page 8, line 1 of your 

testimony. Please provide the calculation underlying your 263 percent proposed cost 

coverage for stamped cards 

USPSIDFC-Tl-7. Please refer to page 9, lines 3 to 5, of your testimony. Does the 

stationery included as part of a stamped card also add value to the product, thereby 

justifying a cost coverage higher than private cards? If your response is in the 

negative, please explain fully, especially taking into consideration your view that 

preprinted postage adds value and justifies a higher cost coverage. 

USPSIDFC-Tl-8. In Docket No. MC95-1, the Postal Rate Commission defined 

subclass as follows: 

As the Newspaper Association of America (NAA) correctly 
states on brief, ‘[i]n postal ratemaking, a subclass is a 
grouping of mail across which attributable costs are 
measured and averaged, and to which the Section 3622 
ratesetting factors are applied for purposes of assigning1 a 
share of the Postal Service’s institutional costs.’ NAA Elrief 
at 24 (footnote omitted). 

PRC Op., Docket No. MC95-1, at l-3. Are you proposing that a subclass be created 

for stamped cards? 



USPSIDFC-Tl-9. Please refer to your testimony at page 12, lines 9 to 11. 

(a) Please confirm that the test year cost coverage for post office box service at 

current rates is 99.60 percent (Exhibit USPS-30A, as revised 9119/97, copy 

attached). If you do not confirm, please explain why not. 
-- 

lb) Please confirm that most of the cost coverages in Exhibit USPS-30A (as 

revised g/19/97) are higher than 99.60 percent, and that the average cost 

coverage, excluding other costs and prior years loss recovery, is 170.86 

percent. If you do not confirm, please explain why not. 

03 Do you agree that increases of greater than 4.5 percent for post office box 

fees would be justified, simply to provide a contribution to “other” costs that is 

closer to the contribution from other subclasses of mail and special services? 

Please explain any response other than an unqualified “yes”. 

USPSIDFC-Tl-10. Please refer to your testimony at pages 12 through 18. 

(4 Please confirm that you are eligible for carrier delivery to your residence. If 

you do not confirm, please explain why not. 

(b) Do you currently receive any mail at your residence through carrier delivery? 

(4 If you confirm part (a), please explain why you have chosen to receive your 

mail through a post office box rather than through carrier deliv’ery to your 

residence? 

(4 If you confirm part (a), please explain why you do not switch to carrier delivery 

in response to the problems you present in your testimony concerning post 

office box service. 
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USPSIDFC-Tl-II. Please refer to your testimony at page 15, lines 27 to 29. 

(a) What size box do you use in Berkeley? 

(b) Have any postal employees suggested that you obtain a larger box to receive 

the flat mail containing rate case materials? .- 

USPS/DFC-Tl-12. Please refer to your testimony at page 17, line 21, Explain your 

understanding of the level of return receipt service that “the Postal Service suggests 

that it is currently providing.” 

USPSIDFC-Tl-13. Please refer to your testimony at page 17, line 22 through page 

18, line 11. Is it your understanding that the three characteristics presented on page 

18 represent an exhaustive list of the reasons why customers might prefer return 

receipt service to the hypothetical alternative presented by you on page 17, lines 25 

to 26, of your testimony? Please explain your answer. 

USPSIDFC-Tl-14. Please refer to your testimony at page 20, line 18, to page 22, 

line 16. 

(4 Please confirm that one reason taxpayers purchase return receipt service 

when they send a tax return to the tnternal Revenue Service (IRS) is to learn 

whether, rather than when, the IRS received the tax return? 

(b) What is the significance to the taxpayer of the exact date of receipt by the IRS 

of a tax return?’ 



(4 Please confirm that a customer purchasing return receipt service in conjunction 

with certified mail service can receive a mailing receipt postmarked with the 

date of mailing on it? If you do not confirm, please explain why not. 

-- 

USPSIDFC-Tl-15. Please refer to your testimony at page 21, lines 31-32. 

(a) What is the basis of your assertion that these three addresses receive millions 

of pieces of mail each year? 

(b) How much of this mail do you believe comes from customers who request 

return receipt service? 

USPSIDFC-Tl-16. Please refer to your testimony at page 24, line 6. Explain your 

use of the term “premium service” as it relates to return receipts. 

USPSIDFC-Tl-17. Please refer to LR-DFC2. 

(4 Please confirm that the letters on page IC (second sentence) and 2C (last 

bulleted sentence) show that the Postal Service had a record of the date when 

both of Mr. Popkin’s letters was delivered to the IRS. If you do not confirm, 

please explain why not. 

(b) With reference to the last bulleted sentence in the letter on page 2C, please 

provide the printout that was attached to the original letter to Mr. Popkin. 



USPSIDFC-Tl-18. The Berkeley post office is currently classified as a CAG C office. 

Assuming that classification, do you prefer the Postal Service’s proposal to increase 

the post office box fees there by 11 to 13 percent, or the Office of the Consumer 

Advocate’s proposal to increase these fees by 40 percent? (See OCA-T-500 at 61.) 
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