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I.  PREFACE
A.  Purpose and Content
USPS-FY07-1, FY 2007 Cost and Revenue Analysis (CRA) report, summarizes attributable costs for the United State Postal Service’s main products.
B.  Predecessor Document 
Docket No. R2006-1, USPS-LR-L-2.

C.  Methodology    
For the purposes of this annual report, and consistent with the Postal Accountability and Enhancement Act, the CRA report for FY 2007 conforms to the Postal Regulatory Commission (PRC) methods in the following ways: (1) Whereas the Postal Service included product specific in the incremental costs of products, the PRC adds product specific costs to volume variable costs to arrive at Attributable Costs.  (2) The PRC does not use incremental costs at this time, so the FY 2007 CRA does not have incremental costs.  Instead, the FY 2007 CRA shows volume variable, product specific, and attributable costs.  

D.  Input/Output
USPS-FY07-1 relies on inputs from USPS-FY07-5, FY 2007 CRA Model.  Among the primary outputs from the CRA report are the attributable costs by subclass.  These may be used for a variety of purposes.  For example, some are used in the competitive products contribution approximation exercise, presented in USPS-FY07-9, and others are used in USPS-FY07-13, 15, 16 and 17.
II.  ORGANIZATION
USPS-FY07-1, FY 2007 Cost and Revenue Analysis (CRA) report is an Excel workbook with 3 individual tabs, representing five printed pages of cost, revenue, and volume data, followed by a Word document representing three pages of notes and definitions for the line items on the CRA. 
REVISIONS OF 3/20/08

The revisions of 3/20/08 reflect revised inputs from Cost Segment 14, as explained in the preface to USPS-FY07-32, filed 3/17/08.
PAGE  
2

