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DIRECT MARKETING ASSOCIATION INTERROGATORIES TO GCA WITNESS JAMES 
A. CLIFTON, GCA-T-1 

DMA/GCA-T1-7. Please refer to your response to DMA/GCA- T1-1.  Please assume for the 
purpose of responding to this interrogatory that your proposed rates for First-Class 
Single-Piece Letter Mail were accepted by the Postal Rate Commission.  Also, please 
assume that mail volumes do not change in response to your proposed decrease in First-
Class Single Piece rates and your proposed increase in Standard Mail rates.  

a) How much revenue would be lost in First-Class Single-Piece Letter Mail as 
compared to the rates proposed by the Postal Service?

b) Please calculate the implicit coverage for First-Class Single-Piece Letter Mail 
under your proposed rates.

c) Please calculate the average rate increase for First-Class Single-Piece Letter Mail 
under your proposal.

d) Please calculate the coverage for Standard Regular Mail under your proposal.

e) Please calculate the average rate increase for Standard Regular Mail under your 
proposal.

f) Do you have recommendations as to how the increase in Standard Regular Mail 
rates should be distributed among letters, flats, and parcels?  If so, please provide 
them and your rationale.

DMA/GCA-T1-8. Please refer to your response to DMA/GCA-T1-4, where you state, “. . . 
Standard A Regular rates . . . are artificially low because of the delivery cost subsidy they 
receive.”  Please define “subsidy” as you use the term in that response.  Please discuss 
whether this definition corresponds with the standard economic usage of the word.

DMA/GCA-T1-9. Please provide a complete cite to the Frank Ramsey 1925 article that you 
cite in your response to DMA/GCA-T1-6.   Please provide a copy of the article.


