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VP/USPS-T44-20.

Please refer to your response to VP/USPS-T44-3(b), where you state that in the
environment after FSS is implemented, “the data analysis has not yet been
completed and no final decision has been made” with respect to how carriers will
handle unaddressed, nonmachinable wraps on route segments where carriers
are restricted to three bundles. With respect to Test Year city carrier cost
estimates, and the fundamental change in the handling environment that the FSS
will create, what assumptions are made concerning the mail processing cost of
saturation flats?

Response:

| am not aware of any quantified assumptions yet made regarding the processing
cost of saturation flats with respect to the environment that FSS will create.
Testing and the subsequent analysis have yet to be finalized such that a financial
justification, including cost and operational impacts, can be completed. This
process is expected to be finalized in the fall. At this point, only a small cost

savings has been factored into this case for FY 08 based on machines that are

projected to be installed by the end of FY 08 (see USPS-LR-L-49).



