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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS
MICO MILANOVIC (USPS-T-9) TO INTERROGATORY OF
THE OFFICE OF THE CONSUMER ADVOCATE (OCA/USPS-T9-1)
(July 7, 2006)

The United States Postal Service hereby provides the responses of witness Mico
Milanovic (USPS-T-9) to the following interrogatory of the Office of the Consumer
Advocate, filed on June 23, 2006:

OCA/USPS-T9-1
The interrogatory is stated verbatim and is followed by the response.

Respectfully submitted,
UNITED STATES POSTAL SERVICE

By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Brian M. Reimer
475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 268-3037, Fax -5402
Brian.M.Reimer@usps.gov



RESPONSE OF USPS WITNESS MILANOVIC (USPS-T-9) TO
INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T9-1. Witness Bradley states in his testimony, USPS-T-17 at page 39, that
you provided his Table 9, Volume Variable Costs, appearing on page 40 of his
testimony. Please provide your underlying spreadsheet(s) and supporting
documentation for the information in the table.

RESPONSE:

The first column of Table 9 is from USPS-LR-L-5, B_Workpaper, CS03.xls, tab
"Outputs to CRA", column E (Window Service).

The values in the second column of Table 9, are derived by replacing the
variabilities in my submitted USPS-LR-L-5, B_Workpaper, CS03.xls, tab 3.2.1, column
N (Var Factors), with the variabilities from Docket No. R2005-1, submitted by Base Year
witness Meehan in USPS-LR-K-5, CS03.xls, tab 3.2.1, column N (Var Factors).

As stated in Witness Bradley’s testimony on Page 39, “[one] way to measure the

impact of the update is to compare volume variable costs”. Table 9 shows the results

using both variabilities, side by side.
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