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UPS/USPS-T23-2. Refer to library reference USPS-LR-L-59, Attachment
14A, page 18 of 19, entitled “Other Adjustments,” and USPS-T-23, page 23, lines
11-12.

(a) Confirm that an adjustment to the projected cost for Parcel Post is

needed because the Parcel Return Service (PRS) volume projected by witness
Kiefer (USPS-T-37) is greater than witness Thress’s (USPS-T-7) projection. If
not confirmed, explain in detalil.

(b) Confirm that witness Kiefer projects 7,678,927 more RDU pieces in
the Test Year Before Rates than the volume projected by witness Thress. If not
confirmed, explain in detail.

(c) Confirm that you multiply these 7,678,927 RDU pieces by $0.4759
per piece to obtain the additional Parcel Post cost in the Test Year Before Rates related to
PRS of $3,654,567. If not confirmed, explain in detail.

(d) Confirm that this $0.4759 per piece is obtained from library
reference USPS-LR-L-46, page 1, and reflects the mail processing unit cost for
RDU parcels. If not confirmed, explain in detail.

(e) Confirm that the proposed rate for RDU parcels is $2.32 per piece
as shown in library reference USPS-LR-82, WP-PP-32.

(f) Per pages 2 and 35-40 of library reference USPS-LR-L-46, confirm

that RDU parcels incur storage, scanning, transportation, postage due, and

carrier costs, in addition to the mail processing costs of $0.4759 per piece. If

confirmed, explain why these additional costs were not included in your Parcel

Post final adjustment for PRS. If not confirmed, explain in detail.

RESPONSE:

a-e. Confirmed.

f. Confirmed that costs other than just mail processing should have been included in

the final adjustment for the additional RDU pieces, resulting in a $0.6105 unit cost final

adjustment. See below.
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UPS/USPS-T23-2, Page 2 of 2

PARCEL RETURN SERVICE (PRS) FINAL ADJUSTMENT INPUTS

Mail Processing Storage Transportation Scanning Postage Due
Rate Category
RDU
Machinable $0.467 $0.052 $0.000 $0.075 $0.000
Nonmachinable $0.627 $0.182 $0.000 $0.075 $0.000
Oversize $1.263 $0.635 $0.000 $0.112 $0.000
Total /

Aggregate $0.476 $0.060 $0.000 $0.075 $0.000




