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RESPONSE OF POSTAL SERVICE WITNESS PAGE 
TO INTERROGATORY OF UNITED PARCEL SERVICE 

 
UPS/USPS-T23-1. Refer to library reference USPS-LR-L-59, Attachment  
14A, page 14 of 19, entitled “Inputs from Other Cost Models.”  
 
(a) Confirm that the figures on this page are “Test Year Unit Costs from  
Cost Models.” If not confirmed, explain in detail.  
 
(b) Identify and provide the specific source for the City Carrier costs for  
the individual Parcel Post rate categories (Inter-BMC, Intra-BMC, DBMC, DSCF  
and DDU).  
 
(c) Identify and provide the specific source for the Rural Carrier costs  
for the individual Parcel Post rate categories (Inter-BMC, Intra-BMC, DBMC,  
DSCF and DDU). 
 
 
RESPONSE: 
 
a.  Confirmed except that some of the numbers needed to be weighted together.  In 

particular, the basic letters and 3/5 letters numbers in LR-L-67 needed to be weighted 

because they were present in both the machinable and nonmachinable formats. Some 

of the Standard Mail categories also needed to be averaged together.  Finally, there 

were no parcel delivery costs in LR-L-67 so I developed a proxy.  See attached 

spreadsheet. 

b.  See attached spreadsheet. 

c.  See attached spreadsheet. 
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Mail Processing City Carrier Rural Carrier

[1] [2] [3]
First Class *percent letters
   Workshared n/a n/a n/a 90.79%
      Nonautomated Presort 0.0908 0.0379 0.0091 0.0000
      Automated Presort n/a n/a n/a
         Mixed ADC Letters 0.0647 0.0339 0.0078 0.0000
         Mixed ADC Flats 0.3857 0.0999 0.0183 0.0000
         ADC Letters 0.0532 0.0339 0.0078 0.0000
         ADC Flats 0.3139 0.0999 0.0183 0.0000
         3-Digit Letters 0.0493 0.0339 0.0078 0.0000
         3-Digit Flats 0.2625 0.0999 0.0183 0.0000
         5-Digit Letters 0.0363 0.0339 0.0078 0.0000
         5-Digit Flats 0.2007 0.0999 0.0183 0.0000
         Carrier Route Letters 0.0275 0.0339 0.0078 0.0000
First Class Cards
   Workshared n/a n/a n/a
      Nonautomated Presort 0.0533 0.0326 0.0099 0.0000
      Automated Presort n/a n/a n/a
         Mixed ADC 0.0391 0.0274 0.0071 0.0000

         ADC 0.0327 0.0274 0.0071 0.0000
         3-Digit 0.0304 0.0274 0.0071 0.0000
         5-Digit 0.0231 0.0274 0.0071 0.0000
         Carrier Route 0.0181 0.0274 0.0071 0.0000
Standard Mail
      Nonautomated
         Basic Letters 0.0626 0.0291 0.0085 0.0000
         Basic Flats 0.2203 0.0738 0.0203 0.0000
         3/5 Letters 0.0563 0.0297 0.0088 0.0000
         3/5 Flats 0.1546 0.0738 0.0203 0.0000
      Automated
         Mixed ADC Letters 0.0564 0.0280 0.0079 0.0000
         ADC Letters 0.0466 0.0280 0.0079 0.0000
         Basic Flats 0.2166 0.0738 0.0203 0.0000
         3-Digit Letters 0.0433 0.0280 0.0079 0.0000
         5-Digit Letters 0.0322 0.0280 0.0079 0.0000
         3/5-Digit Flats 0.1465 0.0738 0.0203 0.0000
  ECR
         Automated Letters 0.0475 0.0352 0.0150 0.0000
         Basic Nonauto Letters 0.0448 0.0352 0.0150 0.0000
         High Density Letters 0.0110 0.0411 0.0214 0.0000
         Saturation Letters 0.0110 0.0411 0.0214 0.0000
         Basic Nonauto NonLetters 0.0414 0.0478 0.0230 0.0000
         High Density NonLetters 0.0161 0.0243 0.0153 0.0000
         Saturation NonLetters 0.0161 0.0243 0.0153 0.0000
total 0.0269 0.0383 0.0194 0
Parcel Post n/a n/a n/a
      Inter-BMC 2.7403 0.2478 0.0991 0.0000
      Intra-BMC 2.2489 0.2584 0.1027 0.0000
      DBMC 1.5326 0.2520 0.1375 0.0000
      DSCF 0.8522 0.2520 0.0987 0.0000
      DDU 0.4281 0.2520 0.0882 0.0000
Column [1]:  First-Class and Standard Letters from USPS-LR-L-48 Tab FCM, 
     First-Class and Standard Flats from USPS-LR-L-43 tab FCM Actual Column G and STD Actual Column G,  
     Parcel Post costs from USPS-LR-L-46 Tab Parcel Post Summary Column I,
     and ECR costs from USPS-LR-L-84
Column [2]:  USPS LR-L-67
Column [3]:  USPS LR-L-67

Inputs from Other Cost Models
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First Class Rate Category BY 2005 Base Year COSTS

Volume Volume % cents dollars

n/a
Nonautomation Presort Letters 1,915,686,730 9.0763 0.0908 Nonautomation Presort Letters 1,739,316,649 90.79% 6.302 0.063 Nonauto Presort Flats 176,370,081 19.39% 36.436 0.364

n/a
Automation MAADC Presort Letters 2,875,271,559 6.4701 0.0647
Mixed ADC Auto Presort 42,965,539 4.72% 38.5687 0.3857 cost percent cost
Automation AADC Presort Letters 2,500,364,924 5.3248 0.0532 Nonautomation Nonmachinable Mixed ADC 10,182,258 0.2529 0.0059 0.0015
ADC Auto Presort 102,738,851 11.29% 31.3891 0.3139 Nonautomation Nonmachinable ADC 4,818,879 0.2005 0.0028 0.0006
Automation 3-Digit Presort Letters 22,908,987,750 4.9259 0.0493 Nonautomation Nonmachinable 3-Digit 6,177,830 0.1749 0.0036 0.0006
3-Digit Auto Presort 258,821,076 28.45% 26.2509 0.2625 Nonautomation Nonmachinable 5-Digit 1,250,323 0.0921 0.0007 0.0001
Automation 5-Digit Presort Letters 17,449,670,830 3.6255 0.0363 Nonautomation Machinable Mixed AADC 716,553,574 0.0636 0.4120 0.0262
5-Digit Auto Presort 328,730,334 36.14% 20.0714 0.2007 Nonautomation Machinable AADC 238,935,667 0.0636 0.1374 0.0087
Automation Carrier Route Presort Letters 673,921,132 2.7463 0.0275 Nonautomation Machinable 3-Digit 625,849,904 0.0580 0.3598 0.0209

Nonautomation Machinable 5-Digit 135,548,214 0.0578 0.0779 0.0045
0.036124731 1,739,316,649 1.0000 0.0630

Nonautomation Presort Cards 5.3268 0.0533 Automation Mixed AADC 2,875,271,559 0.0647 0.0620 0.0040

Automation AADC 2,500,364,924 0.0532 0.0539 0.0029
Automation MAADC Presort Cards 3.9133 0.0391 Automation 3-Digit 22,908,987,750 0.0493 0.4936 0.0243

Automation AADC Presort Cards 3.2659 0.0327 Automation 5-Digit 17,449,670,830 0.0363 0.3760 0.0136
Automation 3-Digit Presort Cards 3.0404 0.0304 Automation Carrier Route 673,921,132 0.0275 0.0145 0.0004
Automation 5-Digit Presort Cards 2.3053 0.0231 0.963875269 46,408,216,195 1.0000 0.0452
Automation Carrier Route Presort Cards 1.8083 0.0181 Total Weighted Model Cost 48,147,532,844 0.0459 up/down across

BY 2005 Base Year Mail Proc BY 2005 Base Year Mail Proc
Standard Rate Category Standard Rate Category Volume Volume % Cents Dollars Volume Volume % Cents Dollars
Nonautomation MADC / MAADC Presort L 1,226,523,095 6.2581 0.0626 Nonautomation MADC / MAADC 993,691,791 1.94% 81.02% 6.3444 0.0635 Nonautomation ADC / AADC Presort 232,831,304 0.45% 18.98% 5.8896 0.0589
Nonauto MADC 356,477,588 22.0308 0.2203 Nonauto MADC 215,020,175 1.53% 60.32% 23.5225 0.2353 Nonauto ADC 141,457,414 1.01% 39.68% 19.763 0.1976
Nonautomation 3-Digit Presort Letters 2,009,793,155 5.6314 0.0563 Nonautomation 3-Digit Presort L 1,435,252,197 2.80% 71.41% 5.7853 0.0579 Nonautomation 5-Digit Presort Letters 574,540,958 1.12% 28.59% 5.2468 0.0525
Nonauto 3-Digit 779,988,363 15.4642 0.1546 Nonauto 3-Digit 421,057,344 3.00% 53.98% 17.4486 0.1745 Nonauto 5-Digit 358,931,019 2.56% 46.02% 13.1365 0.1314

Automation MAADC Presort Letters 2,798,596,189 5.6373 0.0564 Automation MAADC Presort Lett 2,798,596,189 5.47% 100.00% 5.6373 0.0564 0.00%
Automation AADC Presort Letters 3,005,174,390 4.6646 0.0466 Automation AADC Presort Letter 3,005,174,390 5.87% 100.00% 4.6648 0.0466 0.00%
Auto MADC 420,208,700 21.6605 0.2166 Auto MADC 85,590,082 0.61% 20.37% 24.9246 0.2493 Auto ADC 334,618,618 2.39% 79.63% 20.8256 0.2083
Automation 3-Digit Presort Letters 21,035,114,317 4.3258 0.0433 Automation 3-Digit Presort Letter 21,035,114,317 41.08% 100.00% 4.3264 0.0433 0.00%
Automation 5-Digit Presort Letters 21,127,225,407 3.2191 0.0322 Automation 5-Digit Presort Letter 21,127,225,407 41.26% 100.00% 3.2206 0.0322 0.00%
Auto 3-Digit 12,469,214,526 14.6460 0.1465 Auto 3-Digit 4,470,785,082 31.88% 35.85% 18.2096 0.1821 Auto 5-Digit 7,998,429,444 57.03% 64.15% 12.6541 0.1265

Auto Basic Letters 4.7478 0.0475
Basic Letters 4.4831 0.0448
High Density Letters 1.0954 0.0110
Saturation Letters 1.0954 0.0110
Total Basic Nonletters 4.1372 0.0414
Total High Density/Saturation Nonletters 1.6071 0.0161
Total High Density/Saturation Nonletters 1.6071 0.0161

2.6860 0.0269

      Inter-BMC 77,073,589 2.7403
      Intra-BMC 34,107,784 2.2489
      DBMC 64,993,386 1.5326
      DSCF 2,013,256 0.8522
      DDU 202,924,601 0.4281

FIRST CLASS LETTERS MAIL PROCESSING COSTS

MAIL PROCESSING WEIGHTING  UNIT COSTS 
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Class, Shape, or Rate Category
Carrier 

Total Unit 
Carrier 

Total Unit 
Rural Unit 

Cost

First Class Presort

Nonautomation 0.0379      0.0091 0.0470      
Automation 0.0338      0.0077 0.0414      

Presort Letters 0.0339      0.0078 0.0416      
Presort Flats 0.0985      0.0175 0.1159      
Presort Parcels 0.2615      0.0966 0.3579      
Presort Nonletters 0.0999      0.0183 0.1181      

First-Class Presort TY* 0.0352      0.0080 0.0431      

First-Class Single-Piece Cards TY* 0.0888      0.0107 0.0995      
Presort Cards

Nonautomation 0.0326      0.0099 0.0426      
Automation 0.0274      0.0071 0.0346      

Presort Cards TY* 0.0293      0.0075 0.0368      

Standard Mail Regular
Nonmachinable 0.0524      0.0212 0.0736      
Machinable 0.0280      0.0079 0.0360      

Regular Letters 0.0300      0.0080 0.0380      
Regular Flat Subtotal 0.0738      0.0203 0.0941      
Regular Parcel Subtotal 0.2145      0.1122 0.3267      
Regular Nonletters 0.0795      0.0241 0.1037      

Regular TY* 0.0410      0.0116 0.0526      

Standard ECR
ECR Non-Saturation Letters 0.0352      0.0150 0.0502      
ECR Saturation Letters 0.0411      0.0214 0.0625      
ECR Letters 0.0381      0.0181 0.0562      
ECR Non-Saturation Flats 0.0478      0.0230 0.0708      
ECR Saturation Flats 0.0243      0.0153 0.0396      
ECR Flats Subtotal 0.0382      0.0199 0.0580      
ECR Non-Saturation Parcels 0.3357      0.1303 0.4660      
ECR Saturation Parcels -            0.0484 0.0484      
ECR Parcels Subtotal 0.2666      0.1134 0.3800      
ECR Non-Saturation Nonletters 0.0478      0.0230 0.0708      
ECR Saturation Nonletters 0.0243      0.0153 0.0396      
ECR NonLetters 0.0382      0.0199 0.0580      

TOTAL ECR Non-Saturation, TY 0.0450      0.0212 0.0660      
TOTAL ECR Saturation, TY 0.0293      0.0171 0.0463      
GRAND TOTAL ECR, TY* 0.0383      0.0194 0.0577      
GRAND TOTAL ECR  TY, CHECK 0.0383      0.0194 0.0575      

DELIVERY COSTS
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STANDARD MAIL DELIVERY CONVERSION 

Standard Mail city rural total
      Nonautomated city rural
         Basic Letters 0.0291 0.0085 0.0376 Standard Mail Regular
         Basic Flats 0.0738      0.0203 0.0941                     Nonmachinable 0.0524             0.0212 0.0736                
         3/5 Letters 0.0297 0.0088 0.0386 Machinable 0.0280             0.0079 0.0360                
         3/5 Flats 0.0738      0.0203 0.0941                     Regular Letters 0.0300             0.0080 0.0380                
      Automated Regular Flat Subtot 0.0738             0.0203 0.0941                
         Mixed ADC Letters 0.0280      0.0079 0.0360                     Regular Parcel Sub 0.2145             0.1122 0.3267                
         ADC Letters 0.0280      0.0079 0.0360                     Regular Nonletters 0.0795             0.0241 0.1037                
         Basic Flats 0.0738      0.0203 0.0941                     
         3-Digit Letters 0.0280      0.0079 0.0360                     
         5-Digit Letters 0.0280      0.0079 0.0360                     the greens are weighted averages
         3/5-Digit Flats 0.0738      0.0203 0.0941                     since the final adjustment model uses the results from the flats 

mail processing models in the flats lines here, use the delivery 
cost study results for flats as well.

BY 2005 Volume
Standard letters

Nonautomation Nonmachinable MADC 44,746,157
Nonautomation Nonmachinable ADC 7,279,582
Nonautomation Nonmachinable 3-Digit 103,517,826
Nonautomation Nonmachinable 5-Digit 34,883,539
Nonautomation Machinable MAADC 948,945,634
Nonautomation Machinable AADC 225,551,722
Nonautomation Machinable 3-Digit 1,331,734,371
Nonautomation Machinable 5-Digit 539,657,420
Automation MAADC 2,798,596,189
Automation AADC 3,005,174,390
Automation 3-Digit 21,035,114,317
Automation 5-Digit 21,127,225,407
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PARCEL POST DELIVERY COST
USPS Rollforward C/S 1 

Postmasters
C/S 2 

Supervisors 
and 

Technicians

C/S 3 Clerks and 
Mailhandlers  –  
CAG A-J Offices

C/S 4 Clerks – 
CAG K Offices

C/S 6 City 
Delivery Carriers 
– Office Activity

C/S 7 City 
Delivery 

Carriers – 
Street Activity

C/S 8 
Vehicle 
Service 
Drivers

C/S 10 Rural 
Carriers

C/S 11 
Custodial and 
Maintenance 

Services

C/S 12 
Motor 

Vehicle 
Service

C/S 13 
Misc

C/S 14 
Transportation

C/S 15 
Building 

Occupancy

C/S 16 
Supplies 

and 
Services

C/S 18 
Administration 

and Area 
Operations

C/S 20 Other 
Accrued 

Expenses 
(Servicewide)

Total 
Volume 
Variable 

    Parcel Post 2006 7,400 48,100 364,548 72 20,909 73,784 78,146 37,341 50,392 21,516 39 366,709 34,496 24,505 35,843 41,727 1,205,527
    Parcel Post 2007 7,769 49,317 371,102 76 21,595 76,220 81,483 38,975 52,383 22,339 40 378,118 35,502 23,591 38,643 44,063 1,241,216
    Parcel Post 2008BR 8,425 52,259 387,210 82 22,828 80,740 86,978 41,323 55,747 23,874 43 404,104 36,792 24,013 43,250 44,385 1,312,050
    Parcel Post 2008AR 7,462 46,274 341,652 72 20,216 71,506 77,040 36,598 50,557 21,146 38 357,803 34,082 21,376 39,028 39,800 1,164,650

Parcel Volume Total Cost Unit Cost
2006 395 395,401 20,909 73,784 94,694 $0.2395
2007 396 395,927 21,595 76,220 97,815 $0.2471

2008BR 412 411,572 22,828 80,740 103,568 $0.2516
2008AR 365 364,548 20,216 71,506 91,722 $0.2516

2006 37,341 0.0944
2007 38,975 0.0984

2008BR 41,323 0.1004
2008AR 36,598 0.1004

NON DROPSHIP DESTINATION ENTRY

  Parcel Post (Inter-BMC) (Intra-BMC) Nondrop
         Destination

Entry DMBC DSCF DDU
DIRECT COST

City Delivery Labor $0.2112 $0.2079 $0.2169 $0.2105 $0.2115 $0.2115 $0.2115 $0.2115
Rural Labor $0.0913 $0.0899 $0.0937 $0.0910 $0.0914 $0.0914 $0.0914 $0.0914

INDIRECT COST
City Delivery Labor $0.0630 $0.0621 $0.0647 $0.0628 $0.0631 $0.0631 $0.0631 $0.0631

Rural Labor $0.0160 $0.0160 $0.0160 $0.0160 $0.0160 $0.0555 $0.0140 $0.0028

City Delivery Labor $0.2742 $0.2700 $0.2816 $0.2733 $0.2746 $0.2746 $0.2746 $0.2746
Rural Labor $0.1073 $0.1059 $0.1097 $0.1070 $0.1074 $0.1469 $0.1054 $0.0942

City Delivery Labor $0.2742 $0.2700 $0.2816 $0.2733 $0.2746 $0.2746 $0.2746 $0.2746
0.9846 1.0269 0.9965 1.0014 1.0014 1.0014 1.0014

Used in input 0.2516 0.2478 0.2584 0.2508 0.2520 0.2520 0.2520 0.2520

Rural Labor $0.1073 $0.1059 $0.1097 $0.1070 $0.1074 $0.1469 $0.1054 $0.0942
0.9869 1.0229 0.9971 1.0012 1.3691 0.9830 0.8784

Used in input 0.1004 0.0991 0.1027 0.1001 0.1005 0.1375 0.0987 0.0882


