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Preface

This is a Category 2 library reference, which is provided to support the response of witness Smith to MPA/USPS-T42-1, part c, redirected from witness McCrery.  Witness Smith, USPS-T-13 is the author.  This is an update of Docket No. R2005-1, USPS-LR-K-148.  

Piggyback factors are employed in cost studies to augment labor cost estimates to add the costs associated with supervisors, administration, facility-related and equipment-related.  

This library reference provides the development and documentation of the cost pool and operation-specific mail processing piggyback factors for the base year.  It makes use of the following data sources:  USPS LR-L-54 (PARTS I,II and IV); USPS LR-L-55, PART VII, USPS LR-L-52 PART I; and witness Van-Ty-Smith, USPS-T-11, TABLE 1.  In addition, this LR relies on the base year costs of witness Milanovic, USPS-T-9, from USPS-9A (and the supporting workpapers).  Specifically, see LR-L-4, on the CD go to spreadsheet:  LR-L-4\DATA\BYO5.B.XLS, sheet OutputMatrix.

This library reference contains two files, LR-L-137.doc containing two introductory pages of text and spreadsheet MPPGBY05.XLS which contains the calculations of the base year mail processing piggyback factors by cost pool specific operations.  This spreadsheet is of the same form as that provided in LR-L-52.
