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OCA/USPS-T1-25.  This interrogatory seeks to carry out the “Panzar” test for the Washington Mutual Bank (WMB) NSA.  Please refer to your testimony at page 25-29, the “Value Factors/Elements.” 
a. Please provide the First-Class own-price elasticity of demand for WMB.  If you are unable to provide WMB’s own-price elasticity of demand, please have WMB provide it.  Please show all calculations, including inputs to all calculations and citations to any references used. 
b. Please provide the cross-price elasticity of demand for letters migrating from Standard Mail to First-Class Mail for WMB.  If you are unable to provide WMB’s cross-price elasticity of demand, please have WMB provide it.  Please show all calculations, including inputs to all calculations and citations to any references used.
c. If you or WMB is unable to provide the own-price or cross-price elasticity of demand requested in subparts (a) and (b), above, please provide the own-price or cross-price elasticity of demand that you recommend be used in the “Panzar” test.  Also, please explain your reasoning in recommending the own-price or cross-price elasticities recommended.
OCA/USPS-T1-26.  This interrogatory seeks information that could be used to reduce financial risk to the Postal Service from the Washington Mutual Bank (WMB) NSA.  Please refer to your testimony, Appendix A, the following charts entitled “Net Increase in USPS Contribution and Total WMB Discounts” for Years 1, 2, and 3 of the WMB NSA, and the accompanying electronic Excel file “OCA Exh1_Panzar Test-WMB.”
a. In Year 1, for volumes up to 596 million or between 651 million and 655 million, please confirm that the Postal Service will not lose First-Class Mail contribution under the WMB NSA, according to the Panzar test.  If you do not confirm, please explain, and show all calculations and all sources used.
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b. In Year 2, for volumes up to 599 million or between 651 million and 657 million, please confirm that the Postal Service will not lose First-Class Mail contribution under the WMB NSA, according to the Panzar test.  If you do not confirm, please explain, and show all calculations and all sources used.
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c. In Year 3, for volumes up to 596 million or between 651 million and 654 million, please confirm that the Postal Service will not lose First-Class Mail contribution under the WMB NSA, according to the Panzar test.  If you do not confirm, please explain, and show all calculations and all sources used.
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OCA/USPS-T1-27.  This interrogatory seeks information on the application of the “Panzar” test in order to identify technical issues involving the use of cross-price elasticities.  Please provide a “Panzar” test based upon WMB’s before rates and after rates volumes under the proposed NSA, including the use of any cross-price elasticities of demand (if applicable).  Also, please provide an explanation of your understanding of how cross elasticities would be applied in the “Panzar” test.
