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Spreadsheets Provided In Response to POIR No. 1, Item 11
The file LR-L-121.xls is being filed here as a Category 4 library reference in response to the Postal Rate Commission’s Presiding Officer’s Information Request Number 1, Item 11, which requested “the spreadsheets used to forecast international mail volume and revenue for FY 2006, FY 2007 BR, FY 2007 AR, FY 2008 (test year before rates) and FY 2008 (test year after rates).”  This library reference parallels LR-USPS-K-118, which was filed in response to a similar request in Docket No. R2005-1. 
The sheet entitled “Total” presents “quarterly volume forecasts of international mail for 2006GQ1-2009GQ4 in the same manner witness Thress (USPS-T-7) has presented before- and after- rates quarterly volume forecasts of domestic mail on pages 1-16, Attachment A of his testimony.”  The multipliers underlying the International volume forecasts are presented on the sheets entitled “ALP”, which presents multipliers for International Air Letter Post volume, “Commercial”, which presents multipliers for other International mail volume, and “MoneyOrders”, which presents multipliers for International money orders.
Base volumes are presented in cell B10 of sheets “ALP”, “Commercial”, and “MoneyOrder”.  These volumes are the sum of historical International mail volumes over the four most recent quarters, 2005Q1 through 2005Q4.  Before-rates postal rate-effect multipliers are presented in column E of these sheets.  Non-postal rate-effect multipliers, which reflect the impact of competitor prices (e.g., FedEx) on International mail are presented in column F.  The combined rate-effect multiplier is equal to the product of these two multipliers and is presented in column G.  The after-rates counterparts to these multipliers are presented in columns I, J, and K, respectively.  The non-rate-effect multiplier is presented in column M; the seasonal multiplier is presented in column O; and, the quarterly multiplier, which adjusts from an annual base volume back to quarterly volume forecasts is presented in column P.  Final volume forecasts, which are shown in columns B (before-rates) and C (after-rates) are then equal to the relevant base volume (cell B10) times the product of columns G/K (before-rates/after-rates), M, O, and P.

Final volume and revenue forecasts, as presented on sheet “Total” of the attached spreadsheet are presented below.
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Response of United States Postal Service to Presiding Officer's Information Request Number 1, Question 11:

  International Volume and Revenue Forecasts, GFY 2006 - GFY 2009

  International Volume and Revenue Forecasts, GFY 2006 - GFY 2009

R2006-1 Forecast: Before-Rates

R2006-1 Forecast: Before-Rates

(millions of pieces)

(millions of pieces)

2006GQ1 2006GQ2 2006GQ3 2006GQ4 2006GFY 2007GQ1 2007GQ2 2007GQ3 2007GQ4 2007GFY

International Mail Volume 234.177 202.482 193.057 193.172 822.888 224.183 202.272 190.731 188.920 806.106

International Revenue $499.902 $447.889 $441.478 $428.654 $1,817.923 $506.025 $452.402 $439.603 $422.168 $1,820.198

Revenue from Postage $423.395 $371.799 $361.772 $359.654 $1,516.621 $428.414 $373.207 $357.704 $352.119 $1,511.444

Fees and Terminal Dues $76.507 $76.089 $79.706 $69.000 $301.302 $77.611 $79.194 $81.899 $70.049 $308.754

R2006-1 Forecast: After-Rates

R2006-1 Forecast: After-Rates

(millions of pieces)

(millions of pieces)

2006GQ1 2006GQ2 2006GQ3 2006GQ4 2006GFY 2007GQ1 2007GQ2 2007GQ3 2007GQ4 2007GFY

International Mail Volume 234.177 202.482 193.057 193.172 822.888 224.183 202.272 185.198 180.285 791.938

International Revenue $499.902 $447.889 $441.478 $428.654 $1,817.923 $506.025 $452.402 $449.922 $438.724 $1,847.073

Revenue from Postage $423.395 $371.799 $361.772 $359.654 $1,516.621 $428.414 $373.207 $368.023 $368.675 $1,538.319

Fees and Terminal Dues $76.507 $76.089 $79.706 $69.000 $301.302 $77.611 $79.194 $81.899 $70.049 $308.754

Decomposition of 2006Q2 Forecast Decomposition of 2007Q3 Forecast

Previous Current Combined Current R2006-1 Combined

International Mail Volume 15.542 186.940 202.482 73.358 111.840 185.198
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  International Volume and Revenue Forecasts, GFY 2006 - GFY 2009

R2006-1 Forecast: Before-Rates

(millions of pieces)

2008GQ1 2008GQ2 2008GQ3 2008GQ4 2008GFY 2009GQ1 2009GQ2 2009GQ3 2009GQ4 2009GFY

International Mail Volume 225.420 204.187 193.171 194.121 816.900 228.771 204.848 196.715 197.724 828.058

International Revenue $512.616 $458.132 $446.625 $434.819 $1,852.192 $521.731 $461.073 $456.177 $444.225 $1,883.206

Revenue from Postage $431.665 $376.533 $362.199 $361.616 $1,532.014 $438.198 $377.978 $369.030 $368.662 $1,553.867

Fees and Terminal Dues $80.951 $81.599 $84.426 $73.203 $320.178 $83.534 $83.095 $87.147 $75.563 $329.339

R2006-1 Forecast: After-Rates

(millions of pieces)

2008GQ1 2008GQ2 2008GQ3 2008GQ4 2008GFY 2009GQ1 2009GQ2 2009GQ3 2009GQ4 2009GFY

International Mail Volume 215.574 195.259 181.093 180.105 772.031 212.356 190.145 182.497 183.430 768.429

International Revenue $532.815 $476.116 $457.917 $442.934 $1,909.782 $531.339 $469.534 $464.281 $452.313 $1,917.467

Revenue from Postage $451.864 $394.517 $373.491 $369.731 $1,589.604 $447.805 $386.439 $377.133 $376.750 $1,588.128

Fees and Terminal Dues $80.951 $81.599 $84.426 $73.203 $320.178 $83.534 $83.095 $87.147 $75.563 $329.339


