Introduction to PRC-LR-1

This library reference corresponds to the Parcel Return Service attributable cost analysis provided by witness Miller in this docket.  It applies Commission costing methods.  In Attachments A through G to its supplemental responses to OCA/USPS-T2-13 and 15, the Postal Service provided an attributable cost analysis of Parcel Select Return Service based on Commission costing methods.  PRC-LR-1 differs from that analysis in some minor ways because it reflects the Postal Service’s responses to Commission Information Request No. 1.  

Other differences stem from the Commission’s correction of an error originally made in PRC-LR-6 in Docket R2005-1 that the Postal Service brought to the Commission’s attention in this docket.   In Attachment D, footnote 3, of its supplemental response to OCA/USPS-T2-13&15, the Postal Service explains that it found an error in PRC-LR-6, file “PRC MPPG TY06.XLS”, worksheet G2, cell E43.  It said that the correct value for the Cost of Space ($/sf) – Annual should have been $17.277, but did not make the correction in its analysis.  PRC-LR-1 uses the corrected value:
	Attachment D, page 1
	USPS
	PRC

	Cost of Space ($/sf) - Annual
	$20.788
	$17.277


 This causes several other values to differ from those calculated in the Postal Service’s supplemental responses, as indicated below.  
	Attachment C, page 4
	USPS 
	PRC

	Mail Processing Operation Specific Piggyback Factors

	
	

	NMO Sorting at BMC
	1.633403
	1.606254

	Other Operations at BMCs
	1.567177
	1.540687

	Platform BMC
	1.664199
	1.618943

	Primary Parcel Sorting Machine
	2.068383
	2.179403

	Secondary Parcel Sorting Machine
	4.923033
	5.498487

	Sack Sorting Machine - BMC
	2.345677
	2.242081

	NMO Sorting at SCF
	1.359336
	1.343412

	Platform Non-BMC
	1.494829
	1.46271

	NonMODS Allied
	1.838953
	1.749268

	NonMODSMANP
	1.68379
	1.610319

	
	
	

	Window Service Piggyback Factor (Parcel Post)
	1.129
	1.360876

	
	
	

	Attachment F, page 1
	
	

	Piggyback Factor
	1.592
	1.535063

	
	
	

	Attachment G
	
	

	Piggyback Factor
	1.378
	1.356948


