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OCA/BOOKSPAN-T2-13. Please refer to your response to Presiding Officer’s 

Information Request Number 1, Question 4A.  You provided an estimate of volumes 

based on the assumption of no rate increase and no NSA.  Please provide similar 

estimates for letters and flats for the same years on the assumption of no rate increase 

plus availability of the proposed NSA. 

 

Response: 

 In general, under circumstances of "No Rate Hike/NSA" it would appear easier 

for Bookspan to reach the volume commitments necessary to earn the discounts.  

However, please refer to my testimony and the NSA, which indicate that the NSA 

volume commitments of the NSA are based on an expected rate hike, and specified 

discounts.   

 Also, please refer to my response to POIR No. 1, Question 4(a).  In reaching this 

NSA, we did not make any volume estimates on the assumption of "No Rate Hike" 

because when we began preparing Bookspan's 2006 budgets, we knew that a rate increase 

would occur during that year.  My response to POIR No. 1, Question 4(a) states that our 

estimate of the No Rate Hike/No NSA scenario was our "current [i.e., as of August 12, 

2005] best estimate" based on an "artificial assumption."  By that date, a rate hike early in 

2006 was quite apparent.  In these circumstances, we are unable to form any reasonable 

estimate of what would happen if the Postal Service were to withdraw the pending rate 

case.   
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 I am entirely unable to speculate as to what might happen in 2007 or 2008 on an 

assumption about withdrawal of the pending case.  I am informed, however, that the 

Postal Service may file for a further increase to take effect in those years, and if that were 

to occur, it would be more difficult for Bookspan to meet its volume commitments. 


