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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS PLUNKETT
TO INTERROGATORY OF THE NEWSPAPER ASSOCIATION OF AMERICA
REDIRECTED FROM WITNESS YORGEY

NAA/USPS-T2-1. Please refer to n.13 of your testimony, in which you state that the
multiplier effect “is not relied upon in estimating the financial impact of the NSA on
postal finances.” Please state why not.

RESPONSE:

The Postal Service believes that the financial benefits of increased letter-size Standard
Mail alone is sufficient to make the NSA a worthwhile venture. Moreover, the Postal

Service does not have independent verification of volumes associated with the multiplier

effect.
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NAA/USPS-T2-2: Please assume hypothetically that your Appendix A calculation
remains as presented in your testimony but that the “multiplier effect” as described in
the direct case of the Postal Service and Bookspan did not exist (i.e., that the financial
impact of the “multiplier effect” is expected to be zero). Under these assumptions:

a. Would you have recommended that the Postal Service sign the NSA?

b. Would you testify that the Postal Rate Commission should approve the NSA?

RESPONSE:

Please see my response to NAA/USPS-T1-2.
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NAA/USPS-T2-3. Although the Postal Service is not relying on the “multiplier effect” in
its financial showing in this case, nonetheless has the Postal Service made any internal
estimates of the amount of the “multiplier effect” that it expects from this NSA? Without
discussing confidential information, please describe what, if any, such estimates have
been made.

RESPONSE:

No. Also see my response to NAA/USPS-T2-1.
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