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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-195. USPS witness Robinson filed errata to Exhibit 27B, “Summary of
Estimated Test Year After Rates Finances, Revenue and Volume Variable Cost,” on
June 10, 2005. However, USPS witness Waterbury did not update her Appendix |,
“R2005-1 PRC-version amended - FY 2006AR After Workyear Mix Cost Segments and
Components,” dated 3/31/2006, 5:34 PM, to reflect the errata USPS witness Robinson
filed. Please provide an updated version of USPS witness Waterbury’s Appendix I,
“R2005-1 PRC-version for FY 2006AR After Workyear Mix Cost Segments and
Components,” that incorporates the corrections identified in USPS witness Robinson’s
updated Exhibit 27B.

RESPONSE:

See the attached pages for amended “Cost Segments and Components - D Report” for
FY2005, FY2006BR, and FY2006AR for the USPS version and the PRC version. The
amended “D Reports” are updated for the cost changes as identified in USPS witness
Robinson’s errata filed on June 10, 2005. Please note that USPS witness Robinson’s
errata to Exhibit USPS-27A and Exhibit USPS-27B filed on June 10, 2005 refer to the
USPS version only. In addition, USPS witness Robinson’s errata to Exhibit USPS-27A,
“Summary of Estimated Test Year Before Rates Finances, Revenue and Volume
Variable Cost,” and errata to Exhibit USPS-27B, “Summary of Estimated Test Year After
Rates Finances, Revenue and Volume Variable Cost,” assume the corrections made to
interest expense are entirely non-volume variable. However, the roll forward model

uses the same methodology to distribute interest expense as identified by USPS

witness Meehan for the base year.



R2005-1 USPS_version - FY 2005 After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Volume Variable Volume Variable
Line Total Volume Final Before Including
No. Class, Subclass, or Special Service Class Variable Postal Penalty Adjustments Contingency Contingency Contingency
Column Number [6) 2 3) (4) (5) (6)
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 11,345,022 0 11,345,022 0 11,345,022
3 Presort Letters 102 4,761,175 (35,017) 4,726,158 0 4,726,158
4 Total Letters 103 16,106,196 (35,017) 16,071,180 0 16,071,180
5 Single Piece Cards 104 529,356 0 529,356 0 529,356
6 Presort Cards 105 188,279 (2,175) 186,104 0 186,104
7 Total Cards 108 717,635 (2,175) 715,460 0 715,460
8 Total First-Class 109 16,823,831 (37,192) 16,786,640 0 16,786,640
9 Priority Mail 110 2,886,802 0 2,886,802 0 2,886,802
10 Express Mail 111 461,086 0 461,086 0 461,086
11  Mailgrams 112 303 0 303 0 303
12 Periodicals
13 Within County 113 65,524 0 65,524 0 65,524
14 Outside County 117 2,214,922 0 2,214,922 0 2,214,922
15 |Total Periodicals 123 2,280,447 0 2,280,447 0 2,280,447
16 Standard Mail
17 Enhanced Carr Rte 126 2,439,365 0 2,439,365 0 2,439,365
18 Regular 127 8,849,222 (139,564) 8,709,658 0 8,709,658
19 |Total Standard Mail 135 11,288,587 (139,564) 11,149,023 0 11,149,023
20 Package Services
21 Parcel Post 136 998,154 8,233 1,006,387 0 1,006,387
22 Bound Printed Matter 137 472,864 0 472,864 0 472,864
23 Media Mail 139 383,929 0 383,929 0 383,929
24 Total Package Services 141 1,854,947 8,233 1,863,180 0 1,863,180
25 [U.S. Postal Service 142 476,556 (476,556) 0 0 0 0
26 Free Mail 147 41,532 0 41,532 0 41,532
27 | International Mail 161 1,413,465 0 1,413,465 0 1,413,465
28 [Total All Mail 162 37,527,556 (476,556) (168,523) 36,882,477 0 36,882,477
29 Special Services
30 Registry 163 74,039 0 74,039 0 74,039
31 Certified 164 415,993 0 415,993 0 415,993
32 Insurance 165 80,096 0 80,096 0 80,096
33 Cod 166 7,608 0 7,608 0 7,608
34 Money Orders 168 128,666 0 128,666 0 128,666
35 Stamped Cards 159 1,216 0 1,216 0 1,216
36 Stamped Envelopes 169 12,400 0 12,400 0 12,400
37 Special Handling 170 2,509 0 2,509 0 2,509
38 Post Office Box 171 615,943 0 615,943 0 615,943
39 Other 172 238,039 (12,734) 225,305 0 225,305
40 Total Special Services 173 1,576,509 (12,734) 1,563,775 0 1,563,775
41 Total Volume Variable 198 39,104,065 (476,556) (181,257) 38,446,252 0 38,446,252
42  Other Costs 199 29,544,872 476,556 0 30,021,428 0 30,021,428
43 Total Costs 200 68,648,937 (181,257) 68,467,680 0 68,467,680

Printed on: 8/16/2005,10:25 AM



R2005-1 USPS_version - FY 2006BR After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Volume Variable Volume Variable
Line Total Volume Final Before Including
No. Class, Subclass, or Special Service Class Variable Postal Penalty Adjustments Contingency Contingency Contingency
Column Number [6) 2 3) (4) (5) (6)
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 11,102,942 0 11,102,942 0 11,102,942
3 Presort Letters 102 4,787,241 (67,035) 4,720,206 0 4,720,206
4 Total Letters 103 15,890,183 (67,035) 15,823,148 0 15,823,148
5 Single Piece Cards 104 535,851 0 535,851 0 535,851
6 Presort Cards 105 196,436 (4,608) 191,827 0 191,827
7 Total Cards 108 732,286 (4,608) 727,678 0 727,678
8 Total First-Class 109 16,622,469 (71,643) 16,550,826 0 16,550,826
9 Priority Mail 110 2,922,200 23,959 2,946,158 0 2,946,158
10 Express Mail 111 460,505 0 460,505 0 460,505
11  Mailgrams 112 262 0 262 0 262
12 Periodicals
13 Within County 113 65,175 0 65,175 0 65,175
14 Outside County 117 2,053,447 0 2,053,447 0 2,053,447
15 |Total Periodicals 123 2,118,622 0 2,118,622 0 2,118,622
16 Standard Mail
17 Enhanced Carr Rte 126 2,560,004 0 2,560,004 0 2,560,004
18 Regular 127 9,434,556 (249,309) 9,185,247 0 9,185,247
19 |Total Standard Mail 135 11,994,560 (249,309) 11,745,251 0 11,745,251
20 Package Services
21 Parcel Post 136 987,116 65,883 1,052,999 0 1,052,999
22 Bound Printed Matter 137 505,571 0 505,571 0 505,571
23 Media Mail 139 409,233 0 409,233 0 409,233
24 Total Package Services 141 1,901,920 65,883 1,967,803 0 1,967,803
25 [U.S. Postal Service 142 488,327 (488,327) 0 0 0 0
26 Free Mail 147 43,732 0 43,732 0 43,732
27 | International Mail 161 1,440,236 0 1,440,236 0 1,440,236
28 [Total All Mail 162 37,992,834 (488,327) (231,111) 37,273,396 0 37,273,396
29 Special Services
30 Registry 163 69,427 0 69,427 0 69,427
31 Certified 164 441,721 0 441,721 0 441,721
32 Insurance 165 69,274 0 69,274 0 69,274
33 Cod 166 7,718 0 7,718 0 7,718
34 Money Orders 168 130,434 0 130,434 0 130,434
35 Stamped Cards 159 1,340 0 1,340 0 1,340
36 Stamped Envelopes 169 12,776 0 12,776 0 12,776
37 Special Handling 170 2,525 0 2,525 0 2,525
38 Post Office Box 171 643,647 0 643,647 0 643,647
39 Other 172 259,978 (84,039) 175,939 0 175,939
40 Total Special Services 173 1,638,840 (84,039) 1,554,801 0 1,554,801
41 Total Volume Variable 198 39,631,674 (488,327) (315,150) 38,828,197 0 38,828,197
42  Other Costs 199 33,897,396 488,327 0 34,385,724 0 34,385,724
43 Total Costs 200 73,529,070 (315,150) 73,213,920 0 73,213,920

Printed on: 8/16/2005,10:26 AM



R2005-1 USPS_version - FY 2006AR After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Volume Variable Volume Variable
Line Total Volume Final Before Including
No. Class, Subclass, or Special Service Class Variable Postal Penalty Adjustments Contingency Contingency Contingency
Column Number [6) 2 3) (4) (5) (6)
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 10,985,138 0 10,985,138 0 10,985,138
3 Presort Letters 102 4,749,662 (113,494) 4,636,168 0 4,636,168
4 Total Letters 103 15,734,800 (113,494) 15,621,305 0 15,621,305
5 Single Piece Cards 104 529,437 0 529,437 0 529,437
6 Presort Cards 105 193,668 (4,600) 189,068 0 189,068
7 Total Cards 108 723,105 (4,600) 718,505 0 718,505
8 Total First-Class 109 16,457,905 (118,094) 16,339,811 0 16,339,811
9 Priority Mail 110 2,781,185 23,013 2,804,198 0 2,804,198
10 Express Mail 111 439,794 0 439,794 0 439,794
11  Mailgrams 112 263 0 263 0 263
12 Periodicals
13 Within County 113 66,175 0 66,175 0 66,175
14 Outside County 117 2,046,364 0 2,046,364 0 2,046,364
15 |Total Periodicals 123 2,112,539 0 2,112,539 0 2,112,539
16 Standard Mail
17 Enhanced Carr Rte 126 2,481,441 0 2,481,441 0 2,481,441
18 Regular 127 9,372,832 (253,734) 9,119,098 0 9,119,098
19 |Total Standard Mail 135 11,854,273 (253,734) 11,600,538 0 11,600,538
20 Package Services
21 Parcel Post 136 939,615 78,301 1,017,916 0 1,017,916
22 Bound Printed Matter 137 513,071 0 513,071 0 513,071
23 Media Mail 139 407,495 0 407,495 0 407,495
24 Total Package Services 141 1,860,182 78,301 1,938,482 0 1,938,482
25 [U.S. Postal Service 142 489,764 (489,764) 0 0 0 0
26 Free Mail 147 43,829 0 43,829 0 43,829
27 | International Mail 161 1,416,017 0 1,416,017 0 1,416,017
28 [Total All Mail 162 37,455,750 (489,764) (270,515) 36,695,471 0 36,695,471
29 Special Services
30 Registry 163 65,313 0 65,313 0 65,313
31 Certified 164 437,028 0 437,028 0 437,028
32 Insurance 165 68,315 0 68,315 0 68,315
33 Cod 166 7,637 0 7,637 0 7,637
34 Money Orders 168 129,506 0 129,506 0 129,506
35 Stamped Cards 159 1,327 0 1,327 0 1,327
36 Stamped Envelopes 169 12,789 0 12,789 0 12,789
37 Special Handling 170 2,507 0 2,507 0 2,507
38 Post Office Box 171 639,966 0 639,966 0 639,966
39 Other 172 251,436 (75,124) 176,312 0 176,312
40 Total Special Services 173 1,615,824 (75,124) 1,540,700 0 1,540,700
41 Total Volume Variable 198 39,071,574 (489,764) (345,639) 38,236,172 0 38,236,172
42  Other Costs 199 33,910,311 489,764 0 34,400,075 0 34,400,075
43 Total Costs 200 72,981,885 (345,639) 72,636,246 0 72,636,246

Printed on: 8/16/2005,10:26 AM



R2005-1 PRC_version - FY 2005 After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Attributable Volume Variable
Line Total Final Before Including
No. Class, Subclass, or Special Service Class Attributable Postal Penalty Adjustments Contingency Contingency |Product Specific; Contingency
Column Number @ @ 3) 4 (5) 6) @
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 11,917,654 0 11,917,654 0 (9,768) 11,907,886
3 Presort Letters 102 5,035,906 (35,420) 5,000,486 0 (10,241) 4,990,245
4 Total Letters 103 16,953,560 (35,420) 16,918,140 0 (20,009) 16,898,131
5 Single Piece Cards 104 545,739 0 545,739 0 (546) 545,193
6 Presort Cards 105 195,743 (2,311) 193,432 0 (629) 192,803
7 Total Cards 108 741,482 (2,311) 739,171 0 (1,175) 737,996
8 Total First-Class 109 17,695,041 (37,730) 17,657,311 0 (21,183) 17,636,128
9 Priority Mail 110 3,098,340 0 3,098,340 0 (37,345) 3,060,995
10 Express Mail 111 519,216 0 519,216 0 (19,881) 499,335
11  Mailgrams 112 448 0 448 0 0 448
12 Periodicals
13 Within County 113 70,373 0 70,373 0 ) 70,364
14 Outside County 117 2,366,030 0 2,366,030 0 (95) 2,365,936
15 |Total Periodicals 123 2,436,403 0 2,436,403 0 (103) 2,436,300
16 Standard Mail
17 Enhanced Carr Rte 126 2,629,364 0 2,629,364 0 (4,648) 2,624,715
18 Regular 127 9,271,822 (161,760) 9,110,062 0 (8,815) 9,101,247
19 |Total Standard Mail 135 11,901,185 (161,760) 11,739,426 0 (13,463) 11,725,962
20 Package Services
21 Parcel Post 136 1,045,482 8,716 1,054,198 0 (558) 1,053,640
22 Bound Printed Matter 137 505,433 0 505,433 0 0 505,433
23 Media Mail 139 418,505 0 418,505 0 0 418,505
24 Total Package Services 141 1,969,420 8,716 1,978,136 0 (558) 1,977,578
25 [U.S. Postal Service 142 586,416 (586,416) 0 0 0 0 0
26 Free Mail 147 44,346 0 44,346 0 0 44,346
27 | International Mail 161 1,506,621 0 1,506,621 0 (31,952) 1,474,670
28 [Total All Mail 162 39,757,436 (586,416) (190,774) 38,980,246 0 (124,485) 38,855,761
29 Special Services
30 Registry 163 48,105 0 48,105 0 0 48,105
31 Certified 164 452,387 0 452,387 0 (146) 452,241
32 Insurance 165 87,142 0 87,142 0 (353) 86,790
33 Cod 166 8,109 0 8,109 0 0 8,109
34 Money Orders 168 156,718 0 156,718 0 (3,700) 153,018
35 Stamped Cards 159 1,215 0 1,215 0 0 1,215
36 Stamped Envelopes 169 13,337 0 13,337 0 0 13,337
37 Special Handling 170 792 0 792 0 0 792
38 Post Office Box 171 615,395 0 615,395 0 (1,285) 614,110
39 Other 172 391,541 (37,994) 353,547 0 (2,221) 351,326
40 Total Special Services 173 1,774,742 (37,994) 1,736,747 0 (7,704) 1,729,043
41 Total Volume Variable 198 41,532,177 (586,416) (228,768) 40,716,994 0 (132,189) 40,584,804
42  Other Costs 199 27,169,741 586,416 0 27,756,157 0 132,189 27,888,346
43 Total Costs 200 68,701,919 (228,768) 68,473,151 0 68,473,151

Printed on: 8/16/2005,10:27 AM



R2005-1 PRC_version - FY 2006BR After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Attributable Volume Variable
Line Total Final Before Including
No. Class, Subclass, or Special Service Class Attributable Postal Penalty Adjustments Contingency Contingency |Product Specific; Contingency
Column Number @ @ 3) 4 (5) 6) @
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 11,656,935 0 11,656,935 0 (9,696) 11,647,239
3 Presort Letters 102 5,059,694 (65,459) 4,994,235 0 (10,165) 4,984,070
4 Total Letters 103 16,716,629 (65,459) 16,651,170 0 (19,861) 16,631,309
5 Single Piece Cards 104 552,073 0 552,073 0 (541) 551,531
6 Presort Cards 105 204,170 (4,907) 199,263 0 (625) 198,638
7 Total Cards 108 756,243 (4,907) 751,336 0 (1,166) 750,170
8 Total First-Class 109 17,472,871 (70,366) 17,402,506 0 (21,027) 17,381,479
9 Priority Mail 110 3,132,761 24,888 3,157,649 0 (37,246) 3,120,403
10 Express Mail 111 519,351 0 519,351 0 (20,148) 499,202
11  Mailgrams 112 388 0 388 0 0 388
12 Periodicals
13 Within County 113 69,989 0 69,989 0 ) 69,981
14 Outside County 117 2,205,166 0 2,205,166 0 (95) 2,205,071
15 |Total Periodicals 123 2,275,155 0 2,275,155 0 (103) 2,275,052
16 Standard Mail
17 Enhanced Carr Rte 126 2,757,097 0 2,757,097 0 (4,648) 2,752,449
18 Regular 127 9,878,263 (287,261) 9,591,002 0 (8,815) 9,582,187
19 |Total Standard Mail 135 12,635,361 (287,261) 12,348,100 0 (13,463) 12,334,636
20 Package Services
21 Parcel Post 136 1,034,555 69,107 1,103,662 0 (558) 1,103,104
22 Bound Printed Matter 137 540,599 0 540,599 0 0 540,599
23 Media Mail 139 446,040 0 446,040 0 0 446,040
24 Total Package Services 141 2,021,194 69,107 2,090,301 0 (558) 2,089,743
25 [U.S. Postal Service 142 600,368 (600,368) 0 0 0 0 0
26 Free Mail 147 46,652 0 46,652 0 0 46,652
27 | International Mail 161 1,534,261 0 1,534,261 0 (32,555) 1,501,706
28 [Total All Mail 162 40,238,361 (600,368) (263,631) 39,374,361 0 (125,100) 39,249,262
29 Special Services
30 Registry 163 44,834 0 44,834 0 0 44,834
31 Certified 164 480,444 0 480,444 0 (146) 480,298
32 Insurance 165 75,432 0 75,432 0 (353) 75,080
33 Cod 166 8,230 0 8,230 0 0 8,230
34 Money Orders 168 158,910 0 158,910 0 (3,822) 155,088
35 Stamped Cards 159 1,340 0 1,340 0 0 1,340
36 Stamped Envelopes 169 13,737 0 13,737 0 0 13,737
37 Special Handling 170 808 0 808 0 0 808
38 Post Office Box 171 637,361 0 637,361 0 (1,285) 636,076
39 Other 172 426,705 (141,708) 284,997 0 (2,221) 282,776
40 Total Special Services 173 1,847,801 (141,708) 1,706,093 0 (7,826) 1,698,267
41 Total Volume Variable 198 42,086,162 (600,368) (405,339) 41,080,455 0 (132,926) 40,947,528
42  Other Costs 199 31,523,613 600,368 0 32,123,981 0 132,926 32,256,908
43 Total Costs 200 73,609,775 (405,339) 73,204,436 0 73,204,436

Printed on: 8/16/2005,10:28 AM



R2005-1 PRC_version - FY 2006AR After Workyear Mix - AMENDED

Cost Segments and Components ($in '000s)

D Report
Adjusted Adjusted
Attributable Volume Variable
Line Total Final Before Including
No. Class, Subclass, or Special Service Class Attributable Postal Penalty Adjustments Contingency Contingency |Product Specific; Contingency
Column Number @ @ 3) 4 (5) 6) @
Component 0.0%

1 First-Class Mail
2 Single Piece Letters 101 11,540,526 0 11,540,526 0 (9,696) 11,530,830
3 Presort Letters 102 5,024,885 (112,142) 4,912,743 0 (10,165) 4,902,578
4 Total Letters 103 16,565,411 (112,142) 16,453,268 0 (19,861) 16,433,408
5 Single Piece Cards 104 545,817 0 545,817 0 (541) 545,275
6 Presort Cards 105 201,481 (4,935) 196,545 0 (625) 195,921
7 Total Cards 108 747,298 (4,935) 742,362 0 (1,166) 741,196
8 Total First-Class 109 17,312,709 (117,078) 17,195,631 0 (21,027) 17,174,604
9 Priority Mail 110 2,983,984 23,906 3,007,890 0 (37,246) 2,970,643
10 Express Mail 111 497,236 0 497,236 0 (20,156) 477,079
11  Mailgrams 112 392 0 392 0 0 392
12 Periodicals
13 Within County 113 71,107 0 71,107 0 ) 71,098
14 Outside County 117 2,197,993 0 2,197,993 0 (95) 2,197,898
15 |Total Periodicals 123 2,269,099 0 2,269,099 0 (103) 2,268,996
16 Standard Mail
17 Enhanced Carr Rte 126 2,675,842 0 2,675,842 0 (4,648) 2,671,194
18 Regular 127 9,818,566 (293,668) 9,524,898 0 (8,815) 9,516,083
19 |Total Standard Mail 135 12,494,408 (293,668) 12,200,740 0 (13,463) 12,187,277
20 Package Services
21 Parcel Post 136 985,195 82,245 1,067,441 0 (558) 1,066,883
22 Bound Printed Matter 137 549,370 0 549,370 0 0 549,370
23 Media Mail 139 444,371 0 444,371 0 0 444,371
24 Total Package Services 141 1,978,936 82,245 2,061,181 0 (558) 2,060,624
25 [U.S. Postal Service 142 601,996 (601,996) 0 0 0 0 0
26 Free Mail 147 46,750 0 46,750 0 0 46,750
27 | International Mail 161 1,509,235 0 1,509,235 0 (32,558) 1,476,678
28 [Total All Mail 162 39,694,746 (601,996) (304,594) 38,788,155 0 (125,111) 38,663,044
29 Special Services
30 Registry 163 42,380 0 42,380 0 0 42,380
31 Certified 164 475,407 0 475,407 0 (146) 475,261
32 Insurance 165 74,402 0 74,402 0 (353) 74,050
33 Cod 166 8,145 0 8,145 0 0 8,145
34 Money Orders 168 157,827 0 157,827 0 (3,822) 154,005
35 Stamped Cards 159 1,327 0 1,327 0 0 1,327
36 Stamped Envelopes 169 13,752 0 13,752 0 0 13,752
37 Special Handling 170 801 0 801 0 0 801
38 Post Office Box 171 633,669 0 633,669 0 (1,285) 632,384
39 Other 172 412,759 (122,388) 290,372 0 (2,221) 288,151
40 Total Special Services 173 1,820,470 (122,388) 1,698,082 0 (7,826) 1,690,256
41 Total Volume Variable 198 41,515,215 (601,996) (426,982) 40,486,237 0 (132,937) 40,353,300
42  Other Costs 199 31,533,599 601,996 0 32,135,595 0 132,937 32,268,533
43 Total Costs 200 73,048,814 (426,982) 72,621,832 0 72,621,832

Printed on: 8/16/2005,10:28 AM
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