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RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

OCA/USPS-186.  With respect to the single-piece First-Class first-ounce rate 
implemented June 30, 2002, and pursuant to this rate change: 

a. Please identify the different nondenominated (i.e., U.S. Flag and Antique Toy, 
etc.) stamps issued having a postage value of $0.37. 

b. Please provide the total number of nondenominated stamps printed. 
c. Please provide the total number of nondenominated stamps distributed for 

sale. 
d. Please provide the total number of nondenominated stamps sold. 
e. Please provide the total number of (1) the nondenominated stamps having a 

postage value of $0.37 identified in subpart a. above, and (2) the $0.34 
denominated stamps issued prior to June 30, 2002, recalled from distribution 
as unneeded inventory. 

f. Please provide the total number of (1) the nondenominated stamps having a 
postage value of $0.37 identified in subpart a. above, and (2) the $0.34 
denominated stamps issued prior to June 30, 2002, destroyed as unneeded 
inventory. 

g. Please provide the total cost of designing the different nondenominated 
stamps identified in subpart a., above. 

h. Please provide the total cost to print the nondenominated stamps. 
i. Please provide the total cost to distribute the nondenominated stamps. 
j. Please provide the total cost to sell the nondenominated stamps. 
k. Please provide the total cost to recall from distribution as unneeded inventory 

(1) the nondenominated stamps having a postage value of $0.37 identified in 
subpart a. above, and (2) the $0.34 denominated stamps issued prior to June 
30, 2002. 

l. Please provide the total cost to destroy as unneeded inventory (1) the 
nondenominated stamps having a postage value of $0.37 identified in subpart 
a. above, and (2) the $0.34 denominated stamps issued prior to June 30, 
2002. 

Please explain all subparts that the Postal Service is unable to answer. 
 
RESPONSE: 

a. There were two basic stamp issues: U.S. Flag, single design; and Antique 

Toys, four designs. 

b. Total nondenominated stamps printed, as identified in response to subpart 

(a): 5,944,040,000. 

c. See the response to subpart (b) above. 

 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

RESPONSE to OCA/USPS-186 (continued): 

d. Sales at that time were tracked by face value rather than item number, so that 

specific sales of the nondenominated stamps cited in response to subpart (a) 

would be co-mingled with all other 37-cent stamps.  It is estimated that 85-95 

percent of the nondenominated stamps printed and distributed were sold in 

the period leading up to and following the rate change. 

e. (1) & (2) Stamps are not withdrawn from sale because they are in excess as a 

result of a rate change and they are not recalled from distribution.  These 

stamps are kept in circulation for sale with make-up rate stamps or, where 

possible, to make up postage rates for larger items deposited in the mail 

stream. 

f. (1) & (2) Stamps are not destroyed as unneeded as a result of a new rate 

implementation.  As stamps run their course, measured by usage, they are 

removed from sale. 

g. The stamps cited in response to subpart (a) above were designed and 

ultimately issued as denominated postage stamps, so that there were no 

significant additional design costs associated with the creation of the 

nondenominated versions. 

h. Total cost to print the stamps cited in response to subpart (a): $17,661,643. 

i-l. See the responses to subparts (e) and (f).  Otherwise, the Postal Service has 

 no data that would isolate any of these particular costs. 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

OCA/USPS-187.  With respect to the single-piece First-Class first-ounce rate 
implemented June 30, 2002, and pursuant to this rate change: 

a. Please identify the different nondenominated make-up rate stamps issued 
having a postage value of $0.03. 

b. Please provide the total number of nondenominated make-up rate stamps 
printed. 

c. Please provide the total number of nondenominated make-up rate stamps 
distributed for sale. 

d. Please provide the total number of nondenominated make-up rate stamps 
sold. 

e. Please provide the total number of (1) nondenominated make-up rate stamps 
having a postage value of $0.03 identified in subpart a., above, and (2) $0.01 
denominated make-up rate stamps issued between January 7, 2001, and 
June 30, 2002, recalled from distribution as unneeded inventory. 

f. Please provide the total number of (1) nondenominated make-up rate stamps 
having a postage value of $0.03 identified in subpart a., above, and (2) $0.01 
denominated make-up rate stamps issued between January 7, 2001, and 
June 30, 2002, destroyed as unneeded inventory. 

g. Please provide the total cost to print the nondenominated make-up rate 
stamps identified in subpart a., above. 

h. Please provide the total cost to distribute the nondenominated make-up rate 
stamps. 

i. Please provide the total cost to sell the nondenominated make-up rate 
stamps. 

j. Please provide the total cost to recall from distribution as unneeded inventory 
(1) nondenominated make-up rate stamps having a postage value of $0.03 
identified in subpart a., above, and (2) $0.01 denominated make-up rate 
stamps issued between January 7, 2001, and June 30, 2002. 

k. Please provide the total cost to destroy as unneeded inventory (1) 
nondenominated make-up rate stamps having a postage value of $0.03 
identified in subpart a., above, and (2) $0.01 denominated make-up rate 
stamps issued between January 7, 2001, and June 30, 2002,. 

Please explain all subparts that the Postal Service is unable to answer. 
 
RESPONSE: 

a. None. 

b. None. 

c. None. 

d. None 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

RESPONSE to OCA/USPS-187 (continued): 

e. (1) N/A. (2) None. Denominated low-value stamps, such as 1-cent and 3-cent 

stamps, remain on sale indefinitely.  They would not be recalled as unneeded 

inventory. 

f. (1) N/A. (2) None. 

g. N/A. 

h. N/A. 

i. N/A. 

j. (1) & (2) N/A, see the response to subpart (f) above. 

k. N/A. 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

OCA/USPS-188.  With respect to the single-piece First-Class first-ounce rate 
implemented January 7, 2001, and pursuant to this rate change: 

a. Please identify the different nondenominated stamps issued having a postage 
value of $0.34. 

b. Please provide the total number of nondenominated stamps printed. 
c. Please provide the total number of nondenominated stamps distributed for 

sale. 
d. Please provide the total number of nondenominated stamps sold. 
e. Please provide the total number of (1) the nondenominated stamps having a 

postage value of $0.34 identified in subpart a., above, (2) the $0.33 
denominated stamps issued prior to January 7, 2001, and (3) the 
nondenominated “H” rate stamps issued prior to January 7, 2001, recalled 
from distribution as unneeded inventory. 

f. Please provide the total number of (1) the nondenominated stamps having a 
postage value of $0.34 identified in subpart a., above, (2) the $0.33 
denominated stamps issued prior to January 7, 2001, and (3) the 
nondenominated “H” rate stamps issued prior to January 7, 2001, destroyed 
as unneeded inventory. 

g. Please provide the total cost of designing the different nondenominated 
stamps identified in subpart a., above. 

h. Please provide the total cost to print the nondenominated stamps. 
i. Please provide the total cost to distribute the nondenominated stamps. 
j. Please provide the total cost to sell the nondenominated stamps. 
k. Please provide the total cost to recall from distribution as unneeded inventory 

(1) the nondenominated stamps having a postage value of $0.34 identified in 
subpart a., above, (2) the $0.33 denominated stamps issued prior to January 
7, 2001, and (3) the nondenominated “H” rate stamps issued prior to January 
7, 2001. 

l. Please provide the total cost to destroy as unneeded inventory (1) the 
nondenominated stamps having a postage value of $0.34 identified in subpart 
a., above, (2) the $0.33 denominated stamps issued prior to January 7, 2001, 
and (3) the nondenominated “H” rate stamps issued prior to January 7, 2001. 

Please explain all subparts that the Postal Service is unable to answer. 
 

RESPONSE: 

a. There were three basic and one special stamp issues: U.S. Farm Flag, single 

design; Flowers, four designs; Statue of Liberty, single design; and Love, single 

design. 

b. Total nondenominated stamps printed, as identified in subpart (a):7,153,750,000. 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

RESPONSE to OCA/USPS-188 (continued): 

c. Same as (b) above. 

d. Sales at that time were tracked by face value rather than item number, so that 

specific sales of the nondenominated stamps cited in (a) would be co-mingled 

with all other 34-cent stamps. 

e. (1), (2) & (3) Stamps are not withdrawn from sale because they are in excess as 

a result of a rate change, and they are not recalled from distribution.  These 

stamps are kept in circulation for sale with make-up rate stamps or, where 

possible, to make up postage rates for larger items deposited in the mail stream. 

f. (1), (2) & (3) Stamps are not destroyed as unneeded as a result of a new rate 

implementation.  As stamps run their course, measured by usage, they are 

removed from sale. 

g. The stamps cited in (a) above were designed and ultimately issued as 

denominated postage stamps, so that there were no significant additional design 

costs associated with the denominated version. 

h. No responsive information has been located. 

i-l. See the responses to the subparts above.  Otherwise, the Postal Service has no 

data that would isolate any of these particular costs. 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

 
OCA/USPS-189.  With respect to the single-piece First-Class first-ounce rate 
implemented January 7, 2001, and pursuant to this rate change: 

a. Please identify the different nondenominated make-up rate stamps issued 
having a postage value of $0.01. 

b. Please provide the total number of nondenominated make-up rate stamps 
printed. 

c. Please provide the total number of nondenominated make-up rate stamps 
distributed for sale. 

d. Please provide the total number of nondenominated make-up rate stamps 
sold. 

e. Please provide the total number of (1) nondenominated make-up rate stamps 
having a postage value of $0.01 identified in subpart a., above, and (2) $0.01 
denominated make-up rate stamps issued between January 10, 1999, and 
January 7, 2001, recalled from distribution as unneeded inventory. 

f. Please provide the total number of (1) nondenominated make-up rate stamps 
having a postage value of $0.01 identified in subpart a., above, and (2) $0.01 
denominated make-up rate stamps issued between January 10, 1999, and 
January 7, 2001, destroyed as unneeded inventory. 

g. Please provide the total cost to print the nondenominated make-up rate 
stamps identified in subpart a., above. 

h. Please provide the total cost to distribute the nondenominated make-up rate 
stamps. 

i. Please provide the total cost to sell the nondenominated make-up rate 
stamps. 

j. Please provide the total cost to recall from distribution as unneeded inventory 
(1) nondenominated make-up rate stamps having a postage value of $0.01 
identified in subpart a., above, (2) $0.01 denominated make-up rate stamps 
issued between January 10, 1999, and January 7, 2001, and (3) the 
nondenominated “H” rate make-up stamps issued between January 10, 1999, 
and January 7, 2001. 

k. Please provide the total cost to destroy as unneeded inventory (1) 
nondenominated make-up rate stamps having a postage value of $0.01 
identified in subpart a., above, (2) $0.01 denominated make-up rate stamps 
issued between January 10, 1999, and January 7, 2001, and (3) the 
nondenominated “H” rate make-up stamps issued between January 10, 1999, 
and January 7, 2001. 

Please explain all subparts that the Postal Service is unable to answer. 
 
RESPONSE: 

a. None. 

b. None. 

c. None. 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

RESPONSE to OCA/USPS-189 (continued): 

d. None 

e. (1) N/A. (2) None. Denominated low-value stamps, such as 1-cent and 3-cent 

stamps, remain on sale indefinitely.  They would not be recalled as unneeded 

inventory. 

f. (1) N/A. (2) None. 

g. N/A. 

h. N/A. 

i. (1) & (2) N/A, see the response to (e) above. 

j. (1) & (2) N/A, see the response to (f) above. 

k. N/A. 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

OCA/USPS-190.  With respect to the single-piece First-Class first-ounce rate 
implemented (a) January 7, 2001, and (b) June 30, 2002, please identify all USPS 
incremental costs associated with these rate changes, such as advertising, public 
information, stamp production and distribution, window time, overtime, customer call 
center expense, collection of postage due, etc. 
 

RESPONSE: 

The Postal Service has not compiled responsive cost data that could be said to 

represent the incremental costs associated with implementing those particular rate 

changes. 

 

 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

 
OCA/USPS-191.  Please provide any economic, marketing, or other research, studies 
or reviews available to the Postal Service concerning the experience of foreign postal 
administrations that offer nondenominated postage to retail postal customers for single-
piece items. 
 

RESPONSE: 

The Postal Service assumes that any research, studies, and reviews available to it are 

also available to the Office of the Consumer Advocate.  Accordingly, in preparing a 

response to this interrogatory, the Postal Service has not solicited outside sources to 

determine the availability of any responsive materials not already in its possession. 

 

In 2002, an e-mail inquiry was directed to the postal administrations in Great Britain, 

France and Italy.  Attached is a summary of an e-mail chain reflecting the information 

obtained from Great Britain.  Also attached is a copy of a print-out of the French e-mail 

response.  There is no record of any response that may have been obtained from Italy. 

 

 







RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

 
OCA/USPS-192. 

a. Has the Board of Governors' approved a policy opposing the issuance of a 
nondenominated single-piece, First-Class first-ounce stamp that would be 
sold to postal customers at a price equal to the single-piece, First-Class rate 
at the time of sale, and that postal customers could use that stamp without 
regard to subsequent changes in the single-piece, First-Class rate?  If so, 
please elaborate. 

b. Is Postal Service management opposed to the issuance of a nondenominated 
single-piece, First-Class first-ounce stamp that would be sold to postal 
customers at a price equal to the single-piece, First-Class rate at the time of 
sale, and that postal customers could use that stamp without regard to 
subsequent changes in the single-piece, First-Class rate?  If so, please 
elaborate and provide any supporting research, analysis, studies, or other 
documents on which the Postal Service management bases its reasoning. 

 
RESPONSE: 

a. Neither the Board nor senior management has made a policy determination one 

 way or the other. 

 

 



RESPONSE OF THE UNITED STATES POSTAL SERVICE 
TO OCA INTERROGATORY 

OCA/USPS-193. 
a. Assume the Postal Service has issued a nondenominated single-piece, First-

Class first-ounce stamp that is sold to postal customers at a price equal to the 
single-piece, First-Class rate at the time of sale, and that postal customers 
may use that stamp without regard to subsequent changes in the single-
piece, First-Class rate.  Is it the Postal Service’s expectation that postage in 
the hands of the public would rise in anticipation of a subsequent increase in 
the single-piece, First-Class rate?  Please explain and quantify the response. 

b. Assume the Postal Service has issued a nondenominated single-piece, First-
Class first-ounce stamp that is sold to postal customers at a price equal to the 
single-piece, First-Class rate at the time of sale, and that postal customers 
may use that stamp without regard to subsequent changes in the single-
piece, First-Class rate.  Is it the Postal Service’s expectation that postage in 
the hands of the public would rise more if the expected percentage increase 
in the single-piece, First-Class rate is “large?”  Please explain and quantify 
the response. 

c. Assume the Postal Service has issued a nondenominated single-piece, First-
Class first-ounce stamp that is sold to postal customers at a price equal to the 
single-piece, First-Class rate at the time of sale, and that postal customers 
may use that stamp without regard to subsequent changes in the single-
piece, First-Class rate.  Is it the Postal Service’s expectation that it will earn 
more interest income for the time value of additional prepaid postage should 
postage in the hands of the public rise in anticipation of a subsequent 
increase in the single-piece, First-Class rate?  Please explain and quantify the 
response. 

 
RESPONSE: 

a-c. The Postal Service has not evaluated possible changes in Postage in the Hands  

 Of the Public if such a stamp were offered. 

 

 

 


