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OCA/USPS-T9-5.  Please refer to your response to OCA/USPS-T10-1, redirected from 
witness Waterbury.  Please identify and explain any changes in costing methodology 
between FY 2000 and FY 2004 that affected the estimation of costs for Registered Mail. 
 Describe the effect of those changes on the cost estimates for Registered Mail. 
 
Response:  To the best of my knowledge, none of the costing methodology changes 

described in my testimony between the FY 2000 base year and the FY 2004 base year 

specifically affected the estimation of Registered Mail costs. 
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OCA/USPS-T9-6. Please refer to your response to OCA/USPS-T10-1, redirected from 
witness Waterbury, and the table on Registered Mail unit costs. 
 
a. For column [1], “BY 2000 Unit Cost,” please confirm that the base year unit 
costs were calculated by dividing the costs for each cost segment by FY 2000 
Registered Mail volume of 8,913,000. (See Docket No. R2001-1, USPS-T- 
11, Exhibit C, page 4.) If you do not confirm, please explain. 
 
b. Please confirm that the FY 2000 Registered Mail volume was 8,930,748. 
(See Docket No. R2001-1, USPS-LR-I-110, Worksheet "Registered Mail," 
revised January 16, 2002.) If you do not confirm, please explain and 
reconcile the differences between the cited Registered Mail volumes of 
8,913,000 and 8,930,748 for FY 2000. 
 
c. For column [4], “% Change,” please confirm that the percent change in the 
total unit cost of Registered Mail from BY 2000 to FY 2004 is 71.2 
(($84,619,000 / 8,930,748) / ($81,269,000 / 5,008,595) – 1) percent. If you do 
not confirm, please explain. 
  
Response: 

a.  Confirmed. 

b.  Not confirmed.  In my testimony, USPS-T-11, from Docket No. R2000-1, lines 20-25, 

I discussed that "in response to a recommendation from the Postal Rate Commission in 

the Special Services case, Docket No. MC96-3, the FY97 CRA has a new line:  

'Ancillary Service Revenue'.  This line shows the revenue associated with return 

receipts and other ancillary revenue (i.e. restricted delivery, COD alteration of charges), 

which was formerly included with Registry, certified mail, COD, and Insurance."   

 Similarly, in Docket No. R2000-1 and Docket No. R2001-1, ancillary volumes 

were also reported on the "Ancillary Services" line. 

 In Docket No. R2001-1, the Register Mail volume of 8.931 million, cited in your 

question, includes the volume of restricted delivery Registered Mail of 17.7 million 
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pieces.  The cited Registered Mail volume of 8.913 million from my testimony excludes 

the 17.7 million pieces.  Instead, they are reported, along with other ancillary Registry 

volume immediately below the Registry line in Exhibit USPS-11C, page 4.  Both figures 

(i.e. 8.931 million and 8.913 million) accurately exclude the return receipt Registry 

volumes.   

c. Not confirmed.  The unit cost change between BY 2000 and FY 2004 is 64 percent 

(($77,999,1501 / 5,009,0002) / ($84,619,0003 / 8,913,0004) -1).  Note:  the formula, as 

stated in the question, has the unit cost calculation inverted, so that it technically does 

not equal 71.2 percent, but rather 41.6 percent.   

                                                 
1 Docket No. R2005-1, USPS-T9, new page 14. 
2 Docket No. R2005-1, USPS-T9, Exhibit C, page C-4  
3 Docket No. R2001-1, USPS-T11, Exhibit A, page 8. 
4 Docket No. R2001-1, USPS-T11, Exhibit C, page 4  
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