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Pursuant to sections 25 and 26 of the Rules of Practice of the Postal Rate
Commission, Greeting Card Association (GCA) directs the following interrogatories to

the United States Postal Service Witness M aura Robinson.
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GCA/USPS-T27-1.

R2005-1

Please consider the chart attached bel ow, which shows the history of CRA cost segment
3.1 direct unit costs for mail processing labor for First Class single piece mail. And for
2005 and 2006, adds estimates for those costs made by the Postal Service in this rate

case.

a

In arate case in general, would the observed decline in the attachment in mail
processing unit costs for single piece FCM be one factor you would consider
in deciding on the rate for First Class single piece |etter mail?

In this rate case, did you take the observed trend in the attachment into
account in any way in proposing the First Class single piece rate?

In this rate case, were you aware of the trend observed in the attachment when

you settled upon your 39 cent proposed rate?

In the next rate case, if any, assuming the observed trend were to be realized,
Isthat afactor you would take into consideration in proposing arate for single

piece First Class letters?

First-Class Mail Processing Unit Attributable Cost

(Cents per Piece)

2000 2001 2002 2003 2004 20058 2008

1902” 193" 1804 1905” 198" 1807” 1998 1899
First Class Mail H
Single-Piece Letters and Pal 7.59 7.28 767 8.15 8.29 .76 8.62 943 948 957 907 932 g48l 94 9.30
Percentage Change -4.35% 5.64% 6.28% 1.62% 568%  -153% 0.44%

MNote: First-Class Mail Processing Unit Attributable Cost = Direct Mail Processing Labor Cost/ Wolurme

Sources:
Fiscal Years 1992 through 2003: USPS, Cost and Revenue Analysis and Cost Seaments and Components

048% 0.84% -516% 278% 1.65%) -073% -1.21%

Base Year 2004 R2005-1, USPS LR-K-4, Cost Segments and Components, C&D Reparts; and volume from R2005-1, USPS-T-7, USPS-LR-K-115 Exhibit USPS 7A, Page 1
YVear 2005 and Test Year 2006 After Rates: R2005-1, USPS-T-10, Cost Segments and Components, C&D Reparts; and volume from R2005-1, USPS-T-7, USPS-LR-K-115 Exhibit USPS TA, H

Mail Processing Laboris Cost Segment 2.1 Mail Process Direct Labor
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R2005-1

CERTIFICATE OF SERVICE

| hereby certify that | have this date served the foregoing document in accordance
with sections 12, 25(a), and 26(a) of the Rules of Practice.

Alan R. Swendiman

June 10, 2005
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