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The United States Postal Service hereby provides the response of withess

Alenier to the following interrogatory of Douglas Carlson, filed on May 17, 2005:

DFC/USPS-T33-1.

The interrogatory is stated verbatim and is followed by its response.
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RESPONSE OF POSTAL SERVICE WITNESS ALENIER
TO CARLSON INTERROGATORY

DFC/USPS-T33-1. Please refer to your testimony at pages 17 and 18. Please
define “piggyback factors.”

RESPONSE:
Please refer to USPS-T-13 (Smith), page 47, lines 12-17. For your convenience,
it is reproduced here:

Generally, piggyback factors are ratios of total volume variable cost to volume
variable labor cost for specific functions or operations (e.g. city carriers or
OCRs). Total costs, contained in the numerator, include labor, supervisor,
administrative, service-wide benefits, facility-related and equipment-related costs.
Labor costs, in the denominator, are all non-supervisory, non-administrative labor
cost associated with the function or operation.

For a description of the use of piggyback costs, see pp. 47-57 of USPS-T-13.
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