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At the May 5, 2005 Pre-Hearing Conference in this proceeding, Chairman Omas gave al
parties until May 12, 2005 to file additional comments concerning an appropriate cut-off date for
discovery upon the Postal Service, and identifying any particular areas of the Postal Service case for

which substantial time was needed for discovery.

In response to a question from the Chairman at the Pre-Hearing Conference, NAPM counsel,
Mr. Hart, stated that he felt that June 15 would be an appropriate cut-off date for discovery upon the
Postal Service. Having now had the opportunity to discuss the matter in more detail with our expert
witness, ABA and NAPM suggest Friday, June 17, 2005 as an appropriate date for cut-off of
discovery against the USPS. Setting the cut-off date at the last workday of the week will alow the
parties to conduct discovery for the entire work week of June 13-17, 2005. We aso note that

shortening the discovery period may not advance a settlement.

ABA and NAPM remain interested in and hopeful for a settlement of this case. However, we
need to protect ourselves against the possibility that the case does not settle; and for this reason we
need to conduct discovery of the Postal Service. Furthermore, in assessing whether to enter into a
Settlement Agreement, ABA and NAPM need to evaluate the Postal Service case filed hereinin
order to assure ourselves that the rates included in any settlement are supported by the record. In
particular, we need to better understand the mail processing cost models, the measures of cost
avoidance, the changes in delivery cost measures, and the economic forecasts utilized by the Postal

Servicein its case.
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