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International Mail Volume and Revenue Forecasting

Spreadsheets Provided In Response to POIR No. 2, Item 6
The file LR-K-118.xls is being filed here as a Category 4 library reference in response to the Postal Rate Commission’s Presiding Officer’s Information Request Number 2, Item 6, which requested “the spreadsheets used to forecast international mail volume and revenue for FY 2005, FY 2006 (test year before rates) and FY 2006 (test year after rates).”  This library reference corresponds closely to LR-USPS-J-159, which was filed in response to a very similar request in Docket No. R2001-1. 
The sheet entitled “Total” presents “the quarterly volume forecasts of international mail for 2005GQ1-2007GQ4 in the same manner witness Thress (USPS-T-7) has presented before- and after- rates quarterly volume forecasts of domestic mail in Attachment A of his testimony.”  The multipliers underlying the International volume forecasts are presented on the sheets entitled “ALP”, which presents multipliers for International Air Letter Post volume, and “Other”, which presents multipliers for other International mail volume.
Base volumes are presented in cell B10 of sheets “ALP” and “Other”.  These volumes are the sum of historical International mail volumes over the four most recent quarters, 2004Q2 through 2005Q1.  Before-rates postal rate-effect multipliers are presented in column E of sheets “ALP” and “Other.”  Non-postal rate-effect multipliers, which reflect the impact of competitor prices (e.g., FedEx) on International mail are presented in column F.  The combined rate-effect multiplier is equal to the product of these two multipliers and is presented in column G.  The after-rates counterparts to these multipliers are presented in columns I, J, and K, respectively.  The non-rate-effect multiplier is presented in column M; the seasonal multiplier is presented in column O; and, the quarterly multiplier, which adjusts from an annual base volume back to quarterly volume forecasts is presented in column P.  Final volume forecasts, which are shown in columns B (before-rates) and C (after-rates) are then equal to the product of columns G/K (before-rates/after-rates), M, O, and P.

Final volume and revenue forecasts, as presented on sheet “Total” of the attached spreadsheet are presented below.
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  International Volume and Revenue Forecasts, GFY 2005 - GFY 2007

R2005-1 Forecast

(millions of pieces)

2005GQ1 2005GQ2 2005GQ3 2005GQ4 2005GFY

International Mail Volume 249.094 212.247 200.165 204.120 865.626

International Revenue $515.184 $437.474 $423.320 $422.821 $1,798.798

Revenue from Postage $446.496 $363.485 $345.785 $355.564 $1,511.330

Fees and Terminal Dues $68.688 $73.989 $77.535 $67.256 $287.468

R2005-1 Forecast: Before-Rates

(millions of pieces)

2006GQ1 2006GQ2 2006GQ3 2006GQ4 2006GFY 2007GQ1 2007GQ2 2007GQ3 2007GQ4 2007GFY

International Mail Volume 241.243 214.113 201.310 205.260 861.925 239.873 218.858 202.934 204.589 866.253

International Revenue $493.019 $440.835 $425.667 $424.792 $1,784.312 $490.024 $450.540 $429.563 $423.483 $1,793.610

Revenue from Postage $416.474 $364.743 $345.992 $355.599 $1,482.808 $412.270 $371.092 $347.373 $352.996 $1,483.730

Fees and Terminal Dues $76.545 $76.092 $79.674 $69.193 $301.504 $77.754 $79.448 $82.190 $70.488 $309.880

R2005-1 Forecast: After-Rates

(millions of pieces)

2006GQ1 2006GQ2 2006GQ3 2006GQ4 2006GFY 2007GQ1 2007GQ2 2007GQ3 2007GQ4 2007GFY

International Mail Volume 236.991 210.316 197.562 201.476 846.345 232.043 211.706 196.253 197.863 837.865

International Revenue $508.767 $454.635 $438.579 $437.788 $1,839.768 $499.835 $459.438 $437.849 $431.789 $1,828.912

Revenue from Postage $432.222 $378.543 $358.904 $368.595 $1,538.264 $422.081 $379.990 $355.660 $361.301 $1,519.032

Fees and Terminal Dues $76.545 $76.092 $79.674 $69.193 $301.504 $77.754 $79.448 $82.190 $70.488 $309.880


_1176193699.xls
Total

				Response of United States Postal Service to Presiding Officer's Information Request Number 2, Question 6:

				International Volume and Revenue Forecasts, GFY 2005 - GFY 2007

				R2005-1 Forecast

				(millions of pieces)

				2005GQ1		2005GQ2		2005GQ3		2005GQ4		2005GFY

		International Mail Volume		249.094		212.247		200.165		204.120		865.626

		International Revenue		$515.184		$437.474		$423.320		$422.821		$1,798.798

		Revenue from Postage		$446.496		$363.485		$345.785		$355.564		$1,511.330

		Fees and Terminal Dues		$68.688		$73.989		$77.535		$67.256		$287.468

				R2005-1 Forecast: Before-Rates

				(millions of pieces)

				2006GQ1		2006GQ2		2006GQ3		2006GQ4		2006GFY				2007GQ1		2007GQ2		2007GQ3		2007GQ4		2007GFY

		International Mail Volume		241.243		214.113		201.310		205.260		861.925				239.873		218.858		202.934		204.589		866.253

		International Revenue		$493.019		$440.835		$425.667		$424.792		$1,784.312				$490.024		$450.540		$429.563		$423.483		$1,793.610

		Revenue from Postage		$416.474		$364.743		$345.992		$355.599		$1,482.808				$412.270		$371.092		$347.373		$352.996		$1,483.730

		Fees and Terminal Dues		$76.545		$76.092		$79.674		$69.193		$301.504				$77.754		$79.448		$82.190		$70.488		$309.880

				R2005-1 Forecast: After-Rates

				(millions of pieces)

				2006GQ1		2006GQ2		2006GQ3		2006GQ4		2006GFY				2007GQ1		2007GQ2		2007GQ3		2007GQ4		2007GFY

		International Mail Volume		236.991		210.316		197.562		201.476		846.345				232.043		211.706		196.253		197.863		837.865

		International Revenue		$508.767		$454.635		$438.579		$437.788		$1,839.768				$499.835		$459.438		$437.849		$431.789		$1,828.912

		Revenue from Postage		$432.222		$378.543		$358.904		$368.595		$1,538.264				$422.081		$379.990		$355.660		$361.301		$1,519.032

		Fees and Terminal Dues		$76.545		$76.092		$79.674		$69.193		$301.504				$77.754		$79.448		$82.190		$70.488		$309.880





ALP

		VOLUME FORECAST:  AIR LETTER POST

										Multipliers

				Before-Rates		After-Rates				Before-Rates								After-Rates

		TIME		Volume						Postal Rate Effect		Competitior Rate Effect		Total Rate Effect				Postal Rate Effect		Competitior Rate Effect		Total Rate Effect				Total Non-Rate Effect				Seasonal		Quarterly Multiplier

		2004GQ2		124.200

		2004GQ3		114.021

		2004GQ4		110.818

		2005GQ1		151.345

		Base Volume		500.384

		2005GQ2		127.497		127.497				1.007128		1.000000		1.007128				1.007128		1.000000		1.007128				1.002469				1.036774		0.243421

		2005GQ3		114.850		114.850				1.011194		1.000000		1.011194				1.011194		1.000000		1.011194				1.006225				0.890597		0.253289

		2005GQ4		118.324		118.324				1.013021		1.000000		1.013021				1.013021		1.000000		1.013021				1.009755				0.912679		0.253289

		2006GQ1		147.963		147.272				1.016170		1.000000		1.016170				1.011424		1.000000		1.011424				1.012272				1.165196		0.246711

		2006GQ2		130.633		130.023				1.018569		1.000000		1.018569				1.013812		1.000000		1.013812				1.015583				1.036774		0.243421

		2006GQ3		117.500		116.951				1.020961		1.000000		1.020961				1.016192		1.000000		1.016192				1.019591				0.890597		0.253289

		2006GQ4		120.941		120.377				1.023086		1.000000		1.023086				1.018308		1.000000		1.018308				1.021937				0.912679		0.253289

		2007GQ1		149.208		144.839				1.025751		1.000000		1.025751				0.995716		1.000000		0.995716				1.024921				1.165196		0.243421

		2007GQ2		135.301		131.339				1.028576		1.000000		1.028576				0.998458		1.000000		0.998458				1.027753				1.036774		0.246711

		2007GQ3		119.922		116.411				1.030765		1.000000		1.030765				1.000583		1.000000		1.000583				1.030713				0.890597		0.253289

		2007GQ4		121.950		118.379				1.033552		1.000000		1.033552				1.003288		1.000000		1.003288				1.033448				0.912679		0.250000





Other

		VOLUME FORECAST:  OTHER INTERNATIONAL MAIL

										Multipliers

				Before-Rates		After-Rates				Before-Rates								After-Rates

		TIME		Volume						Postal Rate Effect		Competitior Rate Effect		Total Rate Effect				Postal Rate Effect		Competitior Rate Effect		Total Rate Effect				Total Non-Rate Effect				Seasonal		Quarterly Multiplier

		2004GQ2		84.243

		2004GQ3		86.868

		2004GQ4		81.552

		2005GQ1		97.749

		Base Volume		350.413

		2005GQ2		84.750		84.750				1.008786		1.010678		1.019558				1.008786		1.010678		1.019558				0.985442				0.988909		0.243421

		2005GQ3		85.315		85.315				1.011973		1.010678		1.022779				1.011973		1.010678		1.022779				0.979800				0.959196		0.253289

		2005GQ4		85.796		85.796				1.014592		1.010678		1.025426				1.014592		1.010678		1.025426				0.973442				0.968404		0.253289

		2006GQ1		93.280		89.719				1.017971		1.010678		1.028840				0.979110		1.010678		0.989565				0.966211				1.085422		0.246711

		2006GQ2		83.480		80.293				1.021565		1.010678		1.032474				0.982568		1.010678		0.993059				0.958537				0.988909		0.243421

		2006GQ3		83.811		80.611				1.024254		1.010678		1.035191				0.985154		1.010678		0.995673				0.950985				0.959196		0.253289

		2006GQ4		84.318		81.100				1.027813		1.010678		1.038788				0.988577		1.010678		0.999133				0.944367				0.968404		0.253289

		2007GQ1		90.665		87.204				1.031776		1.010678		1.042794				0.992389		1.010678		1.002985				0.939082				1.085422		0.243421

		2007GQ2		83.557		80.367				1.035922		1.010678		1.046983				0.996376		1.010678		1.007015				0.933510				0.988909		0.246711

		2007GQ3		83.011		79.842				1.039680		1.010678		1.050782				0.999991		1.010678		1.010669				0.927941				0.959196		0.253289

		2007GQ4		82.638		79.484				1.043740		1.010678		1.054885				1.003896		1.010678		1.014616				0.923421				0.968404		0.250000






