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MMA/USPS-T-16-1 
 

Please refer to page 4 of your direct testimony where you state that you 

sponsor Library Reference USPS-LR-K-67, Development of Delivery Costs by 

Rate Category for First-Class Mail and Standard Mail.  You also note that this 

library reference “updates the analyses done in library reference USPS-LR-J-

117/R2001-1”.  Further, you explain that a similar library reference, USPS-LR-

K-101, develops delivery costs using the Commission’s attributable cost 

methodology. 

A.  Please identify separately and explain any and all differences in 

methodology between your derivation of First-Class delivery costs in 

Library Reference USPS-LR-K-67 in R2005-1 and the derivation of 

First-Class delivery costs in Library Reference USPS-LR-J-117 in 

R2001-1. 

B. Please identify separately and explain any and all differences in 

methodology between your derivation of First-Class delivery costs in 

Library References USPS-LR-K-67 and USPS-LR-K-101, both filed in 

R2005-1. 

C. Please identify separately and explain any and all differences in 

methodology between your derivation of First-Class delivery costs in 

Library Reference USPS-LR-K-67 filed in R2005-1 and the derivation 

of First-Class delivery costs in Library Reference USPS-LR-I-95 filed in 

R2000-1, particularly as they relate to the measurement of delivery 

cost savings between First-Class workshared letters and non-

workshared letters. 

D. Please identify separately and explain any and all differences in 

methodology between your derivation of First-Class delivery costs in 

USPS-LR-K-101, filed in R2005-1 and the derivation of First-Class 

delivery costs in USPS-LR-I-95 filed in R2000-1, particularly as they 

relate to the measurement of delivery cost savings between First-Class 

workshared letters and non-workshared letters. 
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MMA/USPS-T-16-2 

Please refer to your direct testimony at page 5 where you provide Table 1 

showing Test Year FY06 Unit Delivery Costs.   

A. Please confirm that you are the USPS witness that is fully responsible 

for deriving First-Class unit delivery costs by category.  If you cannot 

confirm, please identify each of the other USPS witnesses with whom 

you share responsibility for deriving First-Class unit delivery costs by 

category, and explain specifically the work performed by or for each 

other witness.  

B. Please explain why the unit delivery cost for First-Class single piece 

letters (7.188 cents) using the USPS cost methodology is 23% higher 

than the same unit delivery cost (5.844 cents) using the Commission’s 

cost methodology. 

C. Please explain why the unit delivery cost for First-Class Auto 3-digit 

letters (3.846 cents) using the USPS cost methodology is 1.5% lower 

than the same unit delivery cost (3.903 cents) using the Commission’s 

cost methodology?   

 

MMA/USPS-T-16-3 

Please refer to Library Reference USPS-LR-K-101 and page 6 of your direct 

testimony where you state “[t]o the extent that, in response to Commission 

Rule 53, I discuss and compare PRC versions of delivery costs by rate 

category for First-Class Mail . . . I do not sponsor those materials, or in any 

way endorse the methodologies used to prepare them.” 

A.  Please confirm that, on the sheets labeled “summary BY” and 

“summary TY”, the costs for First-Class Presorted Letters are de-

averaged for each of the 15 subcategories shown by utilizing the (1) 

DPS %’s from USPS witness Abdirahman and (2) unit cost data from 

FY 1993 as shown on the sheet labeled “letters 93”.  If you cannot 

confirm, please explain specifically how such costs are de-averaged. 
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B.  Please confirm that the delivery cost data for FY 1993 was used in this 

study in order to estimate the costs of manually casing mail to carrier 

sequence.  If you cannot confirm, please explain the purpose for which 

cost data for FY 1993 were used in this study. 

C. Please refer to the $FY93 unit cost as shown on column 5 on the sheet 

labeled “letters 93”.  Please confirm that you divided total delivery 

costs by total volumes (including those volumes that were delivered to 

post office boxes).  If you cannot confirm, please explain which 

volumes you used. 

D. Please refer to Docket No. R2001-1, Exhibits MMA-ST-1, page 20, 

lines 8-20 and MMA-4A.  Can you confirm that the mail mix (i.e. the 

relative proportions of mail delivered (1) to post office boxes, (2) to 

addressees by rural carriers, and (3) to addressees by city carriers) 

has changed since 1993?  If you cannot confirm, please provide data 

for each fiscal year since 1993 showing how many First-Class letters 

were delivered (1) to post office boxes, (2) to addressees by rural 

carriers, and (3) to addressees by city carriers.  Please provide this 

data separately for First-Class single piece and bulk. 

E. Aside from the fact that you do not endorse the methodologies used to 

prepare Library Reference USPS-LR-K-101, do you agree that the unit 

costs shown for FY93, which are subsequently updated to BY 04 and 

TY 06, are necessarily understated and inaccurate because the costs 

have been derived from and applied to volumes that were delivered to 

post office boxes that did not incur those costs?   Please explain your 

answer. 

 

MMA/USPS-T-16-4 

Please refer to Library Reference USPS-LR-K-67.  The following 

interrogatories refer only to First-Class letters. 

A.  Please provide a copy of Library Reference USPS-LR-K-67 that 

includes footnotes and sources for each column shown. 
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B.  Please confirm that you did not derive a unit delivery cost for bulk 

metered mail.  If you confirm, please explain why you did not do so. If 

you did derive a unit delivery cost for bulk metered mail, please provide 

the derivation of the unit delivery cost, complete with footnotes and 

sources. 

C.  Please confirm that you did not derive a unit delivery cost for single 

piece metered mail.  If you confirm, please explain why you did not do 

so. If you did derive a unit delivery cost for single piece metered mail, 

please provide the derivation of the unit delivery cost, complete with 

footnotes and sources. 

D.  Please confirm that you did not derive a unit delivery cost for 

machinable single piece letters.  If you confirm, please explain why you 

did not do so. If you did derive a unit delivery cost for machinable 

single piece letters, please provide the derivation of the unit delivery 

cost, complete with footnotes and sources. 

E.  Please confirm that you obtained the delivery point sequence 

percentages (DPS %’s) from USPS witness Abdirahman and that you 

utilized these percentages in your derivations to de-average unit 

delivery costs for First-Class nonautomation letters.  If you cannot 

confirm, please explain.  If you used the DPS %’s for any other reason, 

please explain. 

F. Did you independently evaluate the reasonableness and accuracy of 

the DPS %’s that witness Abdirahman provided to you?  If you 

independently evaluated the reasonableness and accuracy of the 

DPS%, please provide your findings and conclusions and explain why 

you felt an independent evaluation of the reasonableness and 

accuracy of the DPS %’s was necessary or appropriate. 

G. Please explain precisely for what purpose you de-averaged presorted 

nonautomation letters into 8 separate categories that comprise only 

about 2% of First-Class letter-shaped pieces. 
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H. Please explain how you handled collection costs associated with city 

delivery carriers and rural carriers as such costs relate to First Class 

single piece mail. 

 

MMA/USPS-T-16-5 

Please refer to R2001-1, TR 5/666 and TR 5/859, where USPS witness 

Schenk discussed the impact of worksharing (presortation) on delivery costs.  

Please compare two machinable letters that are to be delivered by a city 

carrier.  In making this comparison, please assume that both machinable 

letters are identical except one letter is prebarcoded and presorted whereas 

the other is not prebarcoded or presorted.     

A. On average, if both letters are processed through the Postal Service, 

what is the likelihood that one letter will be DPSed while the other letter 

will not be DPSed?  Please explain your answer.  

B. On average, if both letters are processed through the postal system 

and are DPSed at the delivery office, what delivery cost differences, if 

any, will result?  Please explain your answer.  

C. On average, if both letters are processed through the postal system 

and are not DPSed at the delivery office, what delivery cost 

differences, if any, will result?  Please explain your answer. 

D.  Please provide separately the unit delivery costs for single piece and 

presorted First-Class letters that are DPSed and the unit delivery costs 

for single piece and presorted First-Class letters that are not DPSed. 

E. Please provide the overall DPS %’s that the Postal Service 

experienced in BY 2004 separately for First-Class letters mailed as (1) 

single piece and (2) presorted. 

F. Please provide the overall DPS %’s that the Postal Service expects in 

TY 2006 separately for First-Class letters mailed as (1) single piece 

and (2) presorted. 
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MMA/USPS-T-16-6 

Please refer to Library Reference USPS-LR-J-191 submitted by USPS 

witness Schenk in response to Interrogatory MMA/USPS-T-43-13 (Part A) in 

R2001-1.  There, Dr. Schenk provided, for Base Year 2000 and Test Year 

2003, unit delivery costs for First-Class single piece letters broken down by 

indicia, i.e., stamped letters, metered letters, and other letters.  Please 

provide similar unit delivery costs, broken down by indicia, for Base Year 

2004 and Test Year 2006 in R2005-1 using (1) the Postal Service’s costing 

methodology and (2) the Commission’s costing methodology. 


