Docket No. R2005-1
– 2 –


UNITED STATES OF AMERICA

POSTAL RATE COMMISSION

WASHINGTON, D.C. 20268

Postal Rate and Fee Changes 
Docket No. R2005-1

PRESIDING OFFICER’S INFORMATION REQUEST NO. 1
(Issued April 22, 2005)


The United States Postal Service is requested to provide the information described below to assist in developing a record for the consideration of the Postal Service’s request for changes in rates and fees.  In order to facilitate inclusion of the required material in the evidentiary record, the Postal Service is to have a witness attest to the accuracy of the answers and be prepared to explain to the extent necessary the basis for the answers at our hearing.  The answers are to be provided within 14 days.
Please refer to USPS-T-21 Tables 1 and 2, USPS LR-K-48 and LR-K-110.  The workshare-related savings for (machinable) First-Class Mail Nonautomation Presort letters is negative 1.413 cents using the USPS proposed methodology and negative 1.652 cents using the methods in the R2001-1 PRC Opinion.  These results imply that presorted First-Class letters that are not prebarcoded are more costly for the Postal Service to process than similar letters that are not presorted.

a. Please provide any operational, methodological, data collection or other explanation for this result.  Include a discussion of how changes in the entry profile of Nonautomation Presort letters since Docket No. R97-1 might affect the calculation of the workshare-related mail processing costs of machinable Nonautomation Presort letters.

b. Please explain the rationale for preserving and increasing the rate incentive for mailers to perform work that increases Postal Service costs.
George Omas







Presiding Officer
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