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PREFACE

This is a Category 2 library reference supporting witness Wesner’'s
testimony, USPS-T-24. This library reference provides the calculations
underlying the results found in tables 1-4 of his testimony. Witness Wesner is
the sponsor of this library reference. This is an update of Docket No. R2001-1,
USPS LR-J-135.

This library reference provides inputs and analysis deriving the volume
variable costs by subclass for test year Delivery Confirmation, Signature
Confirmation and Return Receipt costs, inputs to witness Page (USPS-T-23) for
use in developing the final adjustments, and results provided to witnesses
Robinson (USPS-T-27) and Taufique (USPS-T-28).

DELIVERY CONFIRMATION

This cost study is contained in the following EXCEL files: DC-R2005-
USPS-BY.XLS, DC-R2005-USPS-2005.XLS, DC-R2005-USPS-TY(BR).XLS and
DC-R2005-USPS-TY(AR). These files contain the cost models and cost sheets
that are used to develop Base Year, 2005, and Test Year Delivery Confirmation
unit cost estimates.

SIGNATURE CONFIRMATION
This cost study is contained in the EXCEL file SC-R2005-USPS.XLS. This
file contains the cost models and cost sheets that are used to develop Test Year
Signature Confirmation unit cost estimates.
RETURN RECEIPT
This cost study is contained in the EXCEL file RR-R2005-USPS.XLS. This

file contains the cost models and cost sheets that are used to develop Test Year
Return Receipt unit cost estimates.

The following table of contents lists the input sheets and resulting worksheets.



TABLE OF CONTENTS
Delivery Confirmation (Base Year 2004)
Activity Transaction Times

Wage Rates and Piggyback Factors
Operational Information

Postmasters Costs

Corporate Call Management Costs
Information Systems Costs

Supplies Costs

Manual Acceptance Unit Costs
Delivery Activities Transaction Times
Proportions by Delivery Method
Delivery Activities Unit Costs
Volume Variable Costs Summary
Delivery Confirmation (2005)
Activity Transaction Times

Wage Rates and Piggyback Factors
Operational Information

Postmasters Costs

Corporate Call Management Costs
Information Systems Costs

Supplies Costs

Manual Acceptance Unit Costs

Input Sheet I-1a
Input Sheet I-2a
Input Sheet I-3a
Input Sheet I-4a
Input Sheet I-5a
Input Sheet I-6a
Input Sheet I-7a
Input Sheet I-8a
Worksheet W-1a
Worksheet W-2a
Worksheet W-3a

Worksheet W-4a

Input Sheet I-1b
Input Sheet I-2b
Input Sheet I-3b
Input Sheet I-4b
Input Sheet I-5b
Input Sheet I-6b
Input Sheet I-7b

Input Sheet I-8b



Delivery Activities Transaction Times
Proportions by Delivery Method
Delivery Activities Unit Costs
Volume Variable Costs Summary
Delivery Confirmation (Test Year 2006 Before Rates)
Activity Transaction Times

Wage Rates and Piggyback Factors
Operational Information

Postmasters Costs

Corporate Call Management Costs
Information Systems Costs

Supplies Costs

Manual Acceptance Unit Costs
Delivery Activities Transaction Times
Proportions by Delivery Method
Delivery Activities Unit Costs
Volume Variable Costs Summary
Delivery Confirmation (Test Year 2006 After Rates)
Activity Transaction Times

Wage Rates and Piggyback Factors
Operational Information

Postmasters Costs

Corporate Call Management Costs

Worksheet W-1b
Worksheet W-2b
Worksheet W-3b

Worksheet W-4b

Input Sheet I-1c
Input Sheet I-2c
Input Sheet I-3c
Input Sheet I-4c
Input Sheet I-5¢
Input Sheet I-6¢
Input Sheet I-7c
Input Sheet I-8c
Worksheet W-1c
Worksheet W-2c
Worksheet W-3c

Worksheet W-4c

Input Sheet I-1d
Input Sheet I-2d
Input Sheet I-3d
Input Sheet I-4d

Input Sheet I-5d



Information Systems Costs
Supplies Costs

Manual Acceptance Unit Costs
Delivery Activities Transaction Times
Proportions by Delivery Method
Delivery Activities Unit Costs
Volume Variable Costs Summary
Signature Confirmation

Activity Transaction Times

Wage Rates and Piggyback Factors
Operational Information

Deviation Delivery

Postmasters Costs

Cost of Providing Confirmation Info to Mailers — Electronic

Cost of Providing Confirmation Info to Mailers — Manual

Information Systems Costs

Supplies Costs

Delivery Activities Transaction Times
Proportions by Delivery Method
Delivery Activities Unit Costs

Manual Acceptance Transaction Time
Manual Acceptance Unit Cost

Volume Variable Costs Summary

Input Sheet I-6d
Input Sheet I-7d
Input Sheet I-8d
Worksheet W-1d
Worksheet W-2d
Worksheet W-3d

Worksheet W-4d

Input Sheet I-1
Input Sheet I-2
Input Sheet -3
Input Sheet I-4
Input Sheet I-5
Input Sheet I-6
Input Sheet I-7
Input Sheet I-8
Input Sheet I-9
Worksheet W-1
Worksheet W-2
Worksheet W-3
Worksheet W-4
Worksheet W-5

Worksheet W-6



Return Receipts (RR)
RR — Key Parameters
RR for Merchandise — Key Parameters
RR — Whom and Date Delivered
RR — Whom, Where, and Date Delivered
RR — Weighted Average Unit Cost
RR for Merchandise — Whom and Date Delivered
RR for Merchandise— Whom, Where, and Date Delivered
RR for Merchandise — Weighted Average Unit Cost
Return Receipt after Mailing

Electronic Return Receipt

Input Sheet I-1

Input Sheet I-2

Worksheet W-1
Worksheet W-2
Worksheet W-3
Worksheet W-4
Worksheet W-5
Worksheet W-6
Worksheet W-7

Worksheet W-8



