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Library Reference USPS-LR-K-38


Calculation of Amtrak Rollforward Adjustment





Rule 31(b)(2) statement: This is a Category II library reference that shows how the Amtrak Rollforward Adjustment is calculated.  The library reference relates to the testimony of witness Nash (USPS-T-17) and will be sponsored by Mr. Nash when entered into evidence.   The contents of this library reference illustrate the Excel spreadsheet used to adjust the Amtrak Cost Pool in the Rollforward model.  The Amtrak Rollforward Adjustment analysis relied on the testimony of Witness Hunter (USPS-T-3) for the BY2004 Amtrak distribution keys from USPS LR-K-28.  These factors are provided to witness Waterbury (USPS-T-10).  The actual Excel spreadsheet is also contained in this library reference.  There is no previous precedent for this analysis.  





Contents:	Spreadsheet workbook, electronic and hardcopy





Software:	Microsoft Excel





Description of Calculations:


The Amtrak Rollforward Adjustment was calculated using information on future Rail cost from Network Operations Management (NOM); twelve million dollars will be shifted from Amtrak cost pool to Inter SCF Highway cost pool and four million dollars is shifted to Air cost pool. The results of this calculation are included in the calculation of test year costs. The workbook is divided into 11 sheets:





Index: Summary of Tables:


Content of the tables in the model.  Hardcopy p. 1.





Inputs from CS 14:  


Lists the transportation cost (by product) for Commercial Air, Inter SCF Highway and Amtrak Networks in FY04.  Hardcopy p. 2.





Volume Growth Factors


Lists volume forecast information by product for fiscal year 2005 through 2007.  Hardcopy p. 3.





Cost Level Factors


Lists the Highway, Air and Rail transportation cost level factors.  These factors are applied with volume growth factors to predict future costs.   Hardcopy p.4.





Distribution Keys


Displays two different product level distribution keys: the first distribution key is for the portion of Amtrak costs that are transferred to Commercial Air cost pool, and the second key deals with the cost that are transferred to Inter SCF Highway cost pool.  Hardcopy p. 5.





Post Amtrak Assumptions


	Illustrates the post Amtrak assumption as dictated by Network Operations Management (NOM).  Hardcopy p. 6.





New Air Cost


	Using the distribution key from “Distribution Keys” page, the portion of Amtrak cost that are attributed to the Air cost pool are distributed across the relevant products in FY05.  Using the appropriated cost level and volume growth factors these costs are grown in fiscal year 2006 and 2007.  Hardcopy p. 7.











New Inter SCF Highway Costs


	Using the distribution key from “Distribution Keys” page, the portion of Amtrak cost that are attributed to the Inter SCF Highway cost pool are distributed across the relevant products in FY05.  Using the appropriated cost level and volume growth factors these costs are grown in fiscal year 2006 and 2007.  Hardcopy p. 7.





Status Quo Amtrak Costs


	Explains the Amtrak cost from fiscal year 2004 through 2007 assuming no change is made in 2005 because of Amtrak deletion.  Hardcopy p. 8.





Change to Rail


	Shows the change to Rail cost pool because of Amtrak deletion.  All costs are absorbed into Air and Inter SCF Highway cost pools, the rest is absorbed as institutional costs.  Hardcopy p. 9.





Change Summary


	This sheet illustrates the changes to Air, Inter SCF Highway and Rail cost pools by removing Amtrak as a carrier of USPS products.  Hardcopy p. 10.





Output to Rollfoward


	This shows the product level additional cost to Air and Inter SCF Highway cost pools as a result of Amtrak deletion in fiscal year 2005.  Also shows the product level subtraction (in cost) for Amtrak in fiscal year 2005.  Hardcopy p. 11.
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