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 POSTAL RATE COMMISSION 
 
 
In the Matter of:   ) 
     )   
PREMIUM FORWARDING SERVICE     )  Docket No. MC2005-1 
 
 
 
   Room 300 
   Postal Rate Commission 
   1333 H Street, N.W. 
   Washington, D.C.  
 
   Volume 1 
   Friday, January 7, 2005 
 
 
  The above-entitled matter came on for hearing  
 
pursuant to notice, at 10:00 a.m. 
 
 
BEFORE: 
 
  HON. GEORGE A. OMAS, CHAIRMAN 
  HON. TONY A. HAMMOND, VICE-CHAIRMAN 
  HON. RUTH Y. GOLDWAY, COMMISSIONER 
  HON. DANA B. COVINGTON, COMMISSIONER 
  HON. DAWN A. TISDALE, COMMISSIONER 
 
 
APPEARANCES: 
 
On behalf of the United States Postal Service: 
 
  KENNETH N. HOLLIES, Esquire 
  KEITH WEIDNER, Esquire 
  United States Postal Service 
  Law Department 
  475 L'Enfant Plaza, S.W. 
  Washington, D.C.  20260-1137 
  (202) 268-3083 
  (202) 268-6252 
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  APPEARANCES:    (cont'd.) 
 
On behalf of the Office of the Consumer Advocate: 
 
  SHELLEY DREIFUSS, Esquire 
  KENNETH E. RICHARDSON, Esquire 
  Postal Rate Commission 
  Office of the Consumer Advocate 
  1333 H Street, N.W. 
  Washington, D.C.  20268 
  (202) 789-6830 
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 P R O C E E D I N G S 1 
 (10:00 a.m.) 2 
  CHAIRMAN OMAS:  Good morning.  Today, we are 3 
holding a prehearing conference in Docket No. MC2005-4 
1, considering the Postal Service's proposal for a 5 
two-year experiment to test a new service called 6 
premium forwarding service.  The Postal Service 7 
proposes to offer to reship periodically all of a 8 
customer's incoming mail from a permanent address to a 9 
temporary address to which the customer has moved. 10 
  I am George Omas of the Postal Rate 11 
Commission.  With me here today on the dias are Vice 12 
Chairman Ton Hammond, Commissioner Dana Covington, 13 
Commissioner Goldway is on her way in, and 14 
Commissioner Dawn Tisdale.  Here is Mrs. Goldway. 15 
  This is Commissioner Tisdale's first 16 
appearance as a sitting commissioner in a Postal Rate 17 
Commission proceeding, and I want to take this 18 
opportunity to welcome him.  He has been participating 19 
in Commission business for about a month, and his 20 
viewpoint and judgment has already been very helpful 21 
to us and to other people at the Commission. 22 
  Our reporter for this docket is Heritage 23 
Reporting Company.  Appearance forms are available on 24 
the table to the left of the door as you enter the 25 
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hearing room.  To order transcripts, you may call 1 
(202) 628-4888 or talk to the reporter at the close of 2 
today's conference. 3 
  As the first order of business, I will ask 4 
participants or their counsel to introduce themselves 5 
for the record.  The United States Postal Service. 6 
  MR. HOLLIES:  Good morning, Mr. Chairman, 7 
Commissioners.  I'm Kenneth Hollies for the Postal 8 
Service, and with me here at the table is Keith 9 
Weidner. 10 
  CHAIRMAN OMAS:  Thank you.  Douglas F. 11 
Carlson. 12 
  (No response.) 13 
  CHAIRMAN OMAS:  The Office of Consumer 14 
Advocate. 15 
  MR. RICHARDSON:  Thank you, Mr. Chairman.  16 
I'm Kenneth E. Richardson, and also appearing for OCA 17 
is Shelley S. Dreifuss, director of OCA. 18 
  CHAIRMAN OMAS:  Thank you.  David B. Popkin. 19 
  (No response.) 20 
  CHAIRMAN OMAS:  Is there anyone whom I've 21 
missed? 22 
  (No response.) 23 
  CHAIRMAN OMAS:  Commission Order No. 1425 24 
gave notice of the Postal Service request in this case 25 
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and established preliminary procedural dates.  It also 1 
directed interested parties to state whether there was 2 
an objection to treating this proposal as an 3 
experiment.  No objections were received, and the 4 
Commission will consider this request under its rules 5 
for experimental cases, Rules 67 through 67(d).   6 
  Order No. 1425 further authorizes settlement 7 
negotiations and appointed Postal Service counsel as 8 
settlement coordinator.  A settlement conference was 9 
held yesterday, January 6th.  Mr. Hollies, would you 10 
please provide us with an oral report on the 11 
settlement negotiation at this time? 12 
  MR. HOLLIES:  Thank you, Mr. Chairman.  We 13 
had a conference yesterday morning here in this 14 
conference room.  All participants in the case 15 
participated.  The OCA and the Postal Service counsel 16 
were here in person, and both Mr. Carlson and Mr. 17 
Popkin joined by telephone.  It was a very productive 18 
discussion.  We talked a good deal about the service 19 
that we are proposing here, experimental premium 20 
forwarding service, and I think we shared our 21 
understanding with the other participants of why we 22 
are proposing what we are proposing. 23 
  There are some other matters that need to be 24 
addressed, factual matters.  We are expecting to work 25 
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cooperatively with OCA and perhaps also the other 1 
participants in further developing the factual record 2 
of this case.  We expect that to take place in the 3 
form of some additional interrogatories.  We also 4 
discussed the time frame within which that might be 5 
accomplished, and there was a consensus to the effect 6 
that three more weeks, which would mean until January 7 
27, for the propounding of new interrogatories or new 8 
matters in interrogatories.  Of course, there is 9 
usually a follow-up period, if necessary, thereafter. 10 
  We think a settlement appears reasonably 11 
likely.  It's not yet certain because it will depend 12 
in part on those materials yet to be discussed in 13 
response to additional interrogatories, but I would 14 
like to think that settlement is likely, and I would 15 
propose that the Commission not establish any further 16 
procedural steps at this time, and I would propose 17 
that the Postal Service provide to the Commission a 18 
further report on settlement discussions and progress 19 
towards settlement on the 31st day of January. 20 
  CHAIRMAN OMAS:  Thank you, Mr. Hollies. 21 
  Would any participant like to add anything 22 
to Mr. Hollies's statement? 23 
  MR. RICHARDSON:  Mr. Chairman, for OCA, I 24 
would concur in Mr. Hollies's comments, and we feel 25 
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that settlement is very probable, assuming we can work 1 
out receiving the additional information that Mr. 2 
Hollies is saying he will provide, and we do think 3 
three additional weeks is necessary for 4 
interrogatories because some of the corrections that 5 
they have made to their testimony will require some 6 
additional interrogatories on our part, but we do 7 
concur with Mr. Hollies. 8 
  As to cross-examination, we don't see the 9 
need for cross-examination at this time, assuming that 10 
we get the interrogatory responses that we feel will 11 
be necessary to resolve this case.  Thank you. 12 
  CHAIRMAN OMAS:  Thank you, Mr. Richardson. 13 
  Without objection, I will allow a 14 
continuation of settlement conferences in order to, 15 
hopefully, get a settlement, and we will hope to hear 16 
back from you by January 30th. 17 
  MR. HOLLIES:  Thank you, Mr. Chairman. 18 
  CHAIRMAN OMAS:  Thank you. 19 
  MR. HOLLIES:  I would like to note for your 20 
information, we will be filing some additional errata 21 
this afternoon, I hope, I think.  That is why the 22 
other attorney on this case, Mr. David Rubin, is not 23 
present here.  He is trying to finalize those.  Those 24 
matters were discussed in considerable detail 25 
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esterday.  So the other participants, though perhaps 1 
not the commissioners, are aware of what that consists 2 
of. 3 
  CHAIRMAN OMAS:  Thank you.  No requests for 4 
formal evidentiary hearing in this case have been 5 
received.  Does anyone wish to request a hearing at 6 
this time? 7 
  (No response.) 8 
  CHAIRMAN OMAS:  There seems to be none.  9 
  There are a number of pending motions for 10 
late acceptance of Postal Service filings.  The 11 
Commission will shortly issue a procedural order 12 
ruling on pending motions and establishing further 13 
procedural dates.   14 
  Does any participant have any other matter 15 
to raise at this time? 16 
  (No response.) 17 
  CHAIRMAN OMAS:  If there is nothing further, 18 
this prehearing conference is adjourned, and I thank 19 
you. 20 
  (Whereupon, at 10:10 a.m., the prehearing 21 
conference in the above-entitled matter was 22 
concluded.) 23 
// 24 
// 25 
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