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The Postal Service, as settlement coordinator, has continued to meet with
other parties in this proceeding outside the context of formal discovery.
Specifically, the Postal Service and Discover have met with the Office of the
Consumer Advocate to explain the Postal Service's model, and to answer
guestions concerning that model. The Postal Service also has participated in
teleconferences with Valpak in order to explain its model, and possibly narrow
the volume and focus of discovery in this case.

At this time, no further settlement conferences are scheduled. As set forth
in Presiding Officer's Ruling No. MC2004-4/1, discovery will be allowed on the
co-proponents direct case through today. Moreover, today also is the deadline
under Presiding Officer's Ruling No. MC2004-4/1 for reply comments on the
Postal Service's proposal for limitation of issues. As stated in the previous
settlement report (filed July 22, 2004), the OCA and Val-Pak have indicated that
they should be able to decide by August 17 whether they will seek oral cross-
examination of the co-proponents’ witnesses. At that point, a reassessment of

the situation should be in order.



The next report of the settlement coordinator will be filed on August 19,

2004.
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